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THE MONEY MARKET. 


AFTER succeeding in paying off the Bank of England the 
market found itself somewhat straitened at first, but as 
the week went on the supply of money became more com- 
fortable. Discount rates were steady, bills being scarce, 
but not in eager demand, owing to the scarcity of money 
and uncertainties concerning the statement, expected next 
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- the interim dividend. Rubber shares are lifeless, but oils 
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week, on the subject of the gold standard. Fine bank 


bills were placed fairly readily at 4} per cent., and occa- 
sionally a shade below. 
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reached since the beginning of the upward movem 

about which level it stood yesterday morning otk ts 
mand from both sides of the Atlantic. Althouch ther eo 
still no authentic information as to the intentions of te 
Government, there is a growing conviction that the retu 
to gold will take place in the very near future. . 





‘Was 


Previous Rate 
and Date 
Changed. 














Forward 


% 1% | _% in wi 
Bank Rate ............../5 |5 |5 |5 y tar. 5,25) | rates have again widened somewhat to ¥-$c per month 
Banks’ — Rate ...... : : : 2 (Mar. 5,25) | below spot. Most of the other relatively stable currencies 


have moved in sympathy with the dollar, Stockholm from 
17-76 to 17.814, Switzerland from 24.76 to 24.80}, Amster. 
dam from 11.99% to 12.01%, Berlin from 20.10} to oe —_ 
Vienna from 33.95 to 34.08, Helsingfors from 190 i 
190}, Prague from 161} to 1613. In France the rate, after 
recovering on the 17th to a closing price of 91.05, moved 
up again at the failure so far of the new Government to 
produce any very definite financial policy, and a quota- 
tion of 92.70 was again reached on the 23rd. Satisfac- 
tion at the good reception of M. Caillaux in the Senate 
helped to bring down quotations again yesterday morn. 
ing to about 91.944. With the present modified recovery 
of confidence in France, or rather perhaps the feeling 
that the problem of finance is at last to be squarely faced. 
and with the beginning of the tourist season, there is a 
chance that the rate may hold for the time being. The 
more distant future, however, remains as obscure as 
before. Forward quotations at 40-43 centimes per month 
above spot are about the same as last week, with a slight 
tendency to widen. Brussels has, as usual, moved more 
or less in sympathy from 94.75 to 94.973, while the lira 
has also gone up from 1167% to 1163, after being for a 
time just over 117. Madrid, too, has depreciated rather 
sharply from 33.41 to 33.574. In Scandinavia Oslo re- 
covered at one time on Saturday last to 29.15, the lowest 
quotation since 1923. Since then it has risen once more 
to 29.444, as compared with 29.384 a week ago, while 
Copenhagen stands at 25.914, as compared with 25.85}. 
In Eastern Europe the drachma has had a slight re- 
action from the 2534 quoted last week to 263, and 
Bucharest shows a rise from 1,065 to 1,075. In Asia the 
rupee at 1s 5d is a little dearer than the 1s 5 33-644 
quoted a week ago. The yen, however, has moved back 
appreciably from 1s 9 5-32d to 1s 83d. The silver market 
has been particularly sluggish, with a tendency towards 
weakness. Hong Kong has moved from 2s 3} to 2s 234, 
Shanghai from 3s oid to 3s o}d. In South America, Rio 
has improved slightly from 5 9-32d to 5 13-32d, but 
Buenos Aires has fallen back from 43 21-32d to 434d, 
while Monte Video remains the same at 474d. Valparaiso 
cheapened a little from 41.70 to 41.90 pesos. 


Houses { Notice ; fier Das 

eececees r.5,’ 
Sfarket rate (3 bills) a at a af — 
The Bank return showed an increase of £12,000 in the 
stock of coin and a decline of £1,083,000 in the Note 
circulation, and an increase of £1,095,000 in the Reserve. 
Government and Other securities declined by £ 2,481,000 
and £586,000; Public deposits rose by £2,278,000, and 
so the Other deposits were 4} millions lower. Currency 
notes outstanding were reduced this week by £5,846,800 
to £291,744,200, which includes £1,342,700 for notes 
called in but not yet cancelled. The fiduciary issue is 
£236,451,500, or £11,693,900 below the maximum for 
1925. 





NEW YORK MARKETS. 


Our New York correspondent cables :—With a slight 
tightening in money and some calling in of loans, much of 
the recent rally in stocks has been lost, but bonds are 
noticeably firm. The Federal Reserve statements reveal 
stationary reserves and an increase of $14 millions in dis- 
counts, offset by a decrease of $10 millions in the circu- 
lation. ° The reserve ratio is practically unchanged at 
76.5. Easy monetary conditions are expected to persist. 
The reaction in the steel industry continues, production 
being about 75 per cent. of capacity, and prices back to 
the November level. Much interest is being taken in the 
reports of the plans for the stabilisation of British credit, 
but nothing definite is known. Bankers here are hoping 
for a resumption by Britain of the gold standard. 


THE STOCK MARKETS. 


Stock Exchange interest is centred on the Budget, but 
anticipations as to Mr Churchill’s proposals have affected 
prices but little. Investment stocks keep steady, but 
Home Rails have developed further weakness on the 
proposed reductions in staffs, and foreign rails generally 
have been dull, though United of Havana rose sharply on 


are better, though without public support. In the indus- 
trial section the favourites are still Courtaulds and Im- 
perial Tobaccos. Mines are better than for some time 
past. Business in the platinum group is increasing, and 


Chartered have advanced on French buying. NATIONAL ACCOUNTS. 


The following table shows the national income and ex- 


THE COMMODITY MARKETS, : . c 
penditure during the week ended April 18th :— 


Markets were generally quiet this week, in the absence 


of any marked recovery in the prospects of the leading ss wae omitted.) Sa 
industries. Pig-iron prices were rather weaker, and the | supply Services .......-.-++.0+ 5,750 | From Revenue ........+++++++++ 13,903 
abandonment of price ‘‘ control’? has had no marked | Interest, &c. on Debt .......... 5,419 

effect on the steel trades, inquiries being conspicuously | Road Fund ......00......-..-.. 461 

few at the moment. The Cardiff coal market has, how- | Pessina Exchequer Balances i 

ever, been more active, and prices have a firmer under- | Sundries.............--+++-+..+- 222 Sg 
tone. Prices are tending to weaken in the cotton textile 13,909 13,909 


trade, while Bradford buyers are still holding off pending 
the result of the next London wool auctions. In the metal 
markets, tin has improved after a quiet start; copper is 
firmer ; and lead has been fairly freely dealt in. Wheat 
markets are a little firmer, while business in fruit and 
potatoes remains brisk. Sugar has been selling wit! 
greater freedom ; coffee and tea are in demand, and a 
moderate business has been done in rubber. 


The Revenue for the week amounted to £13,909,200, 4S 
compared with £17,395,800 in the corresponding week 
last year. Customs and Excise were lower at £648,000 
and 6,117,000, against £1,053,000 and £,6,301,000 Te 
spectively. Property and Income-tax brought ” 
$2,239,000, as compared with £3,163,000, and oe 
tax amounted to £1,130,000, against £1,470,000. Oral 
nary receipts were lower at £136,100, against a mt 
and Special receipts at £1,475,000, against £2,668,7 by 
The week’s operations reduced the National Debt 5! 
{ £1,713,900, and caused the following changes :— 
(000s omitted.) 


FOREIGN EXCHANGES. 

The foreign exchange market has again had a week of 
relatively restricted business, with, however, an increas- 
ing interest in the prospect of an early return to parity . 
with the dollar. From a closing price of $4.7 on the | national Savings Certificates + 250 | Public Department Advances ~ 

Bills + - 





17th, the rate moved up very quietly in the early part | Treasury Bills ........ ...- 828 National War Bonds ---*°°"" 
vf the week to $4.79} on Wednesday night. On Thurs- ee nee reeeen erent er sm 
day the persistent rumour of the arrangement of a large + 8,623 — ne 


banking credit in New York for the support of sterling | The floating debt was reduced by £9 
brought up the rate to $4.80}, the highest quotation yet 4735»795,000. 
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FrsanctaL Yeas, 1925-1926 (April lst to 18th). 


£ £ 
. .. 51,144,537) Raised by Revenue.. 49,052,105 
Total expemients.--. 988,391| Decrease in Balances 3,050,823 
gee 2,102,928|  Total.......... 52,102,928 
FinanciaL YzaR, 1924-1925. 


£ £ 
Total Expenditure ee 795,776,711 Raised by Revenue ee 799,435,595 


Net Repayments ....  5,733,398/ Decrease in Balances 74,514 
Total eeseeoeese 799,510,109 


Total eceosvecees 799,510,109 








Company Meetings of the Week.—-On later pages of 
this issue will be found the reports of the following com- 
any meetings :—Law Union and Rock Insurance, Legal 
and General Assurance, Alliance Trust, Indo-European 
Telegraph, Joseph Travers and Sons, Kepong (Malay) 
Rubber Estates, Niger Company, National Mining Cor- 
ration, and Mysore Gold Mining. The chairman of the 
Alliance Trust made some interesting remarks on the 
question of security valuation. Mr W. F. Travers, at 
the meeting of Joseph Travers and Sons, explained how 
the fall in the price of sugar had adversely affected profits. 


ECONOMIST INTELLIGENCE BRANCH. 

In order te meet a demand from many of our readers, we have 
made arrangements which will enable us to supply statistical or 
ether information from our records, and to answer economic 
inquiries. A small charge will be made (with a minimum of half. 
eguinea) to cover the cost of any special work inveived. 


MONTHLY TRADE SUPPLEMENT. 

We publish this week our Monthly Supplement, in which will 
be found an appreciation of the trade situation at home and 
abroad, together with statistical information on the foreign trade, 
price movements, currency, and production of the leading 
commercial countries of the world. Its contents include a review 
of Czechoslovakian foreign trade tendencies. 





IN THE DOLDRUMS. 


We had occasion last week to comment upon the pessi- 
mism as to the economic outlook which has been so pre- 
valent inthe last few weeks, and to sound a note 
of warning against the tendency of those who are 
weary with hope deferred to swing to an undue 
extreme of fear. The reasons for disquiet are obvious 
enough. After five years of sub-normal trade we 
still find on all sides our great industries engaged 
in the depressing task of seeking to cut their costs. 
Two days ago the engineering trade employers proposed 
to the workers to increase the hours of labour from 47 
to 50a week; the coal owners and men are in conference 
seeking to find a satisfactory basis for an industry which 
's apparently faced with the need of adapting itself to a 
permanently reduced export market; the cotton industry, 
having failed to regain prosperity by working short time 
for several years, is examining plans for reducing its 
costs; the railway companies have this week given notice 
that their staffs are too large for the work they have to 
do, and that they must reduce them. Again, the un- 
employment figures are larger than a year ago, and we are 
making very little headway this spring in reducing them. 
The total “numbers in employment increased during 
1924, but the growth has hardly sufficed to absorb our 
increasing adult population. These and other phenomena 
account for the flagging spirits of many of the 45 million 
passengers on board “H.M.S. Britain ’’—some of them 
‘torm-sick or ship-stale—who, as Mr Kipling recently 
femarked, “ get in each other’s light at every turn and 
Spend their time telling each other how the ship ought 
to be run.’’ 
: ee folk are feeling depressed everything seems to 
ra “ a dull and gloomy hue. But as enterprise is so 
< gely a matter of psychology, it is important that the 
. the times should be read clearly, and not through 
Meanie a spectacles of a morbid melancholy. Our 
oe Supplement and several other articles in this 
a halen tain facts which may help our readers to form 
ritish Ge estimate of the situation. In the first place, 

<a ae and industry has for the last four years been 
the ma % plane, the year 1924 being no exception to 
- That the general trade of the country was some 


3 OF 4 per cent. larger than in the previous year is shown 
by the fact that the coal retained for home consumption 
increased from 176 million tons to 186 million tons, while 
the general merchandise carried on British railways in- 
creased, in spite of the growing competition of road trans- 
port, from 56.8 million tons to 58.8 million tons. Again, 
the consumption of iron and steel by the industries of the 
country—mainly the engineering trade—was from 8 to 
10 per cent. greater in 1924 than in the preceding year. 
The amount of building done, both of dwelling houses and 
of other buildings, showed a considerable increase, the 
motor-car output rose to 107,000 from 67,000 in the pre- 
vious year, and even shipbuilding improved. Company re- 
ports issued this quarter show that industrial profits are 
still steadily rising, and are only some 5 per cent. or so 
below the high net profits of 1920—a result confirmed by 
the steadily expanding yield of the income-tax. This defi- 
nite expansion of trade is reflected in an increase of the 
consumption in this country of tea and sugar. So far as 
actual work in hand is concerned, this growth has con- 
tinued into the present year, for the Board of Trade cal- 
culations show that the volume of our exported 
manufactures for the first three months of this year were 
13 per cent. higher than in the corresponding quarter of 
1924. 

At the present moment, however, the state of the order- 
books shows that, without question, there has been a 
check to this record of progress, and this is causing dis- 
appointment proportionate to the extravagant hopes 
entertained after last autumn’s general election. The 
significant point about this check is that it has not been 
confined to this ccuntry, but in one form or another has 
its counterpart in the United States, Germany, France, 
and ‘Scandinavia. The German position is particularly 
instructive in view of the effect created here by certain 
British contracts recently placed with German firms. 
Those of our readers who follow the letters of our Berlin 
correspondent will have realised that under stabilisation 
Germany has undoubtedly been recuperating steadily. 
The burden of the Dawes plan for the moment is negli- 
gible; her Budget for the year just ended, which the ex- 
perts hardly expected to balance, shows a surplus of 660 
million gold marks; the new railway company, whose five 
months accounts recently appeared in our columns, 
showed a profit for the period which enabled it to pay 
their half-year’s 100 million marks to the reparation ac- 
count, in addition to putting aside further sums for 
capital; finally, the imposition of the reparation mort- 
gage upon German industry, which it was expected might 
amount to 25 per cent. of the value of the capital subject 
to assessment under the scheme, turns out to be a burden 
of less than 16 per cent. In other words, Germany is 
benefiting from the results of stabilisation while at the 
moment she enjoys in effect a practical moratorium, and 
is paying the reparations required of her this year mainly 
out of money lent to her by foreign countries. In short, 
Germany, according to plan, is being placed upon her 
feet. Nevertheless, even her progress is not unchecked. 
The recovery of her export trade during the months of 
1924 has not continued, but the figures have actually 
fallen in the last three months, as compared with a slight 
growth in British exports. The level of her export busi- 
ness is still only about 60 per cent. of normal, whereas 
ours is at least 80 per cent. The amount of unemploy- 
ment remains high. On the other hand, wages, which are 
abnormally low, show a marked tendency to rise the 
moment the pressure of bad trade is relaxed. For ex- 
ample, between last December and last February the 
average wages of workers in the metal trades rose from 
35-04 marks per week to 38.35 marks per week. Simi- 
jarly, miners’ earnings have risen in recent months. _This 
does not, however, mean good trade; indeed, the mining 
industry of the Ruhr has. been suffering from sharp de- 
pression, in spite of the large market it has for repara- 
tion coal. Large coal stocks are accumulating at the pit 
mouths, and many pits have closed down. Similar signs 
of depression are visible in the French and Belgian 
mining industries. In iron and steel, too, there is a 
common chorus of complaint. German manufacturers 
complain of the French selling below cost of production, 
to which English manufacturers add that France is giving 
a subsidy to her steel trade by letting them have reps 
tion coal at less than the price at which it is obtained 
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from Germany. We might carry the analysis farther, but 
we have said enough to support the view that our diff- 
culties are, in the main, the reflex of the general inter- 
national economic position ; that the worsening of the out- 
look is largely due to the fact that the political position 
in Europe is considerably more obscure than it was in 
1924, and that business confidence has been somewhat 
shaken. 

It is a little hard on Mr Churchill that in this situation 
the trade of the country should be looking to an imagina- 
tive Chancellor of the Exchequer to produce a ‘‘ tonic 
Budget,’’ when, in fact, he has not at his disposal the 
means for the purpose. Even a shilling off the income- 
tax would not have great economic effects, and as a 
psychologica! stimulus it would only last at most a few 
weeks. It-would be a profound mistake, and for Mr 
Churchill an error in tactics, to purchase so fleeting an 
advantage, if, in order to do it, he has to resort to ques- 
tionable devices which might give the impression that we 
are weakening in our determination not to let our burdens 
get the better of us. 

Mr Churchill can, however, give industry and trade 
definite encouragement, and remove an element of uncer- 
tainty by announcing the Government’s intention in regard 
to gold. In spite of much talk and counter talk, the busi- 
ness world has now taken the restoration of the gold 
standard for granted, and has been making its 
calculations on this presumption. To hesitate now 
would undoubtedly create considerable disquiet in 
Europe, and probably lead to substantial exchange 
fluctuations; it would be a profound disappointment 
in the Dominions, and turn their eyes towards the United 
States. On the other hand, many countries are waiting 
for our lead; and if, as we believe he can, Mr Churchill 
is able to assure the House that ways can be found of 
mairtaining the gold standard here, and that we may 
reasonably hope to escape either the threatened infla- 
tionist boom on the one hand or the prophesied price 
depression on the other, his statement will be a welcome 
relief from uncertainty. The step will not be a panacea. 
It will not save British industries from the task of reduc- 
ing their real costs of production ; it will not remove the 
economic effects of political disturbances abroad. But it 
will help as no other step could do to bring to an end the 
era of wide exchange fluctuations which has so severely 
handicapped us in recent years. 

We are all very much affected by the weather, and a 
spell of warmth and sunshine would perhaps do more than 
any politician can to cheer us up. But Mr Churchill, 
perhaps, has it in his power to conjure up a steady trade 
wind strong enough to waft ‘“‘ H.M.S. Britain ’’ out of the 
dol-drums. 











THE NEW GOVERNMENT IN FRANCE. 
THE present political crisis in France is not of 
a type that can be easily or speedily resolved. Its under- 
lying causes are teo serious and deep-seated, and the 
shock of its final development too severe to admit of a 
quick passage from storm to calm. Nevertheless, M. 
Painlevé and his Cabinet have this week made a rather 
more promising beginning than might have been expected. 
At first glance the opposite might appear to be the case, 
for the tumult, uproar, and insults which marked the pro- 
ceedings in the Chamber would, in this more phlegmatic 
country, symbolise a most unpropitious opening. But 
full allowance must be made for the wide differences be- 
tween the political customs, temperament and procedure 
of Paris and London; and when this has been done, the 
assertion stands good that the new Government has 
emerged reasonably well from its baptism of fire. Ob- 
viously, the t achievement of combining M. Briand 
and M. Caillaux in the same Cabinet has the disadvantage 
that it arouses hostility both on the extreme left and on the 
extreme right. But the combination on balance is un- 
doubtedly an asset and a souree of strength. The ani- 
mositv against M. Caillaux proves to be less forcible and 
less effective than was expected. Vituperation burnt itself 
to waste in the Chamber, where M. Caillaux wisely re- 
frained from provocative reply to his detractors. And 
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when he faced the Senate on Thursday, just five years 


after that body had passed upon him a humiliating’ con. 


viction, his reception was not marked by hostility. Indeed 
even in some conservative circles there is a disposition 
to forget the past, and to look upon M. Caillaux as the 
strong man which the present situation requires. That 
his appointment was immediately followed by a definite 
improvement on the Bourse is not without significance 

The two inevitable themes of M. Painlevé’s pronounce 
ment of policy on Tuesday were security and finance. The 
Premier laid great stress upon the continuity of foreign 
policy which he proposed to pursue. But when, on the 
following day, M. Briand rose to amplify the policy which 
had been sketched, the important point in his speech was 
the declaration that the League of Nations is an organisy. 
tion capable of providing France with the security which 
she seeks. This emphatic adhesion to a League policy js 
very welcome, but it leaves one guessing as to its imme- 
diate effect upon Mr Chamberlain’s negotiations with the 
Quai d’Orsay. But this much is, happily, certain, 
Briand’s appointment to the Ministry of Foreign Affairs 
is in itself an assurance that the aim of friendly CO-opera- 
tion with Great Britain will be diligently pursued ; and it 
is a matter for satisfaction in this country that France 
has placed her foreign affairs in the hands of one who js 
not only one of ber “ big men,’’ but is also a protaganis: 
of Anglo-French concord. It has not been forgotten that 
M. Briand owed his fall from power in 1922 to the popular 
suspicion in France that he had gone too far in the direc. 
tion of concessions to the British pcint of view. 

Interest in the foreign policy of the new Government 
must not, however, be allowed to cloak the fact that 
finance, as it was the occasion of the crisis, will be the 
main test by which M. Painleve’s Cabinet will stand or 
fall. Its financial plans could not, of course, be pro- 
pounded in detail in its first week of office. But the broad 
meaning of the declarations of the Premier and M. 
Caillaux on this subject is that heroic measures are to be 
taken—later on. The 1925 Budget is to be passed at 
once. Then the 1926 Budget is to be introduced in June, 
and this Budget is ‘‘ at all costs to be balanced out of 
revenue.’’ There is also to be ‘‘ a big monetary opera- 
tion,’’ with the object of dealing with the internal debt. 
It is too early yet to prophesy what taxation problem is 
in contemplation, but the possibilities are discussed on a 
later page of this issue by our Paris correspondent. A 
point of great interest, in view of the financial revelations 
which led to M. Herriot’s fall, was the following passage 
in the Government’s declaration of policy :—‘* The fact 
that the Treasury of the State has been widely abused, 
and the fact that it has been replenished by unlimited 
issues of short-dated Government stock are the principa! 
causes of the present embarrassment of the State. When 
we have succeeded incontestably in achieving a balanced 
Budget we shall devote ourseves to the task of freeing the 
State from its banking functions.’” The new Govern- 
ment, 2s was inevitable, is determined to rectify and 
guard against the repetition of secret irregularities in con 
nection with the note issue, which have done more to 
damage the prestige of France abroad than anything that 
has occurred in recent years. 

Even the adumbration of financial policy suggests that 
the French Government will have its work cut out to st! 
its financial house in order, apart from the question 0% 
external debts. First of all a balanced Budget, then the 
pressing problem of the huge internal debt. Does this 
mean that a war-debt settlement must wait, and that ds 
cussions with the United States on this subject, and with 
Great Britain on the basis of the Churchill rote, must Df 
adjourned? So long as the war debt problem —_ 
unsettled, it will continue to be an irritant in internationa 
politics. Therefore, its removal at the earliest poss” 
date is highly desirable. But if France, as we believe, 
at last wide awake to the urgency of her financial pug . 
and shows real determination to take drastic steps |’ 
restore a sound position, it would, in our view, al 
for Great Britain or the United States to press her .. 
or to refuse a reasonable respite, so long as she - 
grappling seriously with what is, beyond question, 
exceedingly difficult position. 

This week’s developments in Paris are, perhaps, joer 
important if regarded as a preliminary skirmish an 
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of strength than if scanned for indications of policy. 
What, in view of the weel:’s events, are the chances of 
the survival of the new Government? It is something, 
but perhaps not very much, to be able to say that the 
chances are decidedly better than they appeared to be a 
week ago. The assurance of Socialist support, in spite 
of M. Caillaux’s opposition to the capital tax, is more 
definite, The outlook is further improved by the decision 
to maintain in some form diplomatic representation at 
the Vatican, by other indications in M. Painlevé’s state- 
ment of olive branches to Alsace-Lorraine, and by the 
decision of the Radical Socialists to abandon their 
demand for the suppression of the Vatican relations. 
There are, however, those who still believe that an early 
general election is the only dénouement, and it is well to 
remember that the Senate can force an appeal to the 
country at will. There are, indeed, too many imponder- 
able factors in the situation to admit of confident prophecy. 
One of these is the Presidential election in Germany. 
Should Hindenburg be elected, there cannot fail to be 
reverberations in French politics.: However fully justified 
our Berlin correspondent may be in arguing that his 
election would be, in effect, unimportant, it is not to be 
expected that French opinion would easily accept that view ; 
and French fears of a monarchist revival in Germany 
would for the time being be potent, even though time 
proved them to be groundless. Of all the tricks that 
Fate plays with the affairs of men, few could be stranger 
than that a few short years after the war two positions 
of decisive power in Germany and France should be 
occupied by two men who were broken by the war—one 
the defeated and humiliated general, the other the spurned 
and exiled anti-patriot. Finally, the policy of Downing 
street will play its part. Mr Chamberlain, by his funeral 
oration over the Protocol at Geneva, swelled forces 
which finally overwhelmed M. Herriot. It is in his power 
also to contribute to the making or the breaking of 
M. Herriot’s successors. 





| IS THERE A DRINK PROBLEM ? 


Since the far-off day when, centuries before the Christian 
era, Pindar wrote that ‘‘ the best drink was water ”’ the 


s 

A ight against alcohol has enlisted the support of few, if 
\ any, of the world’s classic writers. Nor, with certain 
s brief intervals and exceptions, did the temperance cause 
; gain sufficient popular support to become a force really 
: to be reckoned with in the body politic until the days of 
d Richard Cobden. Even that stout and noble reformer 
| would probably turn in his grave with amazement if he 
a could be told of the progress which in the last quarter 
od of a century has been made by the champions of 
d abstinence. That the richest nation on the earth should 
4 voluntarily have banished intoxicating liquor from their 
“a ‘tate would have seemed to him a miracle past belief. 
+. Nevertheless, miracle or no miracle, Prohibition has 


at obviously come to stay in the United States, and this fact 
has served to stimulate the efforts of those who would 


. have Great Britain follow the American example. 

The adoption of Prohibition across the Atlantic is too 
scent to permit of a final judgment on its degree of 

the Succe , 5 

his uCKess. We are bound to accept, on the one hand, 

. Statistics of improved industrial efficiency ; while, on the 

ith other hand, we cannot ignore the abuses, corruption, law- 


be weaking, and international friction arising from its 
TD nes cnforcement. But even if Prohibition has in 
nal HH AMerica achieved the success claimed for it by its most 
ible tathusiastic advocates, it does not follow that what may 
» ro ag necessary and may have been successful in 
YO Wha Ca is either necessary or suitable to Great Britain. 
} - he tis sauce for the goose is not necessarily sauce for 
oo Ge ict The atmosphere of the United States seems 
na sili. ns uncongenial to legislative interference with 






e is ame liberty than that of Great Britain, and it is 
PY ae ., more true of our country than of any other that 
ie 'Y drastic legislation interfering with the liberty of the 


Sheen Only be used sparingly. To turn to the 
dange S knife without the gravest cause is even more 
Fous in politics than in medicine. 
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We must, therefore, start all argument for or against 
Prohibition with the inquiry whether there is a drink 
problem in Great Britain, or, rather, whether the obvious 
evils of the drink traffic are yielding to treatment, or remain 
sO serious as to call for extreme remedies. On this point 
many of the arguments and figures put out by ‘ tem- 
perance ’’ propagandists are far from helpful. Of what 
use, for instance, is it to tell us that, if sent by rail, 
the beer consumed in one year would require a train 
stretching from Calais to the Persian Gulf, or that it 
would fill a canal 45 feet wide, 12 feet deep, and 50 miles 
long? Like the work of the American professor who is 
reported to be re-writing the Bible with the word ‘‘ cake ”’ 
substituted for the word ‘“‘ wine’’ wherever it occurs, such 
efforts of calculation might with advantage to the cause 
of temperance be diverted imto different channels. The 
statistics are in themselves sufficiently striking without the 
aid of picturesque and often misleading illustration. Let 
us start with figures of consumption of alcoholic liquors. 
In the years 1871-75, according to the statistics of Mr 
Wilson, of the United Kingdom Alliance, the average 
annual consumption per head of population in the United 
Kingdom was 32.3 standard gallons of beer and 1.18 
proof gallons of spirits. For the years 1896-1g00 the 
average per capita consumption was 31.6 gallons of beer 
and 1.05 gallons of spirits. Before the war the figure 
had declined substantially further, the comparable figures 
for 1911-14 being for beer 27.1, and for spirits 0.68. 
During the war circumstances, social, legislative, and 
economic, were so exceptional that the figures for that 
period cannot be properly compared with those of peace 
time. In 1922 the per capita consumption had fallen to 
15.8 standard gallons of beer and 0.36 proof gallons of 
spirits. This is as far as the Alliance Year-Book for 1925 
takes us, but Mr Wilson’s flysheet carries us a little 
further. The figures he quotes do not give a basis for 
comparison with those just mentioned, but they indicate 
a rise of nearly two million gallons in the total consump- 
tion of beer in Great Britain between 1922 and 1924 (a 
rise admittedly out of proportion to the increase in popula- 
tion) and a negligible increase in total spirit consumption 
last year. 

Other relevant statistics are as follows :—The con- 
sumption of pure alcohol per head in the United Kingdom 
was 2.44 gallons in 1871-75, 1.87 in 1911-14, and 1.07 in 
1922; drunkenness proceedings per million of population 
in England and Wales fel! from 7,399 in 1871-75 to 4;985 
in 1911-14 and to 2,001 In 1922; mortality rates per 
million in England and Wales from alcoholism and 
cirrhosis of the liver fell a. _ maximum | ~ in 
I I to 144 in 1911-14 and 62 in 1922; mlant mor- 
wae i. England and Wales per million fell from 153 
in 1871-75 to 110 in 1911-14 and to 77 in 1922. From 
some of these statistics deductions should be made with 
caution. But the general trend of the story is quite 
beyond dispute. It is that heavy drinking and the ills 
attendant upon it somewhat declined in the 30 or 40 years 
before the war, and during and since the war have fallen 
toa remarkable degree. : } 

T sa causes are we to attribute this really amazing 
progress towards temperance? Three kinds of influence 
have been at work. The high price of beer and spirits, 
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in contrast with earnings reduced by the high cost of 
living, unemployment, and short time; reduced facilities 
in the shape of restricted hours of sale and reduced 
licences ; and, finally, the spread of temperance opinion. 
The advocates of Prohibition argue that the great decline 
in alcohol consumption has been mainly due to material 
economic causes; of which the high price of liquor is the 
chief. This they regard as a transient and unreliable 
influence. The price factor is, of course, very potent. 
But how far is it accurate to describe it as transient? 
The chief element in the increased cost of beer and spirits 
is the rise in the taxes imposed upon them. Many years 
must pass before the state of British public finances is 
such that any substantial reductions in the drink duties 
will be possible. During those years there will be an 
opportunity to judge whether, as we firmly believe, other 
causes, as well as the price factor, are progressively tend- 
ing to check the drink evil. Foremost among them we 
would place the change in social conditions and in public 
opinion. Fifty years have seen a complete reversal of 
the public attitude towards aicoholic excess. To be a 
heavy drinker, or even to get drunk frequently, was at 
one time regarded as ‘‘ good form,”’ or, at any rate, as 
amusing. To-day the British public is definitely intoler- 
ant of inebriation. In the music halls of even 20 years 
ago any impersonation of an intoxicated man was sure 
of its laugh. To-day the impersonation has to be excep- 
tionally clever to be well received. We have faith in the 
continuance of this beneficial change of attitude and in 
its concrete effects, and it will be steadily assisted, we 
trust, by wise social reform and increasing knowledge 
of the laws of hygiene. 

No student of this probiem would, however, leave the 
matter purely to public opinion. The evil of excessive 
drinking remains a serious problem, and all reasonable 
measures for fostering the existing movement towards 
sobriety demand the continual attention of the country. 
The subject bristles with difficulties, and the doctors are 
legion. We cannot ignore the suggestion of the latest 
figures that as wages rise consumption may tend to rise 
also. If experienc? reveals any substantial tendency to 
revert to pre-war conditions, drastic remedies would un- 
doubtedly be supported by the opinion of the country ; 
and, regarding the matter purely from the economic point 
of view, it would be a national benefit if alcohol con- 
sumption not merely stood still, but substantially fell. 
Perhaps the plan open to least objection would be one 
under which the ircentive to press the sale of liquor in 
the public house shculd be removed by a scheme of “‘ dis- 
interested management.’’ Great headway has been made. 
England is geographically and temperamentally unsuited 
for complete prohibition. In crder that progress may con- 
tinue, we should like to see varied methods of restricting 
facilities attempted experimentally in various parts of the 
country. 


INDUSTRIAL PROFITS. 
Our quarterly statistics of the profits of industrial com- 
panies show that the profits disclosed during the past three 
months are still expanding, though the increase is not a 
large one. Before proceeding to an examination of the 
figures, we may explain that the statistics are obtained 
from the weekly analysis of company profit and loss 
accounts published in the Economist. These show the net 
profits and the distribution thereof, together with the net 
profit earned by each company in its preceding financial 
year. By combining these figures at the end of each quar- 
ter into a number of groups, we arrive at statistics which 
indicate the fluctuations in the fortunes of various classes 
of joint stock enterprise. In considering the figures 
which follow, it must be borne in mind that the profits 
shown for any one quarter represent the profits disclosed 
in the accounts published during that quarter, and do not 
represent profits earned in any one particular period, since 
some companies are prompt, and others the reverse, in 
issuing their reports and accounts. Thus some of the 
accounts analysed during the past quarter cover the year 
ended June 3othlast, others the year ended January 31stlast, 


and others intervening periods. The larger proportion 
however, cover the year ended December 31st last. In the 
past quarter the reports of 425 concerns were analysed, 
and these show aggregate net profits, after payment of 
debenture interest, &c., of £45,306,400, as compared with 
£ 41,542,800 earned by the same companies in their pre. 
ceding financial year, an increase of £3,763,600, or 9.1 
per cent. In the corresponding quarter of last year 419 
companies showed an increase in net profits of 8.7 per 
cent. The actual figures for the past five quarters are 
as follows :— 


Net Prortrs (after Payment of DeBENTURE INTEREST, &e). 


Reports punt 


—_— 


The percentage increase in net profits in the past quarter 
is larger than that for the whole of last year, but the com- 
parison in 1924 was with a period when prcfits were in- 
creasing sharply after the depression. This may be seen 
from the following table, which sets out the quarterly 
increases or decreases shown since the beginning of 
oe: 1920. . 1923, 1924, 1925, 
+9. +35 .. Be. ake. + 1 +5 
: = 34 2 $809 fo Sane S! Sasg it tea as 
Fourth quarter .. +105 .. +271 -. Do PM 22 4033 
The increases in the first quarters of the last three years 
have not been sufficient to counterbalance the heavy de- 
cline shown in the first quarter of 1922, and the level of 
profits, according to these figures, is still some 5 per cent. 
below that of 1921, which was, of course, restricted by the 
then existing excess profits duty. 
In the next table we show the changes in net profits 
disclosed in the past quarter for a number of separate 
groups :— 


Net Prorits (after Payment of DeBenture InTERxsT, &.). 


Reports Published 
in Quarter Ended 
Class of Business. March 31. 
£& | % 
161140 65 
561,517, 28 


al 5$ 


The outstanding features of this table are the large I” 
creases shown by the hotel and motor mae. 
groups and the substantial decline recorded in the iron, 


coal and steel section. There are very few exceptions : 
the downward movement in the last-named division, whic 

is passing through a period of severe sna wept - 
motor group, on the other hand, is prospering, 4 as 
latest figures are in pleasing contrast with sy an 
and three years ago, when debit balances were ” ane 
of the day. With one exception, the apeematas - ae 
group cover the calendar year 1924, and all show oe 
factory increase in profits, partly, no sa OR ee The 
of the influx of visitors to the Wembley Exhi “4 nae 
rubber group makes a good showing, especially ae, 
of the fact that at this time last year 35 come 
mostly the same, showed an increase of over ae tile 
Breweries, electricity companies, shipping, tea nee she 
companies show increases in profits which ro . 4 
average, but gas and water companies have lost groun 
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The method of distribution of profits is set out in the | the final table, the average rates relating to ordinary 


next table :— 
DIsTRIBUTION of PROFITS. 





The past quarter’s allocations are similar to the average 
for 1924, but more goes to reserve and less to shareholders. 
The last column includes not only specific allocations to 
reserve funds, but the amounts by which balances carried 
forward are increased. An analysis by groups of the dis- 
tribution of profits in the past quarter is given in the next 


table :— 


























Net Preference 
Profits. | Dividen vidend, | T° Reserve, &c. 
oe ee eee | ee ee ee een 
& 2 £& 
TIES 60. ececee 1,017,652 | 447,332 ao 240,515 as 329,805 33 
Blec.lightand power| 3,407,759 | 1,095,513 | 32° 186 492 
Tite naiaiedd 2,323,200 | 2,010,041 160 | Dr 59,209] 26 
Hotels, r’staurnts,&c} 646,793 | 190,336 87,238 | 13°5 9} 570 
coal, and steel] 1,902,506 | 1,271,630 188 143 
1,065,782 | 661,796 169 223,984 | 210 
Motor and cycle 619,815 | 133,194 90,743 | 146 A0 
phbenannhnss 966,255 | 347,426 7,804 | 17 111,025 | 238 
ecescwenees 688,217 | 386,810 155,625 146,782 | 21°2 
Shops and stores 3,356,621 | 1,729,946 925,875 | 27°6 209 
TOR ....sceseesereee 223,075 | 165,341 11,405 | 51 46,329 | 209 
Textiles ........000 6,856,968 | 3,630,238 885,817 | 129 | 2,340.913 | 341 
Tramways 394,543 | 186,594 94,357 | 23°9 113,592 | 28°8 
Trusts ......sceeees 2,400,551 | 1,270,548 | 529] 713,209 | 29°7 416,794 | 17°4 
Water........seesee 563,784 | 348,973 181,953 | 32°3 32,858 58 
Miscellaneous ...... 19,372,850 |12,714,630 2, 151 | 3,737,633 | 193 
45,306,369 '26,590,348 | 58°7' 7,859,662 | 17°4 ' 10,856,359 | 239 


The most conservative policy, it will be seen, has been 
adopted by the motor and cycle group, which has retained 
64 per cent. of met profits and distributed only 214 per 
cent. to ordinary shareholders. The rubber and tea 
groups, on the other hand, pay out to ordinary share- 
holders 74 per cent. of profits, but as preference capital is 
a rarity with these companies, both groups are able to 
reserve Over 20 per cent. of profits. Other sections which 
reserve a large proportion of profits are the electricity, 
hotel, and textile groups. 

In the next table we show the ratio to total ordinary 
and preference capital of net profits and of the amounts 
reserved :-— 











Carried 
to 
Reserve, &c. 
1924. £ 

First quarter .... 9,021,413 Ps 
— quarter .. 8,674,605 | 1:7 
} rd quarter... 170, 4,037,427 | 22 
ourth quarter ..| 260,143,703 7,318,146 | 28 

29,051,591 | 22 
‘i 1925. 
tst quarter .... 10,856,359 | 2-7 


a” — to capital of profits and of the amounts reserved 
above recent averages. In 1920, however, the average 
* the four quarters was 15.2 per cent. 

quarterly comparison of the average rate paid on the 


three l ° ° ° ° 
a it ont of capital since the beginning of 1922 reads 


AVERAGE Rares Parp. 
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1226. || 19m, 2 | 1924. | 1925, 
3 | : a 36 | 105 
. || 88 99 ai 
78 | ee 
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ere rates on debenture and preference capital 
cetaiigeaas quarter show mo change as compared with the 
© eniinn ng quarter of last year, but the average rate 
pid —- has .again increased, and is the 
Seures. § rded since the second quarter of 1921. The 


or the last quarter in each group are shown in 


capital a year ago being given for comparison :— 














3 g 
$3). 3 3° 
=| Capital. as 
3 a 
£ 
$3 | ssises! Relate 
54 | 11,5768: 92 
43 | 36.1926 55 
28 5 87 
1 4°8 | 22,333,821 73 
41] 7,205.97 104 
23! 53) 02 
69 cA, 88 
220162 | 430 295 
43, 18,123,745] 39 | 17,974,312| Tl) 63 
59,494] 5:1 16 
| 6-2 | 86,917,5 137 
5-3 (253,823,026! 105! 96 





The low average rates shown for preference capital in the 
hotel and motor groups are due to the passing of prefer- 
ence dividends by one or two companies with a large 
amount of preference capital. Five groups show a re- 
duction in the average rate of ordinary dividend, while 
substantial increases are shown by shops and stores and 
tea and textile companies. 





IMMIGRATION INTO THE UNITED STATES.—III. 
ECONOMIC EFFECTS OF RESTRICTION. 


Recent American legislation on immigration, which has 
been outlined in previous articles, and, in particular, the 
drastic restriction which has been enforced by the Immi- 
gration Act of 1924, opens an entirely new chapter in the 
economic history of the United States, and, for that 
matter, in the whole question of world population. 

From the social point of view—and this aspect of the 
case has been kept much to the fore—it may well further 
the development of a homogeneous American people. 
The predominance of the North European element in the 
new nation seems to be assured by the workings of the 
** quota ’’ system, while the numerical restriction to an 
annual total of 164,667 for the first three years, and to 
150,000 thereafter, guarantees that the ‘‘ melting pot’”’ 
shall not be overfilled. What the effect of the Ameri- 
canisation of all Americans will be in the political sphere 
is a matter of speculation, though the restraints upon the 
free development of an American foreign policy will in 
any case be relegated more and more to the past. 

In the world of economics, again, it is not easy to 
dogmatise upon the consequences, for everything clearly 
depends upon future movements in the volume of produc- 
tion. For the moment, however, there seems to be no 
reason for supposing that the great industrial expansion 
of the last few decades is at all likely to slow down, in 
which case the demand for labour, and, perhaps, parti- 
cularly for labour of the lower grades, is certain to 
continue undiminished. The principal sources from 
which labour of this type has hitherto come have now 
been practically closed up, and this appears to be likely 
to help forward three movements which are of no little 
interest for the future of the North American Continent. 

In the first place, the sudden stoppage of immigration 
during the war led to a great shortage of labour in the 
industrial cities, and this in turn stimulated a most 
remarkable movement of negro population from the South 
to the North. Chicago to-day, for example, has a large 
negro quarter, and the same is true of many other cities 
where a negro population was virtually non-existent ten 
years ago. This, then, was the first substitute found for 
Italian and Slav labour, and the tendency is likely to 
develop, and, with it, the genesis of a new racial and 
social problem for the country as a whole. Black versus 
white will be no longer a mere local issue in a few 
Southern States. 

Secondly, the. immigration figures of recent years 
suggest that a partial solution has also been found in an 
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increased number of arrivals from non-quota countries, 
and, in particular, from Canada and Mexico. The lure of 
higher wages appears to have been especially strong in 
the former case, and so long as this continues the 
Dominion is faced with the very real danger of losing 
some of its native-born population. This prospect is 
naturally unpleasant for a new country which has a ‘‘melt- 
ing pot ’’ problem of its own to solve. 

Thirdly, there are indications already over the last 
decade or so of a movement of population from the country 
to the towns. America is already more than half urban, 
and it seems unlikely that farmers will be able to compete 
with industrialists for the available labour supply with 
any greater success in the future than in the past. An 
advance of wages ail round would, therefore, hit the 
farmers particularly hard, and might well encourage the 
further increase of the urban population at the expense of 
the rural. 

It is hard to foresee the extent to which these three 
probable movements of population are likely to compensate 
for the drastic restriction in the number of immigrants. 
In any case this factor, together with the more homo- 
geneous composition of the nation which is likely to result 
from it—particularly after 10 years of immigration 
(1914-24) on a greatly reduced scale—will certainly facili- 
tate the expansion in numbers and in influence of the forces 
of organised labour. American manufacturers will be 
faced more and more with the type of labour problem 
which has long confronted the English producer, and it 
will be interesting to see what the effect will be on real 
costs of production! One might, perhaps, be permitted 
to conjecture that America as a serious competitor on the 
world market is hardly likely to be strengthened by this 
new circumstance. This is all the more important since 
it cannot well be denied that recent events tend to show 
that a continuation of the process of industrialisation 
would of necessity imply a greater attention being paid 
to the export trade. 

If we turn next to Europe—the emigrant exporting con- 
tinent par excellence—this legislation also raises problems 
of the first magnitude. It will have been obvious that the 


Act of 1924, by a skilful, but hardly disguised formula, 


favours emigration from the North and the West at the 
expense of that from the South and the East. It is also, 
on the whole, true that the home Governments of these 
favoured peoples are less anxious to encourage emigration 
to the United States than are those of the ‘‘non-Nordic ”’ 
States. In Great Britain, for example, such official 
encouragement as is given to emigrants is designed to 
direct the flow to the Colonies and Dominions. In 
Sweden the right to emigrate at will is  estab- 
lished, though the movement of population to the 
Northern territories of that country, which are now being 
opened up more and more cach year, certainly receives 
official encouragement. How different is the situation in 
Italy, with a population of 37} millions in 1921 and a 
surplus of births over deaths in that year of 461,000. 
Here the pressure of population is great, and can only be 
absorbed in the country itself by an enormous increase in 
industrial equipment. Quite early it was realised that 
emigration was a great potential asset in the country’s 
balance of trade, and in 1901 a special emigration depart- 
ment was formed at the Italian Ministry of Foreign Affairs 
to regulate the whole situation. Passports were granted 
or denied according as this suited official policy. The 
emigrant, after all, remains an Italian in sentiment, and 
his remittances to his native land are of great importance. 
We have already seen how large was the flow of immi- 
grants to the United States from Italy in pre-war days in 
the absence of numerical restrictions. Under the Act of 
1921, the quota was fixed at 42,000, and the Emigra- 
tion ee oar One selected the 
Passports shou granted. They endeavoured 
make the best of a bad job by choosing the fittest 
males and eliminating —females—thereby incidentally 
helping _to maintain the sentimental tie between 
the emigrant and his home land—and the unfit. 
With the virtual closing of the door on Italian immigrants 
which is implied in the Act of 1924, these people must 
henceforth go elsewhere. In fact, thev have been moving 
' Into the South of France in very large numbers during 
the last few vears, while the North of France has been 
drawing considerably on immigrants from Poland. How 


much longer these newcomers will be welcomed by the 
French is perhaps another question. , 

There remain, of course, the British Dominions and the 
South American continent as immigrant-receiving coun- 
tries. In the former case it is hardly likely that a vast 
increase in the flow of arrivals from peoples so different 
from the British in their general outlook as those of 
Southern and Eastern Europe will be altogether gratifying 
to the States concerned. In the case of Canada* this js 
perhaps especially so, in view of the attraction of higher 
wages in the United States for people of Canadian birth, 
who are exempt from the quota. South America, again, 
was the favourite destination for Spanish emigrants, 
whose situation is hardly likely to improve by a great in- 
crease of possible rivals from lialy and the Slav lands, 
unless, indeed, there takes place a vast cevelopment of 
the economic resourses of the Continent. 

One thing, however, is reasonably clear. The restric- 
tion of the field for emigration brings the problem of over- 
population in certain European countries a step nearer 
the danger-point, and diminishes the possibility of the 
greater economic henefit being derived by the country con- 
cerned from the export of their surplus labour. The 
whole question is, therefore, of the greatest international 
importance, and, in May, 1924, a conference was con- 
vened at Rome by the Italian Government, which was 
attended by representatives of 57 countries, to consider 
what could be done to facilitate an international regulation 
of the whole matter. It need hardly be added, however, 
that the United States is not likely to submit to outside 
dictation on a problem which it regards as one of the most 
vital import for the future development and well-being of 
the American nation as a whole. 


THE BALANCE OF TRADE IN FRANCE AND 
GERMANY. 


In a recent number of our Monthly Supplement estimates 
were given of the balance of international payments in 
various countries, based on data compiled by the League 
of Nations. Neither France nor Germany figured in the 
list on that occasion, and as the ability of these countries 
to make large international payments has an_ inti- 
mate bearing on questions of considerable public interest, 
we have summarised below certain figures published in a 
recent work by the American Institute of Economics, 
which bear directly on the point. They may be taken as 
representing the ideas of an impartial authority on 
matters necessarily conducive to diversity of opinion. 

An analysis of the trade returns of the German Empire 
for the 20 vears preceding the European War shows that 
when net imports of gold and silver were added to the net 
‘* visible ’? import balance arising from merchandise trans- 
actions, the following average annual amounts remained 
to be settled out of the proceeds of “ invisible ’’ exports :— 


Mil. Marks. Mil. Marks. 
1894-1898............062. 1,074 | 1904-1908........ jaiewees 1,720 
1899-1903.......2-200-+0+ 1,218 | 1909-2913..........00-++- 16% 
Detailed figures for German income from foreign invest- 
ments, shipping, banking, and other services are far from 
satisfactory. The net amount of investments abroad has 
been put at about 12 milliard marks in 1893, and 20 
milliards in 1913—the average annual increment being 
thus something like 400 million marks. Income from 
investments and services, therefore, was sufficient not 
merely to cover the ‘‘ adverse ’’ trade and specie balance, 
but also to leave a substantial surplus available for oversea 
investment. As a result of the last ten years’ events, this 
surplus has vanished. The 20 milliard marks inves 
abroad had been reduced by the end of 1918 to not more 
than 2 or 3 milliards, and by 1923 the interest income oP 
the small amounts remaining had become practically neg- 
ligible. Germany held, it is true, certain bank balances 


* It should be noted that the standards adopted by Canada in the 
selection of would-be immigrants are, on the whole, considerably 
higher than those in force in the United States. N 

+ ** Agriculture and the European Market.’ By Edwin G. Nours®, 
with the aid of the Council and staff of the Institute of ge vom 
Washington. (New York) McGraw, Hill Book Co., 379 
Avenue ; (London) 6 Bouverie street, E.C. 4., 128 6d net. 
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abroad, whose total value was put at about 2} milliard 

id marks, but these earned a low rate of in- 
terest—possibly not more than 2 per cent.—so 
that income from this source could _ not greatly 
exceed 50 million gold marks. German _ shipping 
earnings were aimost completely wiped out during 
igig and 1920, but the subsequent partial restora- 
tion of the mercantile marine brought the total net receipts 
to about 175 million gold marks in 1922, as against about 
540 millions in 1913. Banking and insurance earnings 
re nted only a small fraction of the total ‘‘ invisible ’’ 
balance before the war, and have since largely disappeared. 
The revenues from the tourist trade, which were unprece- 
dentedly large for three years after the war, have recently 
declined very sharply. As a regular source of income, the 
tourist trade is not likely to bring in more than 100 million 
gold marks for several years ahead. 

Taking all these items together, Germany’s total income 
from the sources mentioned is scarcely likely to reach 500 
million gold marks a year. It has been estimated, on the 
other hand, that at the end of 1923 post-war sales of 
German property (bonds, corporate securities, real estate 
mortgages, &c.) to foreigners had totalled about 8 milliard 
gold marks, interest on which, at a nominal rate of 6 per 
cent., would amount to approximately 500 million gold 
marks. Since “ invisible’’ items, debit and credit, thus 
balance approximately, Germany’s ability to purchase in- 
creased supplies of British or other gobds, and to make 
Reparation payments, must be determined primarily by 
her export capacity. In 1924 merchandise and _ specie 
imports totalled 9,317 million Reichsmarks, and exports 
6,567 million Reichsmarks. Though the import total 
reflects to some extent the placing of German loans 
abroad after the conclusion of the London Agreement in 
August, 1924, a marked increase of exports is evidently 
called for if Germany is to meet the annuities contem- 
plated under the Dawes scheme without resort to infla- 
tion or further borrowing. 

In the case of France the average annual balance re- 
quiring settlement with income obtained from foreign in- 
vestments and services may be set out, for pre-war years, 
as follows :— 


Mil. Francs, Mil. Franes. 
1894.1898 eeveceoe @ereeesevece 646 1904-1908 eeeee e@ecrseeeeeece 881 
WOD-1905 2... ccc cecceces 627 | 1909-1913...........00 «+. 1,527 


The sharp upward swing in the figures for the quinquen- 
nium immediately before the war reflected a rapid increase 
in imports, uncompensated by any corresponding expan- 
sion on the export side. During the twenty years pre- 
ceding the war, French investments abroad increased at 
an average annual rate of about 1.2 milliard francs. In 
other words, the average annual income from “ invisible ” 
sources exceeded the trade and specie deficits by approxi- 
mately that amount, so that during the five years preced- 
ing the war such income must have been something like 
2.7 milliard francs a year, of which about two-thirds was 
believed to be derived from interest on investments 
abroad. 

As a result of the war, this source of “‘ invisible ’’ in- 
come has been greatly reduced. Of a pre-war principal of 
40 milliard francs, over 11 milliards were invested in 
Russia, and a further substantial portion in Eastern Euro- 
pean States which do not at present see their way to pay 
interest on their obligations. About 34 milliards of 
France’s best securities were sold in order to meet foreign 
payments during the war, and the net receipts accruing to 
France have been further reduced by the sale abroad of 
French industrial, municipal, and corporate securities. 
Taking everything into consideration, the Institute de- 
cides that an annual income from investments. of 200 to 
300 million francs (apart from any possible future Repara- 
tion receipts or inter-Allied debt payments), as against 
2 milliards just before the war, may be considered a liberal 
¢stimate. M. Descamps, economic adviser to the Bank 
of France, in an article written early in 1924, estimated 
that the balance might even be slightly unfavourable to 
France. French shipping, on the other hand, has in- 
Creased since the war ; earnings from this source probably 
“fgregated not less than 7oo million francs (paper) is 
1922. Revenue from tourist traffic has also been very 

'ge, but is offset in some degree by the amounts paid to 
migratory labourers from Switzerland, Belgium, Poland, 

International banking, insurance and commission 


business has probably decreased with the decrease in the 
volume of international trade. A rough estimate of 
French ‘‘ invisible exports”? in 1922 is shown :-— 


Mil. Francs 
r). 
Interest on investments ............cecceccecess 5 ; 
Shipping earnings .............-ccccececcccess 700 
Banking, insurance, and commissions .......... 100 
Tourists ........ bo cadendéinndive nbudhihscddwacwis 1,800 
2,850 


In terms of pre-war gold values, the total is equivalent to 
about 800 million francs. In 1922, France had a ‘‘ visible ”’ 
adverse trade and specie balance of 3,302 million paper 
francs, so that the year’s results probably showed a small 
net balance on the debit side. Since that year French 
trade has expanded to a noteworthy extent, and in 
recent months the returns have even recorded a small 
nominal export balance, though official methods of valua- 
tion render hair-splitting comparisons inadvisable. Pro- 
bably receipts under the first three headings above were 
greater in 1924 than in 1922, but as the figure of tourist 
expenditure may be on the generous side, a total of 
3,000 million francs for French ‘‘ invisible ”’ exports last 
year would not be far from the mark, on the American 
Institute’s reasoning. Supposing the present approxi- 
mate equilibrium between merchandise imports and ex- 
ports to be maintained, France’s annual net balance avail- 
able for investments abroad, debt payment, or like pur- 
poses (exclusive of receipts under the Dawes scheme) 
should amount to something over £:30,000,000 during 
the next year or two. 


THE ENGINEERING INDUSTRY. 


IF steel is the staple food of modern industry, the engineer- 
ing workshop is the kitchen in which it is prepared for 
table. In this age of machinery, an industrial country 
can be satisfied only if its engineering trade is not merely 
holding its own, but is gradually absorbing an increasing 
proportion of its population. The engineering trades 
have had to face a bigger problem than any other British 
industry in reorganising themselves on a fresh basis after 
the upheaval of the war. The munitions movement not 
merely turned these trades inside out, sweeping away old 
methods of organisation and technique, but forced in, 
under pressure, hundreds of thousands of additional 
workers and created a plethora of particular types of plant. 
Roughly the numbers employed in the engineering group 
of trades expanded by an amount approximately equiva- 
lent to the increase in the total occupied population be- 
tween 1914 and 1921. After the Armistice the industry 
had therefore to face a process something like the demobili- 
sation of the army, with the important difference that 
very large numbers of those who were no longer needed 
had no trade to which to go. Boys and women had been 
drawn in to unskilled or semi-skilled machine work, and 
older men who had moved to engineering centres found 
themselves barricaded in these towns and debarred from 
moving about in search of work by the housing shortage. 
The result is that though the engineering industry is 
employing altogether more workpeople and probably pro- 
ducing more than in 1913, it still has a very high per- 
centage of unemployment. Indeed, the engineering, ship- 
building, coal, iron and steel and other metallurgical trades 
between them account for one-third of the total unemploy- 
ment in the country. They include the chief trades whose 
wage level has been depressed by the need of meeting 
foreign competition in the markets of the world, and it is 
clear that if they could be re-established on a basis of 
prosperity the problem of trade depression would be 
solved. Considerable importance, therefore, attaches to 
the evidence which the British Engineers’ Association 
recently laid before the ‘‘ Balfour ’’ Committee on Trade 
and Industry, the diagnosis it made of its difficulties and 
the proposais which it put forward in regard to them. 
The industry’s present position is highly complicated, 
and in order to assist the outside reader in forming a rough 
working idea of its main features, we may here lay down 
a few guiding propositions : (1) The situation is extremely 
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mixed ; some branches of the industry are doing well, while 
others are very hardly hit. (2) Such general indications 
as can be found to apply where particular results differ so 
much show that some headway has been made during the 
last two years. (3) The production of the industry 
is larger ‘than before the war. (4) This is chiefly 
accounted for by the home trade, as export is still 
substantially. less than in 1913. (5)A.large amount 
of business is being done on a very narrow margin of 
profit, for a representative sample of the industry shows 
that while total profits are a little higher than in the three 
years before the war, their ratio to capital is very much 
less, as a result of greatly increased capitalisation. 
Space does not permit us to deal with each of these points 
in full, but a few facts may ‘be given by way of illustration. 
Thus as regards (1) above, we may point out that among 
the various branches of the trade the electrical machinery 
and motor sections are busily employed. The Motor 
Trader estimates that the production of motor cars in 
Great Britain in 1924 amounted to over 107,000, against 
67,000 in the previous year, and 40,000 in 1922. No 
similar figure is available as regards electrical machinery 
production, but it is significant that whereas imports in 
1924 were (in quantity) no more than 43 per cent. of the 
pre-war figure, our exports were greater than in 1913. 
Textile machinery has had some good years since the war, 
but a heavy decline in exports to India in 1924 caused 
the total to fall. The manufacture of prime-movers, 
and in particular of internal combustion engines, has 
been brisk, the export of the latter having more than 
doubled since 1922. Mining machinery is another section 
of the trade which has been busy, meeting demands 
arising chiefly out of the development of the South York- 
shire coalfield. The output of machine tools reached a 
fairly high level in 1923, but did not quite maintain the 
position last year. At the other end of the scale, marine 
engineering has been desperately hit by the slump in the 
shipbuilding industry. The manufacture of agricultural 
machinery is another very depressed section, its troubles 
being due, for the most part, to the disappearance of the 
Russian market, which formerly took a large part of the 
output of the Lincolnshire factories. During the last 
two or three months, however, an improvement has been 
recorded in this branch. 

Our second point—that some headway has been made 
during the last few years—may be illustrated by a table 
of employment figures, showing the percentage of 
insured workpeople who were at work at various 
dates :— 


EmpioyMent as Per Cent. of Totat InsuRED WORKPEOPLE. 


1923. 


End of Month End of Month 
December. . |December. 


All trades and industries 


The table shows that whereas the average position in the 
country has not shown a large change in one direction 
or the other during the two years, the engineering 
industry has made definite headway. Even the ship- 
building industry is much better off than was the case 
18 months ago. 

As regards comparison of the present and the pre- 
war volume of production, three points may be men- 
tioned. In the first place the British Engineers’ Associa- 
tion gives a figure of 1,224,700 tons as the production of 
the trade in 1907, against 1,787,000 tons in 1924. The 
former figure is based upon the Census of Production of 
that year; the latter is an estimate, and must be taken 
with all reserve until the results of the 1925 census are 
ready. It shows an increase in the output of the industry 
of 46 per cent. in 17 years. It is highly improbable that 
the whole of this progress was made in the six years 
1907-13, seeing that the export of machinery in 1907 
amounted to 653,000 tons, and in 1913 to no more than 
690,000 tons. Again, in ‘‘The Third Winter of Un- 
employment ”’ it is pointed out that the census of 1911 
assigned to the engineering, shipbuilding, iron and steel, 


metal, and vehicle trades 1,600,000 males (including those 
who at that time were actually out of employment), 
1922 the number of insured males in these trades was 
2,175,000, of whom 1,635,000 were in employment in 
August of that year. A more definite comparison can be 
made for the engineering trade proper and izon-foundin 
since this group of trades was one of those included 4 
the pre-war unemployment insurance scheme. The 
figures are as follows :— 


In 


ENGINEERING and IRONFOUNDING—NuMBER of INSURED PERsong, 


June, 1914|July, 1918.|Jan., 1922.|Sept., 1922 July, 1904 


951,000 | 1,044,000 | 1,066,000 | 992 150° 
790,000 {263,000 84,000 | " 75,000 76950 
790,000 | 1,414,000 | 1,128,000 | 1,141,000 | 1,069,100 


Allowing for 15 per cent. of unemployment at the present 
time, there are clearly considerably more persons at 
work—for shorter hours, it is true, but with modernised 
machinery—than before the war. These figures exclude 
shipbuilding. Again, it is possible to deduce conclusions 
from the consumption of the chief material used in the 
industry. Calculations based upon the amount of iron and 
steel used (allowing for import and export and reducing 
in all cases of consumption by British industries to terms 
of pig-iron), it appears that if the pig-iron consumption 
of 1912-13 is taken as 100, the consumption in 1923 was 
102, and in 1924 was 114. 

Total tonnage statistics are not a very good criterion 
of the work done by such a varied series of trades as 
those comprising the engineering industry, but as far as 
they go they show that exports last year were less than 
80 per cent. of the exports of 1913, whereas imports, 
though much smaller than exports, were a little more 
than equal to the pre-war figure. With smaller exports 
and a larger total production, it follows that a larger 
proportion of the products of the industry must have been 
used at home, a result confirmed by the evidence of the 
British Engineers’ Association, which quotes the results 
of an unofficial ‘‘ census’’ of engineering firms, showing 
that in the last two years 734 per cent. of production was 
for the home market and 26} per cent. for export, whereas 
in 1907 only 46% per cent. was for the home market and 
534 per cent. for export. 

The profits of the trade are illustrated in the Associa- 
tion’s report by tables showing the results of 31 repre- 
sentative engineering and allied firms for the financial 
years 1921, 1922, and 1923, compared with pre-war 
results. Comparing the last available year, 1923, with the 
average results of 1911-13 combined balance-sheets show 
the follownig changes :— 


(Thousand £'s.) 
ts ea ; Increase, 


% 

Paid up capital .. + 1476 
Debentures eeeseeeeeveeeeneeeeene oe + 286 
Earned profits.... ; 4,652 .. + OF 
Amounts distributed as dividends. 3,017 -- + 606 
Amount added to reserve ........ 1,374 — 382 
Ratio of dividends to capital .... 76% — 355 
Allocations to reserve as percentage 

of capital @eeceeeevreseseeeeesee 35% ° ee or 743 


The figures for 1924 are not yet all available, but the asso- 
ciation does not expect that they will show more than a 
small improvement on the 1923 figures. 

The association observes that if efficiency be measured 
by the ratio of values produced to values consumed, that 
of the industry must be counted very low at the present 
time. They consider, however, that this is due to the 
combined effects of far-reaching internal and external 
causes largely beyond the control of those responsible. On 
the other hand they claim that the industry’s efficiency 'S 
high if expressed in terms of organising power, er 
trative ability, technical knowledge, practical skill hw 
experience, and the material means of production. see 
works, they claim, are well laid out and up to date, rir 
methods, plant, supervision, and skilled labour probably 
second to none. As a set-off to this testimonial to a 
selves, the Association admit that on the commercial si 
of the industry there is considerable room for improvenit 
in trade propaganda and publicity and in representat 
overseas. : 

The Report comments on certain important but secon 
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of difficulty, such as the relatively high price 
of Fe prodact oning’ to expensive raw taterials and to 
high wages, the placing of public contracts abroad, high 
transport costs and taxation, and high overhead charges 
due to insufficient production. The ‘Report, however, goes 
behind these and draws attention to primary causes in 
the shape of under-consumption in many of the markets of 
the world, and the relative dearness of our manufactures. 
The fatter fact is attributed to the desire of the British 
to live on a higher economic plane than is justified 
by our annual output. Short working hours, too high a 
jevel of wages, maintained by the power of trade unions, 
high costs of living, restriction of output by the workers 
through fear of unemplnvment and by employers owing to 
a lack of sufficient financial resources to enable them to 
andertake what in other times would be legitimate risks. 
The association also attaches importance to the effect of 
industrial unrest and monetary losses owing to labour 
disputes, foreign tariffs, depreciated foreign exchanges, 
and so forth. The association is led to the conclusion that 
our only hope lies in reduced costs of production and dis- 
tribution, and that the return of prosperity is dependent 
on the willing co-operation of capital, administration, and 
labour. ‘* We share the opinion of those who believe that 
a truce in industry is the first essential to the recovery of 
our trade. The mere calling of a truce, however, would be 
of little value unless it were used to negotiate the terms 
and conditions of a prolonged peace.’ 





Notes of the Week. 


Currency and Labour Unrest.—Mr Alfred Hoare’s 
paper on labour unrest and sound currency attracted a 
galaxy of financial experts to the meeting of the Royal 
Statistical Society on Tuesday. The paper, writes a 
correspondent, was intended to provoke discussion, and 
had hardly any statistics in it. After a sharp attack on the 
Cunliffe Report, Mr Hoare maintained that w: could not 
yet make a sound currency our principal aim—we must 
deal first with unemployment. Admitting that inflation is a 
kind of poison, he said that it had an antidote—taxation, 
and a use—as a stimulant. He indicated a mild inflation 
of credit to industry simultaneously with deflation applied 
to the purchasing power of the rentier class. In the end, 
however, Mr Hoare did not venture to advocate infla- 
tion; his proposal was that the rentier should pay a 
higher income-tax in order that the worker might be 
persuaded to accept a lower wage. Then the resulting 
Budget surplus should be used to buy up and burn 
currency notes. In opening the discussion, Mr F. W. 
Hirst declared that neither trade nor finance could be 
healthy and safe in a country with a bad currency. The 
golden sovereign was: fool-proof and knave-proof; no 
managed paper currency could be either. A mere gold 
exchange standard would not be sufficient, because it 
might leave us at the mercy of New York; therefore 
Some arrangement with the United States was advisable, 
including a revision of the Baldwin Agreement. | Mr 
W. H. Coates argued that the policy of burning Treasury 
notes would be quite ineffective, because it would not have 
the required influence on Bank of England loans, and he 
thought that if it did, the deflation consequent upon is 
extra income-tax would be far too great. Sir J. C. Stamp, 
too, insisted that a mere change in sterling prices would 
not help us in the export trade; competition there turned 
on comparative real wages, and if we merely altered 
Sterling prices the exchanges operated to counteract the 
change abroad, while too high a real wage at home was 
not corrected by lowering the money wage and pro tanto 
increasing its purchasing power. Moreover, the income- 
tax of the rentier could not be segregated. The proposal 
was to pull up the manufacturers with one hand (infla- 
fon) and push him down with the other (psychological 
effect of high taxation). Mr J. M.. Keyries expressed a more 
modified point of. view. on the question of foreign loans. 
» ren while ago he wished to discourage them because 

Preferred to develop the home market; now he thought 
t the check imposed by the Bank of England on the 
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export of capital had checked our export trade, which is 
doubtless true. While most bankers have come round to 
the view that it is safe to remove the embargo on the 
export of gold, Mr Keynes thinks that the time has not yet 
come. He is still opposed to deflation, because it would 
mean lowering wages and consequent trouble with 
organised labour. Sir Drummond Fraser and Mr R. G. 
Hawtrey defended the Cunliffe Report. Mr Hawtrey 
pointed out that if the Cunliffe policy had been adopted 
by the removal of the embargo, we should have less 
trouble with our currency; there would have been no need 
for us to have irfiated beyond the natural inflation of 
gold itself, which kad lost so much of its purchasing 
power. As it was, we allowed our currency to run down 
still further in terms of the dollar. He was in favour of 
removing the embargo. Mr Hawtrey's defence of the 
Cunliffe Committee was so vigorous that Sir Charles 
Addis did not feel called upon to defend his colleagues, 
and Mr Henry Bell left the programme of the Sound 
Currency Association to be expounded by Mr D. M. 
Mason. 





The Irish Budget.—Our Dublin correspondent writes :— 
On Wednesday Mr Ernest Blythe, Minister of Finance, 
introduced his Budget for 192§-6: The main outlines 
of his proposals, which will be generally popular, suffi- 
ciently indicate their character and tendency. For de- 
tailed comment it will be prudent to await the official record 
of his speech—and pérhaps also such further light as may 
be found from the debate in the Dail. The Irish Free 
State begins its new financial year with a total debt of 
413,360,353, and a credit balance (estimated) in the Ex- 
chequer of £1,681,192, as against £13,918,000 and 
43,795,000 respectively last year. Tax revenue for 1924-5 
(excluding non-tax revenue, e.g., Post Office receipts, 
miscellaneous receipts, &c., estimated at 43,718,000 in 
all) yielded £ 23,203,500. On the existing basis of ‘taxa- 
tion Mr Blythe estimates revenue for the current year at 
425,980,110. Expenditure for the current year is given 
at 430,128,900, of which £24,012,471 is to be met out 
of current revenue. The balance, representing payments 
to be made of an abnormal or non-recurrent character or 
incident to establishing the new system, will be dealt with 
on loan account. A disposable surplus of approximately 
42,000,000 is thus arrived at. It will be supplemented by 
the produce of certain experimental tariffs designed to en- 
‘courage home industries, and which are expected to yield 
some £615,000. Mr Blythé and his colleagues base their 
plans and estimates on their view that commercial and 
industrial depression have touched bottom, and that a 
better tendency is already manifest. And as that depres- 
sion has been greatly accentuated: by: bad harvests, they 
feel that it is an appropriate occasion to come to the relief 
of the taxpayer at the moment of his maximum hardship so 
as to assist and accelerate the process of recuperation. But 
Mr Blythe lays down in’ clear Janguage that there canbe 
no further borrowing in ease of taxation, and that: for 


‘relief in future the taxpayer will have to rely solely upon 


reductions of expenditure or increases of revenue due to a 
return of ‘normal: Prosperity at to Sagara ug oa 
dustrial development. Very judiciously Mr Blythe 

distributed his bounty over a wide surface. Tncome-tax 
is reduced from ss to 4s—a most welcome boon to a 
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trate, 
very hard-hit category of taxpayers. There had been a | ought not to need them, cannot afford them, and in some 

of another sixpence of remission so as to be sure | cases cannot be trusted to reserve them solely for defensive 
of keeping at least as low or lower than the British rate. | emergency. 
The farmers—the vast majority being small farmers prac- 
tically or actually untouched by income-tax—are to benefit 
by having the Agricultural Grant of some £600,000 
doubled. The general public benefits by the abolition of 
the duties on tea, cocoa, coffee, and chicory, and the sugar 
duty, at a cost of £1,100,000, is reduced from 23d to 1d 
per fb, the reduction incidentally eliminating a smal! 
Dominion preference of one-sixth of the higher rate. 
There are also minor welcome abatements of postal and 
telephone c - In all, and including the increased 
Agricultural Grant, Mr Blythe’s concessions dispose of 
close upon two and a half millions, or some 1o per cent., 
roughly, of the annual revenue. In dealing with his tariff 
proposals, Mr Blythe adverted to his last year’s experi- 
ments, which he described as having produced satisfactory 
results. He claimed that the boot tax of 15 per cent. had 
produced £225,000 in revenue, and without increasing 
the price of Irish-made boots, had increased employment 
in the trade by 80 per cent., and the amount of wages 
paid by 100 per cent. Extending the area of the experi- 
ment, he now imposes 15 per cent. on personal clothing, 
including hosiery and wearing apparel, 15 per cent. on 
blanketing, blankets, and rugs, 334 on bedsteads and 
wooden furniture, 10 per cent. (in addition to the previously 
imposed 10 per cent.) on toilet soaps, soap powders, &c., 
and an extension of the existing 333 duty on black and 
green bottles to all glass bottles and jars. The idea 
underlying the tariff experiments clearly is to stimulate in- 
dustry by shifting the burden of necessary taxation from 
commodities which Ireland cannot produce on to com- 
modities which Ireland can, does, or could produce. In 
conclusion, Mr Blythe announced that a sugar beet in- 
dustry would shortly be started by a Belgian firm, which 
would be subsidised by the Free State. The terms granted 
are noticeably more lavish than those given by the British 
Government. 














































The Vauxhall Colliery Experiment.—The problem of the 
old mines of this country is not the least of the many 
difficulties facing the British coalmining industry to-day, 
With the working day limited by statute to seven hours 
from bank to bank—i.e., from the time the first worker 
goes down the mine to the time the last worker reaches 
the surface at the end of the shift—collieries where the 
coal face is far removed from the pit bottom naturally 
find it almost impossible to work efficiently, in view of the 
short time worked by the actual coal-getters. This pro- 
blem had become very acute at the Vauxhall mine, near 
Wrexham, in the North Wales field, which was on the 
point of closing dewn. In this case a most interesting 
experiment was initiated recently. A guarantee fund was 
raised, by an appeal to the district, towards which the 
colliery company itself made a contribution, and in which 
many of the workers have invested their savings. The 
men undertook to do all in their power to spend as large 
a time as possible at the coal face, and this new spirit of 
goodwill—restricted as is its application by the unwise 
and unscientific statutory limitation of the working day 
—has not only enabled the pit to be kept cpen, but has 
also made it possible to pay full district wages to every 
man and boy employed. Moreover, 75 per cent. of the 
stallmen are earning much above the minimum wage.* 
The success of this experiment, however, has not appar- 
ently been to the liking of the official miners’ leaders. 
On Monday the North Wales Miners’ Association brought 
pressure to bear upon the delegate of the Vauxhall lodge, 
who undertook to withdraw from the guarantee bond and 
to endeavour to rejoin the original price list in operation 
at the colliery. The action of their representative has, 
however, been disavowed by the miners at the colliery 
itself, who are keener on remaining in regular employ- 
ment than upon v:ndicating any abstract political creed. 
This episode may serve to show the extremist element, 
which plays so disproportionately large a réle in the 
councils of the Mirers’ Federation, that the mass of the 
workers are not prepared to sacrifice their interests in- 
definitely merely that some of their leaders may “save 
their faces.’’ It shows, too, how essential an element is 
mutual goodwill in industrial as in all other relationships, 
and muy help to convince public opinion of the supreme 
necessity of longer time being worked at the actual coal 
face. An actual working day of seven, or even of six 
and a half, hours would do much to enable many older 
collieries to continue working, and thus avoid the social 
calamity inseparable from throwing thousands of men out 
of work. It is surely high time to realise that standardi- 
sation must at least be intelligent, and conceived on 
scientific principles which are in accordance with the 
actual needs of the industry. 


No Loans for Armaments.— Even the strongest advocates 
of freedom from restrictions for the London new capital 
market admit that scrutiny and discretion regarding the 
purposes for which foreign borrowers seek to raise loans 
in this market is highly desirable. At a2 moment when 
European statesmen are groping for means to secure dis- 
armament and peace, it would shock both the common 
sense and the conscience of the country if British savings 
were being employed to finance armament expenditure and 
competition abroad. Fortunately, as many would-be 
borrowers can testify, London’s financial institutions will 
not countenance foreign loans for this purpose. That this 
is so was the subject of grievous complaint in the speech 
of Mr Douglas Vickers, chairman of Vickers, Limited, at 
the annual meeting of that company on April 15th. 
Towards the end of his speech occurs the following pas- 
sage :—‘* Finally, there is the question of loans for arma- 
ments ; several friendly countries might be disposed to buy 
largely in this country if they could raise loans for the pur- 
pose. They are always told now that loans cannot be 
issued on the London market if purchase of armaments is 
the object or one of the objects.’’ As one of ‘‘ the remedies 
for our troubles,’’ Mr Vickers therefore advises ‘‘ favour- 
able consideration for loans for friendly countries for 
armaments.’’ A measure of that kind is certainly one wa 
of ** remedying the troubles’’ of Mr Vickers'’s own busi- 
ness. But, though it might put some men into work in 
Sheffield and other centres, it would hardly conduce to the 
interests of this country, or of Europe, or of the world, 
that British financiers and manufacturers should combine 
to encourage armament construction and competition even 
among countries now friendly towards Great Britain. 
Similarly, the chairman of the Birmingham Small Arms 
Company on April 7th lamented the decay of the business 
in military small arms. We imagine that the opinion of 
the whole country would support the view that it is better 
that the Government should, if necessary, subsidise arma- 
ment producers to maintain the production capacity 
demanded by considerations of national security, rather 
than that these firms should make their armament business 
profitable by selling the weapons of war to countries that 





The Communist Outrage in Bulgaria.— By reason of its 
geographical situation, Bulgaria seems destined to re 
main something of a storm centre in the political life of 
the Near East. Despite the sober good sense of the 
Bulgarian peasantry, political life in this smaliest of 
Balkan States has been characterised of recent years by 
the violence of party passion and by the appalling series 
of political murders which have done much to alienate 
the sympathy of the Western world. The situation of the 
Tsankoff Government was, in any case, difficult enough, 
thanks to the activities of Macedonian: irredentists and 
the, at times, hardly concealed hostility of governing 
circles in Belgrade. To this must be added Bolshevist 
intrigue, which has finally led to an outrage almost un 
paralleled in the recent history of this corner of Europe. 
The plot was, it must be confessed, skilfully conceived 
and executed. First of all came the assassination of 
General Georghieff, an eminent military man, who, 1t was 
correctly foreseen, would be given the honours of a public 

° Vi interesting article in the Times of Monday last by the 
manager ‘of this colliery, Mr J. Smitburst, entitled “ Saving 0 
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funeral. When this took place (on April 16th) a bomb ex- 
loded in the Sveta Nedelia Cathedral at Sofia, and great 
joss of life resulted, the death roll including the Mayor of 
Sofia, while the Prime Minister himself and several other 
“es din g¢ men were wounded. Coming almost immediately 
after an attempt on the life of King Boris, it is clear that 
the aim of the Communists was nothing less than the 
wholesale extermination of the political leaders of the 
country as a preliminary to a change in the form of 
overnment. The complicity of the Third International 
. this hideous crime appears to have been established 
beyond all possible doubt, and this, of course, implicates 
the Soviet Government. The sufferings of the victims and 
their families have evoked the greatest sympathy in 
Western Europe, where the outrage itself may help to 
enlighten opinion—if enlightenment is still needed—as to 
the mentality of the present rulers of Russia. It is never- 
theless satisfactory to notice that the outrage has failed of 
its prime object and has served to unite all Parliamentary 
parties—including the Socialists—in a solid front in de- 
fence of the State and ordered government. The Pan- 
Balkan Communist Union, whose headquarters are in 
Vienna, has thus received a definite check, and the few 
adherents it may count in Bulgaria are now threatened 
with extermination. Regrettable as it must appear to all 
Western observers, this appeal to force can only be 
answered by force. The class war, as even the Bolsheviks 
have declared, makes no appeal in the Balkans, and the 
cause of order and good government demands that this 
poisonous foreign importation should disappear from the 
country. The task of M. Tsankoff is an unenviable one, 
since‘excesses in one direction are only too likely to lead 
to excesses in the other. The events of last week, how- 
ever, suggest that the Communists fully realise that they 
are playing a losing game, with all their organisation and 
assistance from abroad. The request of the Bulgarian 
Government for a temporary increase in the effectives of 
the standing army has met with a favourable reception, 
and on Wednesday last the Conference of Ambassadors 
at Paris authorised the enrolment of 7,000 men beyond the 
stipulated limits. This is to extend to the end of May, 
and will provide a valuable reinforcement on the internal 
front, where renewed vigilance may yet be rewarded by 
further progress towards political consolidation and eco- 
nomic reconstruction. 





Motor Output.— The Motor Trader has just pro- 
duced its estimates of the output of British motor cars for 
1924. The estimate is made in two ways: (1) From the 
umber of cars registered by the Ministry of Transport, 
and (2) from returns made in confidence to the Motor Trader 
by alarge proportion of the manufacturets of the country. 
The licence returns, which give a net production figure 
of just Over 102,000, are, however, considerably affected 
by ‘an estimate of the number of cars licensed in 1923 
which went out of use in 1924. The figure is put at 74 
per cent. If it is 6 or g per cent. it makes an appreciable 
difference to the final figure of output. We are therefore 
disposed to put more reliance on the Motor Trader’s own 
Production figures. These show an output last year of 
107,000 cars—exclusive of cars assembled in Great Britain 
from foreign-made parts—compared with 67,000 in 1923 
and 40,000 in 1922. This is a highly satisfactory record 
for an industry which, it was prophesied, was heading for 
ruin as a result of the repeal of the McKenna Duties last 
summer. It clearly demonstrates the success with which 
the industry has met the situation by reducing costs and 
increasing the production of cheap cars. In this connec- 
tion the following figures of values are of interest :— 


Number.of Cars. Value. Value “y Car. 
, £ 
1928... 40,000 .... 20,000,000 .... 500 
= 67,000" .... 24000000 .... 358 
+ »eee ‘107,000 eece 36,500,000 eeee 341 
“a reduction in the average price in 1924 is almost 
art due to a fall’in the average price of cars in the 


h.p. class, average prices among higher powered 
ee Practically unchanged. The'commercial vehicles 
ere a similar increase, the figures showing a rise 

225348 to 31,350. It-is significant that the increased 
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total demand both at home and abroad, but also to some 
extent through British cars capturing an increasing pro- 
portion of the home market. Thus in 1923 out of 99,230 
new vehicles licensed, 62,122 were from British factories, 
the remaining 37,108 being imports and assemblies. Last 
year the new vehicles licensed amounted to 124,814, of 
which 89,351 were supplied from home factories and 35,463 
by means of imports and assemblies. Thus the English 
factories increased their hold upon the home market from 
62 per cent. in 1923 (50 per cent. in 1922) to 70 per cent. 
in 1924. Similarly English factories raised their percent- 
age of commercial vehicles from 50 per cent. to 55 per 
cent. When we recall the outcry of twelve months ago 
against restoring the free import of motor cars. these 
figures furnish remarkable justification for those who be- 
lieved in the invigorating effects of competition, and had 
the courage to put their convictions into effect. Under this 
stimulus the industry can claim to have achieved a fine 
result, and we heartily endorse the comment of the Motor 
Trader that ‘‘ it is a striking tribute to the healthiness of 
the motor industry and to the ability and vision of its 
personnel that to-day it is not only alive and well, but 
can look to the future without serious misgiving,”’ 





The Consumption of Petrol in Great Britain.—The 
enormous increase in the consumption of petrol last year 
in this country has not been generally appreciated. [t 
works out at about 29 per cent. Considering that the 
expansion in trade in 1924 was only moderate, that the 
summer was wet, and that the increase in the number 
of motor licences current was only 174 per cent. (taking 
the total number of licences at August 31, 1924, at 
1,300,000, as compared with 1,105,000 at August 31, 
1923), this increase of 29 per cent. in the consumption of 
petrol is all the more extraordinary. The figure is neces- 
sarily an estimate, but a conservative one, and there would 
seem to be no great margin of error in the calculation. 
The total imports of petrol last year amounted to 
422,427,087 gallons, as compared with 327,233,670 
gallons in 1923. To these must be added the amount of 
petrol refined from Scottish shale, which may be taken at 
6,000,000 gallons a year, and the amount of petrol refined 
from imported crude oil, which may be taken at $4,628,260 
gallons, as compared with 66,900,000 gallons in 1923 (on 
the basis of a recovery of 20 per cent. from the raw 
material, which is almost entirely Persian crude oil). 
These additions bring the total new supply of petrol to 
523,055,947 gallons, as against 410,133,670 gallons in 
1923. From these totals must be deducted the amounts 
exported, which in 1924 were 43,104,491 gallons, and in 
1923 39,606,740 gallons, leaving the net new suppiy at 
479,951,456 gallons in 1924, as against 370,526,930 
gallons in 1923. This shows an increase of 32 per cent., 
but an allowance must be made for a continued increase 
in stocks last year, which may be estimated conservatively 
at 5 per cent., which is the same as in 1923, making 
the increase in consumption iast year about 29 
per cent. This is more than double the normal rate 
of increase, and it cannot wholly be explained by the 
increase in the number of current motor licences. It must 
be attributed to the greater use of motor transport made 
by commercial firms, in particular to the great increase 
in motor-bus traffic, and to the greater use of passenger 
motor-cars by private individuals. The increase in the 
motor habit may be helped by the improvement in the 
condition of roads, but the chief cause lies in the fact that 
motoring is cheaper, and that the stabilisation of the price 
of petrol by the big companies at a comparatively low 
level has greatly stimulated consumption. 





Pan-American Petroleum.—A correspondent writes :— 
One of the most important oil deals in the history of the 
oil industry was recently completed by the purchase of 
control of the Pan-American Petroleum and Transport 


! Company (Doheny interests) by the Standard Oil Company 


“utput-of cars has been the result partly of an increased. 


of Indiana. The leading figures in the negotiations were 
Mr E. L. Doheny (senior), described as the stormy petrel 
of the oil world, and Colonel Stewart, chairman of the 
Standard Oil of Indiana, perhaps the most aggressive of 
the Standard Oil directors. The importance of the deal 
lies in the fact-that the Standard Oil of Indiana is already 
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the biggest refiner of petrol in the United States, supreme 
in the oil markets of eleven middle Western States, while 
the Pan-American, owning the Doheny companies in 
Mexico, as well as subsidiaries in California, is the largest 
single producer of fuel oil in the world. At the same 
time, British interests, ted by Lord Inverforth’s 
group (British Mexican Petroleum and Agwi) have been 
associated with the Standard Oil of Indiana in this deal, 
so that the latter obtains a foothold in the British market. 
It is a remarkably strong combination. It was brought 
about by the simple operation of buying from the Doheny 
family the 501,000 shares out of the 1,001,556 shares of 
the Pan-American A or voting stock outstanding. On the 
basis of the then market price of the Pan-American 
B_ stock, identical! except that it has no voting 
rights, this purchase would run into about $38,000,000. 
A new company was then formed, called the Pan-American 
Eastern Petroleum Corporation, with a capital of 250,000 
shares of preferred stock of $100 par value, and 1,000,000 
shares of common stock of no par value, the control of 
which will be vested in three voting trustees, two appointed 
by the Standard Oil of Indiana and one by Blair and Co., 
the bankers of the old Pan-American who represent Lord 
Inverforth’s group, and the other outside interests, 
including the Sinclair group. The Pan-American 
Eastern will operate the Mexican properties of the 
old Pan-American. Another company will also be 
formed, the Pan-American Western Petroleum 
Corporation, of which Mr. Doheny will be chair- 
man, to purchase from the old Pan-American its Cali- 
fornian holdings, and with the proceeds received from the 
sale of its Californian holdings the old Pan-American will 
purchase the, controlling shares of the British Mexican 
Petroleum Company, which is the company in Lord Inver- 
forth’s group operating fuel oil bunkering depots and 
owning a petrol distributing company in Great Britain. It 
appears that the Standard Oil of Indiana will thus enter 
the British market in competition with the existing Stan- 
dard companies—the Anglo-American and the Vacuum 
Oil Company. The Doheny properties in Mexico un- 
doubtedly contain valuable reserve lands. Only a month 
or so ago.a large gusher was brought in on the southern- 
most property (Tierra Blanca) of the so-called ‘‘ Golden 
Lane,”’ in an area lying west of the proved limits of the 
pool. Last year, another gusher was completed in an 
entirely new area (La Pitahaya) lying slightly to the north 
of the ‘* Golden Lane.’”” Mr Doheny’s good fortune in oil 
lands is proverbial, and it has been said that what oil 
remains in Mexico will be found on the Doheny properties. 
The possession of a heavy oil production in addition to the 
light oil production owned in the United States, and the 
acquisition of a market in Great Britain with powerful 
British connections, undoubtedly puts the Standard Oil of 
Indiana in a very strong position in the oil world, second 
only to the Standard Oil of New Jersey and the Royal 
Dutch-Shell group. With the passing of the Doheny 
control, yet another ‘‘ independent’’ oi! company in 
America disappears. The economic tendency in the oil 
industry, as the Economist has often pointed out, is to- 
wards the formation of large combinations. As long as 
no monopoly is obtained, and keen competition between 
the big combinations is maintained, the consumer is in no 
worse position. 


Banking in Latin-America.—A correspondent writes :— 
Experience gained by the older commercial nations has 
long demonstrated that foreign branches of a parent 
institution located in foreign countries are useful instru- 


. ments for promoting trade facilities. Especially has this 


proved the case with branches established in South 
America, where British banking houses have encouraged 
trade, and created a widespread prosperity, for over 
one-half of a century. The London and River Plate and 
the London and Brazilian Banks (now the Bank 
of London and South America) were organised in 1862, 
the British Bank of South America in the following year, 
and the Anglo-South American Bank in 1888. Each in- 
stitution was originally started with the idea of working 
a strictly defined territory, and while the walls of restric- 
tion have long §ince been lowered, a healthy—if friendly 
competition is carried on, and the zone of influence 
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uriginally claimed is still partially recognised. One of the 
prime essentials in the expansion of a country’s com. 
merce is adequate banking facilities, and, thanks to both 
native and foreign monetary institutions, largely British 
Argentina—to take the most important of the Latin. 
American States—owes much of its past and present great 
economic prosperity. Ten years ago took place the estab. 
lishment of the United States monetary institution, the 
Bank of the Americas, by means of which it was hoped 
that, with its success as an advanced agent, a gradual ab. 
sorption of all business in South and Central America worth 
having would ensue. That ambition has not been 
realised, but the policy of establishing branches wherever 
the smallest encouragement offers is being actively 
proceeded with. The amount of business carried out y 
to now has no doubt proved instrumental in establishing 
dollar exchange, and the amount of commerce passing 
through United States monetary institutions has been 
decidedly encouraging. It has been found that many 
accounts and much exchange business of American 
houses interested in Latin-America have gravitated to. 
wards United States banks. The next move is said to be 
a supreme effort to secure the adoption of an uniform 
monetary unit for the whole of the Americas. If that 
could be obtained, many important advantages would 
result. The proposal, however, is not without its diffi- 
culties, not the least of which is the doubt whether the 
value of the unit could be maintained in countries where 
the monetary system is stiil unstable—as, for example, in 
Brazil—where the currency value would be exposed to 
frequent fluctuations. Those States where stability has 
already been obtained, say, for instance, Argentina and 
Uruguay, would most certainly be loath to assent to 
any change which, without conferring any advantage 
upon them, would inevitably occasion considerable in- 
ternal rearrangement and some confusion. As regards 
international trade, the uniformity of the monetary unit 
is not of supreme importance, since all operations of 
exchange are conducted through the existing banking 
institutions with a minimum of trouble to the customers. 


Passenger Traffic by Sea.— Diminished movement of s¢a- 
borne passengers during 1924, reflecting curtailment of 
emigration, is evidenced by statistics issued last week by 
the Board of Trade. The total traffic between the United 
Kingdom and non-European countries of passengers of 
all classes (including migrants) has been :-- 

TraFric in Thousands. 


Total 
Movement. 


Britishé& Aliens 
470 | 232 
353 85 
268 109 


eoee 95 
( 337 125 

1924 ia 263 108 

. of Traffic to and from the Irish Free State excluded since Apri, 


Exact comparisons are unfortunately vitiated by the ab- 
sence of the Irish Free State figures since April, 1923, 
but this omission is not sufficiently important to invalidate 
certain general conclusions. It will be noted that the drop 
in total movement of British subjects and aliens (outwards 
and inwards combined) for 1924, as compared with 1913; 
amounted to 451,000—a serious shrinkage from the aspect 
of steamship revenue. Comparing the same years, the 
decrease in combined movement of British subjects only 
was 260,000. The Board also give migration figures, a 
they exclude from the above all persons travelling 10° 
business or pleasure. The “net emigration ’’ (emigran'> 
less immigrants) of British subjects, and the combined !" 
ward and outward movement of British migrants was -~ 
“Net” Combined Migratory 


. I 
Thus the decrease, as between 1913 and 1924, = - 
British passenger movement, corresponds almost mrt . 
with the drop in British combined migratory movemen® 
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+ 4 atta that, in spite of the high cost of sea travel, the 
nee at British ine journeying for business or 

sure in 1924 was roughly the same as in 1913. This 
conclusion probably applies equally to the movement of 
alien passengers. “ Net emigration ’? of British subjects 
may be analysed as under :—— 


(In eens 
To— 1913. 1 1923. 1924. 
Canada seccccceceee 165 «2 BW .. 7=.. 47 
Australia...cesssees ~< BS i-an mwe Bee BB 
Total British Empire 223 .. 69 .. ll 
U.S.A. cocccsee eeoeee 78 ee 37 ee 86 ee 6 


Total world.....++ 303 ee 106 ee 198 ee 91 


The restrictive effect of the U.S.A. “ quota-system ” is 
clearly marked, but it is noteworthy that emigration of 
British subjects to the British Dominions, particularly 
Canada, remains far below the 1913 level, and records a 
reaction from the figures attained in 1923. 

Passenger traffic, excluding the airways, to and from 


European countries has been : 


Outward Inward. 
WOE TE veh oleae kus cbuker 1,184,412 1,309 874 
Wiss. 3bd5 ob Kids Kowa 898,182 916,398 
So. i moment's tern «eee. 1,038,154 1,103,016 


1,131,363 


Movement of aliens, included. in the above figures, was 
much less both in 1923 and 1924 than in 1913, the infer- 
ence being accordingly that British subjects take more 
Continental holidays now than before the war. In the 
following table the “ balance ’’’ movements of aliens are 
compared :— 


Inward Outward Net Alien 
Balance Balance to Increase 
from Non-European or 
Europe. Countries. Decrease. 
WGAF.. cc csccs - 123,000 87,000 + 36,000 
1923.....se000 60.000 62,000 .... — 2,000 
1924.....0000- 28,000 30,000 .... — 2,000 


The general conclusion suggested by a study of these 
trafic returns is that up to the present emigration shows 
no signs of affording a solution to the problem of unem- 
ployment in this country. 





Cotton Trade Problems.—Our Manchester correspondent 


writes :—Great interest has been taken in cotton trade 
circles this week in the further conference of representa- 
tives of all sections of the industry called for the purpose 
of dealing with the depression and the increased compe- 
tition from abroad. It is understood that the discussions 
last Wednesday did not cover a very wide field, but the 
members of the conference expressed their appreciation of 
the utility of co-operation and united study in dealing 
with the problems facing the trade. It was, therefore, 
decided to recommend that the conference, instead of 
being regarded as a temporary body, should be formed 
into a permanent Joint Committee of Cotton Trade 
Organisations, and the proposal will be placed before the 
Organisations concerned for their approval. This de- 
cision may be taken as a clear indication that the leaders 
of the industry anticipate that their task will not be a 
short one. At the moment it is not the intention to invite 
representatives of other organisations, such as the trade 
unions, to take part in the discussions, but probably that 
will be a development at a later date. All the representa- 
tives were impressed by the necessity of a reduction in 
taxation to help the industry to reduce costs, and it was 
decided to communicate with the Chancellor of the Ex- 
chequer expressing the views of the Joint Cotton Trade 
Organisation to that effect. 


The Position of Pig-lead.— The price of foreign pig-lead, 
which late in December last was up to £44, fell this 
week to a little under £31 per ton, at which a fair quantity 
of prompt metal changed hands. From the lowest point 
touched, viz., £30 15s, a rally started, but the undertone is 
still very sensitive, and the market is bound. to fluctuate 
considerably over the next few weeks. The fall this month 
has been heavy, but nothing else could have been expected. 

‘Sers have turned away from the metal owing to the high 
Price level attained, and with increasing supplies diverted 
to this country, especially from Mexico, there has been a 
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lot of April lead pressed for sale on the market. The 
imports for the first quarter amounted to 62,580 tons, and 
this is well above last year’s figures for the same period. 
It is certain that this country cannot consume 250,000 tons 
of lead per annum while industrial conditions are so bad 
as they are at present; thus there has been a lot of metal 
offering and few buyers. In the United States the demand 
for lead is not very brisk, and the Trust has reduced its 
price below 8 cents per Ib. In the outside market values 
are even lower. Consumers in America are not taking 
much lead at the moment, and naturally the producers do 
not want Mexican supplies to come in. They are therefore 
being attracted to Europe by the better markets, and this 
partly accounts for the weakness displayed. There is a 
good supply of lead coming in from Australia, the average 
so far this year being 7,000 tons per month, and the out- 
look as regards supplies is certainly better from the con- 
sumers’ point of view. Current rates, bearing in mind 
cost of production, are certainly cheap, and users will be 
drawn towards the market again after quotations have 
settled down. Nobody, not even the producers, seems to 
be carrying much in the shape of stocks, and certainly the 
statistical position of lead is remarkably sound. Should 
there be any revival in trade generally after the Budget, 
there would be no difficulty about absorbing all supplies. 

















































Trouble in the Canadian Steel Industry.— A correspondent 
writes :—The affairs of the British Empire Steel Corpora- 
tion, which is now once more engaged in internecine 
warfare with the coal-miners of Cape Breton, have reached 
the dimensions of a national scandal. Hundreds of 
families in the mining villages are being kept from 


and Toronto, and the House of Commons on April 1st 
was profoundly moved by the story given by Miss 
Macphail, its solitary feminine member, of her personal 
investigation of the situation and the harrowing scenes 
which she had witnessed. A Labour member had a 
month before secured a special adjournment of the House. 
Public opinion outside limited circles is strongly on the 
side of the miners, but the corporation has powerful 
friends both at Ottawa and Halifax, and neither the 
provincial nor Federal Governments will interfere.’ The real 
origin of the trouble lies in the scatidalous stockwatering 
which accompanied the organisation of ‘‘ Besco,’’ as it 
is popularly called, and has driven the management to a 
constant effort to keep down wages. The latest of many 
strikes began when the miners walked out rather than 
accept a Io per cent. cut in wages, which were already 
deemed inadequate to provide decent subsistence. At the 
time of writing, the common stock of “ Besco ’’ is selling 
at 2} and the first preferred at 27 on the Montreal Stock 
Exchange. The general impression is that a radical 
reorganisation of the company is imperative. 


The San Paulo Report.—The accounts for 1924 of the 
San Paulo (Brazilian) Railway Company, Limited, show 
an increase in the receipts of the main line of 11.89 per 
cent. in currency, while working expenses were 57.23 per 
cent. of gross receipts, and net revenue, at the several 
rates of exchange at which remittances were made, 
amounted to £841,900, against £'712,400 in 1923. The 
average rate of exchange for the year was 6.06298d, as 
against 5.40743d for 1923. The receipts of the Bragan- 
tina Railway were £36,200 and the working expenses 
£42,100 give a loss of £5,900. Interest on investments 
brought in £52,400, and including £52,900 brought for- 


there was a balance of £763,900 available after paying 
£93,750 for debenture interest. The reserve fund is 
credited with £150,000, and £85,000 is set aside for 
income-tax and corporation profits tax, while a special 


cipation of obtaining a new agreement with the Govern- 
ment of Brazil. The ordinary dividend is raised from 9 
to 10 per cent., free of income-tax, leaving £78,900 to be 
carried forward. With the past year’s appropriation. the 


capital being £3,000,000. The report states. that there 
was an increase of 428,134 passengers and of 57,942 tons 
;in the tonnage carried as compared with 1923. Free 


starvation by relief funds organised in cities like Ottawa ° 


ward and a profit of £13,100 on the sale of investments, © 


reserve of £100,000 is made against capital spent, in anti- - 


1eserve fund is raised to £2,150,000, the paid-up ordinary . 


lini sin oipien meinen ernie Erb 
Report ais ‘ : 
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transport from the seaboard to the interior was granted 
to 67,460 immigrants, their baggage, agricultural imple- 
ments, seeds, &c., which, if paid for at the rates estab- 
jished for such service, would have produced 203,000 
milreis. The coffee crop for the year 1925-26 is estimated 
at 6,500,000 bags, or 390,000 tons, excluding the surplus 
of the present crop that may not be carried by June 30, 
1925. At this time last year the new crop was estimated 
at 7,500,000 bags, or 450,000 tons. 


Insurance Notes. 


Alliance Assurance Company.—The carefully-selected 
fire insurance account of the Alliance is always profitable, 
‘but we cannot recall a year in the past when the ratio of 
‘claims to premiums was as low as 33 per cent., the figure 
for last year. The premiums were £1,923,817, as com- 
pared with £1,877,392 in 1923, the claims 33 per cent., as 
against 41.5 per cent., and the expenses 43.5 per cent., as 
against 43.9 per cent. The resulting surplus, after pro- 
vision for unexpired risks, was £433,020 (22.5 per cent. 
of the premiums), as compared with £285,934 (15.2 per 
cent.) in 1923. This very'large fire profit more than com- 
pensated for the comparative unfruitfulness of the marine 
department, and for the modest rates of surplus earned 
by the accident and employers’ liability departments. In 
the marine insurance account the premiums were 

,510,281, against £494,752 in 1923, the claims paid 

413,219, against £395,046, and the expenses £102,245, 
against £95,645. The account for 1922 was closed, and 
the balance of '4/40,087, after provision for liabilities, was 
added to the reserve. A year ago a marine underwriting 
surplus of £49,324 was carried to profit and loss. The 
accident, employers’ liability, and miscellaneous insurance 
account had together premiums of £652,323, as compared 
with £602,225; the claims paid and outstanding were 
47-5 per cent. of the premiums, as against 45.1 per cent., 
and the expenses were 38.7 per cent., against 42.3 per 
cent. The surplus in these d ts, after the pro- 
vision for unexpired risks, works out at £62,737 (9.6 per 
cent.), as compared with £56,146 (9.3 per cent.) in 1923. 
The results of the year were : a total underwriting profit of 
£495,757, and interest receipts, less tax, of £303,733- 
The fire fund was increased by £100,000, and £86,797 
was applied in writing down the cost of the shares of the 
National Boiler and General Insurance Company. Pro- 
perty and income-taxes required £17,125, and there were 
in profit and loss expenses of £45,952 not charged to the 
other accounts. The directors have resolved to declare a 
dividend of 16s a share, less tax, costing £434,000. The 
dividend for 1923 cost £379,762, and there was also paid 
a special centenary bonus to shareholders of £162,756. 
The total funds on December 31st last, exclusive of capital, 
amounted to £ 26,088,613. 


Caledonian Insurance Company.—The Caledonian, the 
oldest of the Scottish imsurance co ies, continues not 
unsuccessfully to carry on a small, steady fire and general 
insurance business. It has never succumbed to the 
temptation to pile up premiums—and losses—and rarely 
fails to produce a moderate rate of. profit in all depart- 
ments. For last year the fire insurance premiums 
amounted to £851,490, as compared with £880,853 in 
1923. The claims paid and outstanding were 55.1 per 
cent, of the premiums, against. 49.8, per cent., and the 
expenses .cover 40.8 per cent., against 38.7 per cent. in 
1923. The resplt, after, allowing. for unexpired liabilities, 


was an underwriting surplys..of £45,952 (5.4 per cent.) 


for 1924, against a surplus of £55,527 (6.3 per cent.) for 
1923. In the marine. department the. premiums were 
#111,176, the claims for. 1924... 434,929, the provision 
for claims on. account of 1923 £564,826, and the expenses 
£5,923 ; £10,000 was transferred from the marine account 
to profit and loss... In: the accident, employers’ liability, 
and general. insurance departments,: taken. together, the 


premiums. amounted to. £334,188, against £313,091 in. 


1923. The claims’ paid. and. outstanding ‘were 51.1 per 
cent. of the premiums, as against 47.8 per cent., ‘the 
expenses were 40.7 per cent., against 39.4 per cent., and 
the: underwriting ‘surplus, after‘provision for unexpired 


the premiums were: fire, 


risks, was £18,376 (5.5 per cent.), as compared with 
£22,780 (7.3 per cent.). We arrive at the following trad- 
ing results for the year :—-Underwriting profits, £74,328; 
interest receipts, less tax, £74,052 ; and provision for out. 
standing taxes, £30,925. The directors have transferre4 
425,000 from profit and loss to the fire insurance account, 
and recommend a dividend of 15s a share, less tax, which 
will cost £74,981, leaving £130,943 to be carried for- 
ward. 


General Accident, Fire, and Life Assurance Corporation. — 
The business of this company, with headquarters in 
Perth, is mainly accident and casualty insurance in Great 
Britain and the United States, though it has established 
a growing fire insurance department, and is developing 
life assurance, both directly and through the acquisition 
of the General Life Assurance Company. In the United 
States there was a considerable improvement during the 
closing months of the year. In the accident and general 
account last year the net premiums were £ 4,793,654, as 
compared with £ 4,184,210 in 1923. The claims paid 
and outstanding were £ 2,810,568 (58.6 per cent. of the 
premiums), as against £2,397,890 (57.3 per cent.), and 
the total expenses and commissions were £1,633,967 
(34.1 per cent.), as against £1,402,345 (33-3 per cent.). 
More than a quarter of the business is trarsacted under 
monthly payment and other short-period policies, under 
which it is claimed there is no unexpired liability. In 
arriving at the surplus carned, the managers therefore 
estimate the necessary reserve for unexpired risks at con- 
siderably less than the standard 4o per cent. of the pre- 
mium income adopted by other large accident companies 
and laid down for the official Board of Trade accounts. 
The surplus on the year claimed and transferred to profit 
and loss was £211,580. In order, however, that a com- 
parison may be made with the figures of other com- 
panies, we have calculated what the surplus would have 
been on the usual basis of ao per cent. reserve for un- 
expired risks. On this basis the surplus comes out at 
£105,342 (2.2 per cent. of the premiums), as against 
£117,258 (2.8 per cent.) on the same basis in 1923. In 
the fire insurance account the premiums were £523,351, 
the claims paid and outstanding £232,437, and the ex- 
penses £201,520. The surplus, after providing the 
standard 40 per cent. reserve for unexpired risks, was 
474,760 transferred to profit and loss. In the marine 
account, which is apparently being run off, the premiums 
were £28,167, against £22,071, and the funds £35,212, 
against £63,771, after £10,000 had been carried to profit 
and loss. The total transfers to profit and loss from the 
underwriting accounts were £296,340, and the net re- 
ceipts from interest, less tax, were £179,221. The pro- 
vision for home, foreign, and Colonial taxes was 

°143,821, and the reserve for adjustment of exchange 

-117,326. The credit balance of profit and loss was 
4£:310,195. The preference share dividends and 30 per 
cent., less tax, on the ordinary shares for 1924, will cost 
£89,358 (about half the earnings from interest), and the 
reserve for adjustment of exchange was increased by 


$25,702. 


Legal and General Assurance Society.—For some years 
past the Legal and General has issued no mew life policies 
participating in profits, but the amount of business done 
shows that there is a large public for non-participating 


life assurance at low rates of premium. Last year 5,308 


policies were issued, assuring £3,087,317, at annual pre- 
miums of £102,342, and single premiums of £81,704- 
This new business was larger than that of any recent 
year except 1919, when the amount assured was 
£:3,123,720, under 5,303 policies. The life premium 1D 
come was £1,368,836, as compared with £1,314,470 
1923, and the experises and commissions were at the rate 
of 14.7 per cent. of the premiums, against 14.6 per cent. 
In the comparatively new fire and accident departments 
£156,006 ; and accident, 
453.783. The fire reserves were increased from £79124 
to £114,402, partly by a transfer of £22,000 from a 
and loss, and the accident, &c., reserves were increas 

from £32,770 to £42,423. The total funds of the ones 
including the investment reserve fund of £ 150/00 

creased during the year by £936,292 to £16,577) 3 
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and yielded (exclusive of the amount invested in rever- 
sionary interests) an average rate of 441 1s od per cent., 
after deducting income-tax. The funds include £156,887 
unappropriated profit realised on the sale of investments. 
The balance of profit and loss on December 31st was 
£65,565, against £87,358 brought forward, and the direc- 
tors recommend a dividend of 3s a share, tax free, which 
will cost £30,000. 





London Assurance.—In the fire insurance department 
last year this company made an underwriting profit of 
£75,891; or 4.6 per cent. of the premium income of 
£1,643,609. In the previous year the premiums were 
£1,601,505, and the profit £80,745, or 5 per cent. The 
fire claims last year were 47 per cent. of the premiums, 
against 46.4 per cent., and the expenses 47.3 per cent., 
against 45.5. In the marine department the premiums 
amounted to £1,122,004, as compared with £944,601, 
the claims in 1924 and previous years were £794,610, 
against £588,306, and the expenses £202,831, against 
£185,154. After increasing the marine fund by £100,000 
to £,1,000,000, a profit of £24,562 (exclusive of interest) 
was carried to profit and loss, as compared with £121,140 
in 1923, after a transfer of £50,000 to the marine fund. 
The three accident, employers’ liability, and general in- 
surance accounts produced in premiums 4,374,584, as 
compared with £286,234. The claims paid and outstand- 
ing were 43.5 per cent. of the premiums, as against 44.9 
per cent., and the expenses were 45.4 per cent., as against 
47 per cent. After providing for the increase in the reserve 
for unexpired risks, there was a surplus of £9,489 (2.5 per 
cent.), as compared with a surplus for 1923 of £8,350 
(2.9 per cent). The total underwriting profit, exclusive of 
interest, but including £10,000 from the life fund, was 
£119,942, and the net receipts from interest amounted to 
£237,429. A sum of £50,000 was provided for income 
and corporation taxes. After transferring £25,000 to 
contingencies account and writing £25,000 off the pre- 
mises account, there was a profit and loss balance of 
£251,471, from which the directors recommend a dividend 
of 10s 6d a share, less tax, for the year. This dividend 
on the ordinary shares, together with the preference divi- 
dends, will cost £212,865. In the life department, 2,044 
new policies were issued, assuring 41,692,072 net at 
annual premiums of £57,415, and single premiums of 
£73,908. The life premium income was £472,822, 
against £380,123, and the life funds increased by 
£312,966 to £ 3,972,501. 


London and Lancashire Insurance Company.— Though the 
underwriting results of this company during last year in 
its fire, marine, and accident departments, did not in all 
respects quite reach the very high standard of 1923, they 
were nevertheless extremely satisfactory. The total under- 
Writing profits earned, after provision for unexpired lia- 
bilities, amounted to £591,858, as compared with 
£748,887 in the previous year, and there were net receipts 
for interest, less debenture interest paid, of £387,001, 
against £383,113. The provision for income and cor- 
poration taxes. which had to be made was £184,741, 
against £219,771. In the fire insurance account the 
premiums were £ 3,043,406, as compared with 
43,015,995, the claims paid and outstanding were 46.6 
per cent. of the premiums, as against 45.9 per cent., and 
the expenses were 39.8 per cent., against 39.2 per cent. 
After the usual provision for the unexpired risks, a sur- 
plus remained of £398,538, or 13.1 per cent. of the pre- 
mium income, as compared with £404,906, or 13.4 per 
cent., in 1923. ‘The marine insurance premiums were 
41,096,764, as compared with £1,209,124, the claims 
£946,378, against £893,031, and the expenses £163,900, 
against £139,121. The surplus, after provision for un- 
the red liabilities, was £31,485, against £150,970. In 

€ accident and general account, the net premiums of 
£1,695,966 compared with £1,544,756 in 1923. The 
" ims amounted to 46.1 per cent. of the premiums, 
aueaaee 44.5 per cent., and the expenses 40.8 per cent., 
oun 40.7 per cent. The surplus in this department 
ia ed out at £161,835, or 9.5 per cent. of the pre- 

tums, as compared with £188,922, or 12.2 per cent., in 


| year. 


1923. From the ecrnings of the year (including interest) 
the fire reserve funds were increased by £200,000, the 
marine funds by £100,000, and the accident funds by 
£100,000, and £/20,000 was carried to staff pension fund. 
The valuation of the liabilities of the life account (Law 
Union and Rock) showed a surplus of £1,333,156, of 
which the shareholders’ proportion, transferred to profit 
and loss, was £159,233. The directors propose to pay 
a total dividend for the year of 14s a share, less tax, 
which will cost £407,603, and leave £1,219,270 to be- 
carried forward at the credit of profit and loss. The 
reserve funds, exclusive of capital, now amount to 
£7»454,822, or 127 per cent. of the premium income. 


Royal Exchange Assurance.—Except in the marine 
department, from which no surplus was carried to profit 
and loss account, the underwriting results of the Royal 
Exchange last year were not unsatisfactory. In the fire 
insurance account the net premiums were £1,365,542, as 
compared with 41,414,548 in 1923, the claims paid and 
outstanding were £639,350 (46.8 per cent. of the pre- 
miums) as against £672,257 (47.5 per cent.), and the 
total expenses were £659,020 (48.3 per cent.), as against 
#657,949 (46.5 per cent.). After making adjustments in 
the reserve for unexpired risks on the basis of 40 per cent. 
of the premium income, there was a surplus of £86,774 
(6.3 per cent.), as compared with a surplus for 1923 of 
£110,528 (7.8 per cent.}: In the marine insurance depart- 
ment the net premiums were £635,480, the claims 
£521,300, and the expenses £90,800, the marine fund at 
the end of the year (imcluding interest) being £792,079; 


| against £750,249 brought forward. In the general acci- 


dent insurance account the net premiums _ yielded 
£771,284, as compared with £726,986 in 1923, the claims 
paid and outstanding’ were £384,350 (49.8 per cent. of 
the premiums), against £340,033 (46.8, per cent.), and 
the total expenses were £311,765 (40.4 per cent.), as 
compared with £304,763 (41.9 per cent.). _ The result 
was a surplus, after provision for unexpired risks, of 
457,450 (7.4 per cent.), as against a surplus for 1923 of 
456,610 (7.8 per cent.). If we take the underwriting 
accounts together, the realised. surplus is shown to be 
£144,224. Interest receipts, less tax, amounted to 
4170,688, and the provision for income and corporation 
taxes was £48,254. The total dividend for the year is 
25 per cent., less tax, which will cost £152,898, on the 
paid-up capital of £789,149 (which has been increased by 
£99,929 stock issued in connection with the purchase of 
the State Assurance Company, Limited). In the life de- 
partment 3,098 new policies were issued, assuring 
41,861,807 net at new annual premiums of £69,227, and 
single premiums of £22,362. The net life premium in- 
come was £640,958, an increase of £46,012, and the 
gross rate of interest earned on the life funds was 
£5 18s 3d per cent. 


Scottish Union and National Insurance Compsny.— Good 
results are shown by the fire insurance department of this 
Scottish office, which last year celebrated its centenary. 
The fire premiums were 41,147,469, as compared with 
£1,121,269 in 1923, the claims paid and outstanding were 
45-4 per cent. of the premiums, as against 48.5 per cent., 
and the expenses were 39.8 per cent., as against 40.6 per 
cent. If we take the usual provision for unexpired risks 
on the basis of 40 per cent. of the premiums (the com- 
pany reserves 50 per cent.), the surplus 
£159,524, Or 13.9 per cent. of the premiums, as com- 
pared with £109,266, or 9.8 per cent., in the previous 
In the marine insurance account—the Maritime 
Insurance Company, of ‘which particulars have already 
appeared—there was a transfer'to profit and loss of 
£20,000, and the profit (exclusive of interest) earned by 
the accident, employers’ liability, and miscellaneous in- 
surance accounts was £15,082. Interest receipts,‘ less 
tax and less dividends paid on bonds, amounted to 
£124,669. The provision for taxes was £62,938): and 
the bonus to officials and staff and other cen ex- 
penses cost £32,500. After providing for the ‘dividend 
for 1924, costing £116,250—there was a: special centen- 
ary bonus a year ago, costing £23,250 net—the profit and 
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loss balance amounted to : j :355>253 
eet ho Geer er 
amounted on December 31st to £11,950,089. 





State Assurance Oompany.—As from September 16th 
last, the shares in this company became 
the Royal Exchange Assurance 
accounts for 1924 t substantially the last year 
the State Company’s independent existence. The net 
fire insurance premiums were £593,226, as compared 
with £598,111 in 1923, and the claims, paid and out- 
1g, were £301,548 (50.8 per cent. of the premiums), 
as against £309,951 (51.8 per cent.). The total expenses 
amounted to £265,721 (44.8 per cent.), as compared with 


g, 


£268,237 (44-8 per cent.) After the usual provision for 
liabilities, there was a surplus on the fire 
account of £27,911 (4.7 per cent.), as against £22,436 
(3-7 per cent.) in 1923. In the accident and general 
department the premiums of £133,414 yielded a surplus 
of £9,547, or 7.1 per cent. of the premiums. The total 
underwriting profits carried to profit and loss were 
7,458,. and the net interest receipts, less tax, were 
32,008. The provision for income and corporation 
on, 412,665, and the dividend for the year will cost 
31,000. 





World Marine and General Insurance Company.—In 
the marine insurance account for 1923 the premiums were 
£175,002, the first year’s claims £40,887, the second 
year’s claims (and those of previous years) £115,416, and 
the expenses £5,969. The profit on the account was 
£33,000, which, with £25,445 from interest, was carried 
to profit and loss. The marine account of 1924 showed 
premiums of £187,641, first year’s claims of £48,404, 
and expenses of £6,738. The marine funds on Decem- 
ber 31st were £291,846, against £307,764 a year before. 
In the fire and eral account the premiums were 

152,500, the claims paid and outstanding £78,831, and 

> total expenses £62,653. A sum of £16,816 as profit 
and. £7,847 from interest was transferred to profit and 
Joss. The total interest receipts, less tax, were £40,391, 
and the dividend recommended for last year is 35 per 
cent., tax free, costing £35,000. The funds, exclusive 
of capital, amounted at the end of the year to £805,641. 


Mining Notes. 

Brakpan.—The results for 1924 constitute a fresh record 
in tonnage of ore milled and working profit earned; the 
dividend, although not also a record, is within 2} per cent. 
of the highest total—paid in respect of 1917, when the 
capital was distinctly smaller than it is now. A's regards 
the factors, the further decrease in the average yield due 
to the decline in the value of the ore-reserves was more 
than offset by the additional tonnage crushed, some re- 
covery in the gold premium, and an economy in costs, 
albeit the profit per ton felf off slightly. Appended is a 
summary of the results for the past three years :-— 





1922. 1923. 1924, 

Ore crushed .....000-+ee00 tons 549,750 .. 786,100 .. 898,250 
Vield per ton*..........cs0ee 37/4. 49S 
Cost per ton... ...cccccces eesee 23/10 ee 21/5 ee 20/6 
Profit per ton eeetoveneeseoses 13/6 oe 13/4 ee 12/6 
Wi profit....... eoecces £ 439,840 ee 611,450 oe 664,150 

e@eeeeeeeeeeaeeeees eo 170,000 ae 433,500 ee 459,000 
"Rate per oont...... eeeee @eenes 20 ee . 2h oo 45 
Cacried forward ........ eoccns £4,490 .. 43; -- 57,980 
Qne reserves.....0+.+----. tons 2,459,300 .. oe 


Vale cocacaccaccccccenGwis 825 .. 800 ... 755 
* At standard value. , 
Last year over £60,000 was expended upon additions to 
and a thorough reorganisation of the plant; asa result, the 
tonnage milled. during 1925 will, it is forecasted by the 
consulting engineer, slightly exceed 1,000,000. Of .the 
amount above named, £34,300 was provided out of re- 
venue. In looking at the prospects, account has -to. be 
taken of the continued less favourable nature of develop- 
ment. Last year the payable percentage of the ore opened 
up Was 50.5, as.against 56.3 in 1923, and the values repre- 
sented no more than. 539, in place of 620 inch-dwts. Thus 
the ore reserves, although. showing a fair increase.. in 
quantity, declined nearly 3 dwt in value as compared with 


the 1923 estimate; during the past three years the ayer. 
age has come down by over 1 dwt. Still, in view of the 
expansion in the scale of operations, it would seem reason. 
able to expect the maintenance of the dividend rate, upon 
which the shares yield fully 12 per cent. gross. 





Springs Mines.—Quite naturally, the experience of this 
company last year proved much a replica of that of the 
sister undertaking, the Brakpan. One point of difference 
however, is that the dividend does constitute a record, 
The sum of £28,400 was appropriated for plant recon- 
ditioning and renewals; out of the 1923 profits, £13,800 
depreciation on stores was amortised. I[t is announced 
that this year’s capital expenditure will be nominal. At 
4#181,160 the Union Government’s share of the profits 
shows a substantial increase. Last year’s profit per ton 
of 17s 2d compares with only 7s 6d in 1921—a striking 
difference. A small increase has taken place in the issued 
capital and a decrease in the debenture debt. Our usual 
three years’ tabulation of results follows :— 


: 1922. 1923. 1924. 
Ore crushed....scccecccceses tOn8 424,090 ee 648,600 ee 770,000 
Yield per ton” ..cccccsccccees - Sh} .. 395 .. 387 
Cost per Gon... ..ccsscccccccccees 24/2... «= 22/6 =, 15 
Profit perton ...... eecccccesces 13/10 .. 16/11 .. 17/2 
oe am aga voces ceccecceses $906,640 .. 621,840 .. 761,660 
Dividends. ..........cceecseces 213,110 .. 438.980 .. 481,270 
Rate per cent, ..ccccccccsecceces 15 - SO .. 32h 
Carried forward ...........see0- £45,900 .. 44,150... 51500 
Ore reserves... ..sscesceees -tons 3,146,220 .. 3,255,350 .. 3,272,760 


MMAR « cnidsscins wdrnenisinen od dwts 879 .. 891 .. | 864 
. © Atstandard value. { Including a special clean-up. 

While the ore reserve tonnage has been fully maintained, 
and the value indicates no more than a moderate reduction, 
last year’s developments showed a fresh and accentuated 
deterioration, the payable percentage being 38.45, as 
against 47.2, and the inch-dwts 560 as against 649. From 
the report of the consulting engineer it appears that the 
prospects at several pomts are uncertain. On the basis of 
the 1924 dividend the shares vield 12} per cent. gross. All 
things considered, it would look as though a slight reduc- 
‘tion in the rate may Have to be faced this year. 


West Springs.—The 1924 report covers the first, albeit 
not a complete, year of production, the mill having been 
started in April. Initial results were, as usual, affected by 
‘the use of development rock and the necessity of ‘‘ tuning 
up ’’; but once the plant had got into its stride, the results 
proved in accordance with expectations. The revenue 
averaged 32s 6d, costs 19s 7d, and profit 12s 10d. Of the 
total working profit of £130,000, mearly £41,000 was 
absorbed by debenture and loan interest; the net surplus 
after providing for the amortisation allowance represent- 
ing less than 10 per cent. of the gross revenue, no per- 
centage accrued to the Union Government in the terms 
of the lease. The reduction plant—which, it may be 
‘recalled, is on the new all-sliming system--functioned 
well, despite rumours to the contrary; a 25 per cent. 
addition came into commission in January. Developments 
-scored a fresh advance, both in the payable percentage 
and the inch-dwts, the latter figuring at the record index 
of 734. Hence the ore reserves expanded to well over 
2,000,000 tons, value 8.16 dwts. The only weak point in 
the position occurs under the heading of finances. On 
December 31st there was a loan of £113,200 in addition to 
the £341,600 of debentures; guarantors’ commission, 
£98,300, figured as an asset. 





Consolidated. Diamond.—Some disappointment was felt 
by shareholders at the circumstance that the income ~ 
last year, so far from scoring an expansion, actually vs 
below that of 1923, the totals being respective) 
£1,197,600 and £1,498,600. The explanation, of cours¢, 
is that the company was still selling its. products o# r 
rationed basis tothe Diamond Syndicate. In point of y" : 
the operations, after providing for taxation and for t 
debenture service, gave only a small surplus. The balance: 


sheet shows. cash and loans to the amount of £09150" 
investments (principally shares in the South-West Fi . 
(Corporation), £979,500; diamonds on hand, at ©’ 
#134,100; debtors, 


26,000: On the other hand, there 


ee eee ane ae ae ee ot ee a eae el a kt, 
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itors for £163,300. Last year, thanks to an im- 
Were coent in the bour supply, it was possible both to 
meet sales and to increase the stock of stones. A new dry 


i t was completed near Kolmanskop. A plant 
ap agen at Elizabeth Bay for the treatment of the 


large deposits to the north, and the necessary branch 
lines, &c., are under reconstruction. Hence a considerable 
expansion in the output is in prospect. The dividend out- 
look has been materially improved by the debenture re- 
organisation scheme referred to in our issue of April 4th. 





Anglo-American Group. — Reflecting the increased 
dividends paid by the companies above referred to, the net 
profit last year of the Anglo-American Corporation of 


South Africa rose by £39,300 to £550,600. Reserve 
fund received £150,000 in place of £200,000, leaving the 
somewhat enhanced available balance of £593,400, out 
of which has since been paid the repeated 10 per cent. 
dividend, absorbing £366,500. Allowing for this, the net 
cash assets work out at £,837,000—a fairly large propor- 
tion of the balance-sheet total of £6,715,700. At 
£3400, 100 the shares and interests show a decline of 
about a quarter of a million. By the way, the directors 
follow the curious procedure of entirely omitting any re- 
ference to the dividend in respect of the year. A new in- 
terest is a large shareholding in the Bwana M’Kubwa 
Copper Company. Last year the Consolidated Mines 
Selection Company, whose principal asset comprises shares 
in the Anglo-American Corporation, earned the somewhat 
reduced profit of £74,700. The dividend was cut down 
from 1s gd to 1s 6d per share, but even so the carry for- 
ward had to be drawn upon to some extent. The quoted 
securities, standing at £732,000, ‘‘ show a substantial 
appreciation over their value in the books.’’ During 1924 
the profits of the Rand Selection Corporation—whose 
shares are principally held by the Anglo-American concern 
—jumped from £189,500 to £,510,000, and the dividend 
was raised from 30 to 50 per cent,, still leaving £233,400 
to be carried forward, as against £44,800 brought in. 





Mongu.—At £30,400, last year’s profit of this Nigerian 
tin-producing enterprise showed only a small advance 
upon that of 1923, the benefits of a slightly larger pro- 
duction and of the enhanced price received for the metal 
being largely offset by increased costs. However, the 
directors declare a final dividend of 12} per cent., making 
a total of 20 per cent. (as against 15 per cent.), still leav- 
ing the expanded balance of £17,800 to go forward. In 
view of the shortage of native labour, schemes for 
hydraulic working were introduced in 1923, and an in- 
creased quantity of ground was treated by this method 
last year. A small reduction in the output for the first 
three months of 1925, as compared with the corresponding 
period of 1924, is explained as due to the non-operation 
of the dredge, but the total for the whole year is expected 


to be up. On the 1924 dividends the shares yield nearly 
14 per cent. : 





Tavoy.—It is seldom that a mining enterprise meets with 
the rapid success which has attended the operations of the 
Tavoy Tin Dredging Corporation—albeit the latter had 
the advantage of taking over a going concern. A 
maiden dividend of 1s 6d per share, tax free, was declared 
in April, or within three months of the public offer of 
shares ; another of 1s was announced in October, and a 
ean of 1 Ss, with an interim distribution of like amount, is 

eclared in the annual report. On December 31st the cor- 
aw had £35,000 gilt-edged investments, with cash 
onsiderably more than sufficient to cover the liabilities. 
nice innovation is the presentation of a 
the red plan showing the position of the several dredges, 
be Fhe alreadv worked out, and that remaining to 
on Bag re with. The of the managing director is 
or .©xceptionally full. Additional property adioining the 
Original one has been acquired, and a suitable area is 


i sight in another part of Burma for the company’s 
fife No. 4 dredge. 
























At the sixth ordinary meeting of the present session 


of the Institute of Actuaries, on the 27th instant, at 
5 p.m., at the Hall of the Institute, Staple Inn, a paper 
will be read on ‘‘ Some Approximations from Valuation 
Statistics,’’ by W. Palin Elderton, F.I.A., and A. H. 
Rowell, F.1.A. 


errs 
Tue Institute of Cost and Works Accountants 


announces that the fourth annual costing conference will 
be held at the Hotel Great Central, Marylebone road, 
London, N.W., on Friday, May rst next. The Right Hon. 
the Viscount Leverhulme, President of the Institute, will 
open the proceedings. There will be two sessions :—Morn- 
img session, 10.30 a.m. (chair to be taken by Sir Edgar 
Sanders)—‘‘ Cost Accounting im Relation to Industrial 
Policy, Especially Having Regard to the Trend Towards 
Price Control,’’ by S. L. Gill, F.C.W.A., A.C.A., and 
D. L. Moran, F.C.W.A.; afternoon session, 2.30 p.m. 
(chair to be taken by Sir Herbert Austin, K.B.E.)— 
“‘ Budgetary Control,’’ by Perry Keene, F.C.W.A., and 
F. T. Quennell, F.C.W.A. The afternoon session will be 
followed by a social gathering. 





@bersea Correspondence, 


UNITED STATES.—_MOREY AND STOCK CONDITIONS 


—IRON AND STEEL POSITION—WINTER WHEAT 
—OOTTON OONSUMPTION—THE DODGE MOTOR 
DEAL. 


(FROM OUR CORRESPONDENT. ) 
New York, April 14. 

A CONTINUED improvement in the tone of the speculative 
markets coincides with further signs of relaxation in the 
money market. In view of the fact that the March break 
came soon after the advance in the discount rate, and was 
accompanied by considerable calling of loans, there is a 
disposition, probably well founded, to connect the current 
behaviour of securities and money. Incidentally, it is con- 
sidered that the events of the past month have furnished 
an unequivocal answer to the question whether the 
Federal Reserve banks could curb inflationary tendencies. 
By selling investments and advancing the discount rate at 
New York, the Federal Reserve authorities succeeded in 
administering a severe check to speculative activity. The 
markets were, it is true, ripe for a reaction ; but the action 
of the Reserve Banks furnished the decisive push, and 
did it in no mistakable fashion. The fears that were enter-’ 
tained in some quarters on your side fest inflation here 
upset the effort to restore sterling to the gold basis should 
now be dissipated. Taken altogether, circumstances here 
now seem remarkably favourable to an early return of 
your currency to its gold parity in the exchange market. 

The better tone that began to be noticeable early m 
April was confined at first largely to particular descrip-. 
tions, such as motor shares. The strength of the latter 
was readily explained by the seasonal improvement in the 
motor business. The gain in sales and production in this 
industry, which comes at a time when iron and steel pro- 
duction is falling off, is notable. After a slow start, sales 
have increased strongly. The output of cars and trucks 
during March is estimated to have been little below that in 
March of last year; it amounts to some 360,000 vehicles. 
While this interest in motor shares marked the beginning 
of the rally, the recovery has reached a point where stan- 
dard steels and rails again are in demand. The gossip 
throughout Wall Street is much more cheerful, and some 
of the pools have resumed operations. Just how far the 
thing will go is a question. Some severe lessons were 
taught during March, and the thin-waisted speculators 
were separated from a considerable part of their resources. 
In addition, the Federal Reserve banks remain in the back- 
ground; they undoubtedly would, and could, intervene 
again if anv real danger threatened. 

As for the money market, the call rate on the Stock 


1 Exchange has fallen back to 3} per cent. and 60-day time 
Thus there is the prospect of a long | money is available at the same figure. 


Longer loans com- 
mand 3} and 4 per cent. Thirty-day bankers’ acceptances 


are selling on a 3 and 34 per cent. basis. The easier tone 
is attributed in part to the extensive liquidation of specu- 
lative accounts during the past month, in part to the reces- 
sion in the heavy industries, and in part to the cessation 
of gold exports. In addition, it is pointed out that money 
normally cheapens at this season of the year. If the 
recession in industry continues, the ease in the money 
market is expected to persist. Under the circumstances 
any further advance in the official discount rate is most 
improbable. Unless speculation revives, the Federal 
Reserve authorities are likely to adopt a passive attitude. 
If the reaction in industry gathered momentum, they 
might even increase their investments, and so cheapen 
money further. If, on the other hand, speculation revived 
and started to absorb important amounts of credit, the 
tightening tendency in the money market that would 
accompany such a development probably would be accen- 
tuated by fresh sales of Federal Reserve bank investments. 
That the Reserve banks still have important resources of 
this kind is shown by the fact that their investment 
account amounted, on April 8, to $673,000,000. 

Meanwhile there is as vet no sign of a turn in the iron 
and steel market. The United States Steel Corporation 
reports a loss during March in unfilled orders of 421,000 
tons. This is the first decrease in unfilled bookings since 
the revival started late last summer. In the interval the 
Corporation’s unfilled orders increased by somewhat more 
than 2,000,000 tons. Accordingly, it is apparent that the 
March loss is a sizeable one. It reflects bookings at a 
rate of about 65 per cent. of capacity, and shipments at 
about 90 per cent. Publication of the month’s results led 
to no outburst of selling on the Exchange; the news was 
taken calmly. it had been discounted, for one thing, 
partly because of Judge Gary’s remarks of a week ago. 
Everybody realised that there had been a big falling off 
in buying as a result of the price advances of January 
and February, and of the intense production that took 
place during the first quarter of the year. As a matter of 
fact, steel prices are now back to the level of last De- 
cember. Coal and coke prices have weakened, and iron 
ore from the Great Lakes region has been shaded. Senti- 
ment, however, is fairly cheerful. There has been a 
slight improvement in. buying recently, and most observers 
believe that the current recession bears a greater resem- 
blance to that of 1923 than to that of 1924. It will be re- 
called that in the earlier year a spring recession in pro- 
duction of iron and steel was followed by a recovery that 
carried the whole movement up to its peak. Last spring’s 
reaction, on the other hand, was severe. In the space of 
three months it carried steel output down from over go 
per cent. of capacity to about 45 per cent. Such a sharp 
curtailment is not expected now, because it is thought 
that stocks are smaller and that economic fundamentals 
are stronger. 

The Government report placing the condition of winter 
wheat as of April 1. at close to the lowest on record, has 
brought a natural rally in that commodity. While the 
crop report is expected to mark the end of the severe 
liquidation of the past several weeks, it is not expected to 
say the final word with regard to prospects and probabili- 
ties. The April 1st report is not conclusive as to the con- 
dition of winter wheat, while the spring wheat crop re- 
mains to be heard from. Even if a subnormal yield should 
keep the price of wheat higher than otherwise would be 
the case, no great harm would be done. The farmers 
still need rather better than normal prices in order to con- 
tribute their full share to the country’s prosperity. 

The report on cotton consumption during March re- 
vealed an increase over the takings of February and over 
those of March last year. The precise figures are 582,674 
bales last month, as against 550,132 during February 
and 485,840 in the previous March. The report had little 
effect on prices, however, partly because the market is 
now largely a weather affair and rains were reported in 
the south-west, and partly because liquidation was going 
on in advance of “‘ notice day” for deliveries on April 
24th. Besides, the consumption report was not materially 
different from what the trade had anticipated. 

Much interest has continued to .be displayed in the 
Dodge Brothers’ mctors deal. The bankers are considered 
to have taken a very generous profit. The business was 
bought for $146,000,000. After taking out $14,000,000 
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of the Dodge Brothers’ cash, the bankers  soiq 
$160,000,000 in securities to the public. These securities 
consisted of $75,000,0c0 in 6 per cent. debentures 
$30,000,000 of which are convertible into Class “4 » 
common stock on an ascending scale, and $85,000,000 jn 
7 per cent. cumulative preference stock, the latter 
ing a share-for-share bonus in ‘‘ A’’ stock. Accor 
it is apparent that the banking syndicates took a gross 
cash profit of $28,000,000, of which not more than 
$8,000,000 can be charged off to distributing expenses 
and profits. In addition, the bankers kept 650,000 re. 
maining shares of the issue of Class ‘‘ A ’’ common stock 
and the entire issue of s00,000 shares of Class “ B” 
common stock, which holds the entire voting privilege 
A large over-subscription was reported, but bcth the pre- 
ference stock and the debentures are now being activel, 
traded in at the issue price. The critics point out that 
the new Dodge Brothers, Incorporated, will have to carry 
a large burden of fixed charges in a highly competitive 
business, and that the other motor companies have been 
cleaning off their funded debts and fortifying their cash 
positions. On the other hand, it must be admitted that 
the Dodge car is extremely popular, and that the com- 
pany’s current business and earnings are excellent. 


Carry- 
dingly, 


PRANCE.—_THE NEW MINISTRY—M. CAILLAUX— 
AGRICULTURISTS AND TAXATION—CHEQUES— 
CONTRIBUTIONS. 


(FROM OUR CORRESPONDENT. ) 


Paris, April 22. 

Party feeling remains at fever heat to such an extent that 
it is at present difficult to venture on any even approxi- 
mately safe forecast of what the outcome of the advent 
to power of the new Painlevé-Briand-Caillaux Ministry 
may be. The new Cabinet met the Chamber and the 
Senate, and, judging from the reception given in the 
two Houses to the customary declaration of policy, there 
is a large amount of justification for the widespread belief 
that prevails to the effect that nothing but a fresh appea! 
to the electors can resolve the present crisis. The whole 
situation, in fact, is paradoxical. 

The Socialists, after first refusing to co-operate with 
M. Briand in the formation of a new Ministry, have passed 
resolutions undertaking to give the Painlevé-Briand-Cail- 
laux Ministry their consistent support, and to continue 
to form part with the Radical Socialists (or Socialistic 
Radicals, as they should be called in English) in the Cartel 
des Gauches, which returned M. Herriot to power last 
May. This can only mean that the Socialists are prepared, 
for the time being, at any rate, to abandon their insistence 
on the capital tax, which M. Caillaux has time after time 
emphatically refused to countenance in any shape or form. 
The Radical Socialists, on the other hand, have consented 
to abandon their demand for the suppression of the French 
Embassy at the Vatican, which was one of the principal 
planks in their platform at the last elections, and which 
was approved by a large majority of the Chamber some 
weeks ago. The resumption of diplomatic relations with 
the Vatican was for years urged by M. Briand as one of 
the principal features of the policy of appeasement which 
he has consistently advocated, and it was perfectly well 
known that it was only on the acceptance of this principle 
as a condition precedent that he would consent either to 
form a Cabinet of his own or to accept a portfolio in any 
other. 

The only explanation of the volte face of both Socialists 
and Radical Socialists is that neither party dares challenge 
at the present moment the fresh appeal to the electors 
which the Opposition are loudly clamouring for. The 
declaration of the new Ministry was approved by 4 
majority of 79 in the Chamber, after violent personal 
attacks on M. Caillaux, which spoke ominously for his 
immediate future. In the Senate the new Governments 
programme was received with glacial silence, for the most 
part, which is still more ominous. It is. significant that 
M. Loucheur’s party of 41 deputies gave direct evidence 
of dissatisfaction with the new Government, ten of its 
members either abstaining from voting (including 
M. Loucheur himself), or voting with the Opposition. 
The declaration itself excites no enthusiasm even among 
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the supporters of the Government, and gives abundant 
evidence of having been hastily drawn up and left inten- 
tionally vague, except as regards the Embassy to the 
Vatican and the mollifying phrases with regard to the 
future régime in Alsace-Lorraine. There is not a single 
allusion to the Russian problem, and the general impres- 
sion given is that the Cabinet has not yet made up its 
mind on the financial and other grave questions 
immediately before it. 

The mystery man of the Cabinet is, of course, M. 
Caillaux. He is undoubtedly the best-hated man in 
France; nevertheless, even among a large section of his 
political enemies, his return to the Ministry of Finance 
has been received with a substantial amount of approval. 
There was a distinct improvement both in the volume of 
business on the Bourse and in quotations when his 
appointment became definite, and it is evident that the 
legend that M. Caillaux possesses more than average 
financial genius is accepted by a large proportion of 
French opinion. 

What these proposals will be is now the supremely in- 
teresting question. After voting two more douziémes pro- 
visoires, the Chambers, according to present plans, will 
adjourn at the end of the week for a month’s vacation, 
during which the municipal elections will take place. M. 
Caillaux will thus have breathing time to prepare his finan- 
cial measures, some at least of which will be included in 
the second edition of the still-born Budget Bill adopted 
by the Chamber but radically recast by the Senate. Nothing 
could be more vague, however, than the general idea at 
the present moment of what the new Minister’s proposals 
may be. The most obvious step to be taken would be to 
broaden substantially the basis of taxation in order to en- 
sure that the huge agricultural classes shall assume a 
larger share of the country’s financial burden. Efforts are 
again being made by various French organisations, in 
view of the pending negotiations with regard to the pay- 
ment of inter-Allied debts, to demonstrate that the French 
taxpayer is more heavily mulcted already than his British 
or American brother. All these comparative calculations 
are vitiated, however, (1) by the insuperable difficulty of 
accurately estimating the relative values of the various 
currencies, and (2) by the fact that M. Caillaux’s original 
French Income-tax Bill of 1907 (on which the existing 
law is largely based) provided for Income-tax to be paid 
by only 230,000 agriculturists out of a grand total of 


over 54 millions belonging to that industry who in other. 


countries would be assessed. The French agricul- 
turists represent nearly 50 per cent. of the population, 
but pay only a fraction of the sum levied on taxpayers 
engaged in other industries, including the professional 
and salarie «lasses. The crux of the matter is admirably 


put by » vere in an article commenting on the demand 
made a ‘hawt the French taxpayer should be called 
on to pay on a higher scale. ‘‘ What should be de- 
manded,’’ the Figaro insists, ‘‘ is that the base of ‘the 


fiscal pyramid should be enlarged. The day when there 
are 3,000,000 persons subjected to income-tax, instead of 
goo,ooo, the problem will be solved, and the Finance 
Minister who brings this about will be hailed as a financial 
genius.’ The proposal has often been mooted before, 
but no Government has yet had the courage to ignore the 
fact that the majority of the deputies represent agricultural 
constituencies, and dare not support this obvious reform 
unless they are prepared to lose their seats at the next 
elections. Yet therein lies the whole problem of French 
financial salvation. 

One of the first acts of M. Caillaux, on his formal 
appointment to the Ministry of Finances, was to suppress 
the cheques-contributions, the device adopted a few weeks 
ago by M. Clémentel for the purpose of bringing imme- 
diate ready money to the Treasury by giving taxpayers 
the opportunity cf paying a portion of their current 
year’s taxes in advance, in return for a _ discount 
of 5 per cent. The sale of the ‘‘tax cheques ”’ 
came to an end on Monday evening. It is semi- 
officially stated that the system, during the brief 
Period it has been in operation, has yielded some- 
thing in the neighbourhood of 1,000 million francs. This 
may be estimated, roughly, as equivalent to between 15 
rad Cent. and 20 per cent. of the probable total of the 
rect taxation that will be payable during the current 


year (unless substantial increases are added to the present 
Budget). 

The revenue returns for March, which are now avail- 
able, reveal how seriously the speeding-up methods of the 
recent past are affecting the present situation. The total 
revenue during March from normal and permanent taxa- 
tion amounted to 1,979,869,000f. This is only 
19,230,800f more than the total for March, 1924, whea 
the all-round increase of taxation by 20 per cent. (the 
(double décime) had not become operative, as the law 
authorising the increase was not passed until March 22nd 
of that year. The comparative totals for the first quarter 
of 1924 and 1925 respectively disclose the same unfavour- 
able situation. The total revenue from normal sources 
for the first three months of this year amounted to 
6,525,748, 500f, or only 664} millions more than during the 
corresponding period of last year, whereas, in view of 
the operation of the double décime, the increase should 
have been equivalent to nearly double that figure. » This 
evidence of the extent to which this year’s revenue has 
been collected and expended in advance shows that the 
task of the new Finance Minister will be even more diffi- 
cult than has been hitherto realised. The returns for 
March show that the yield from State monopolies, more- 
over, was actually 11,315,000f less than in March, 1924, 
which suggests that the continued rise in the general cost 
of living is appreciably restricting the consumption of 
tobacco by the mass of the people. It is officially notified 
to-day that the Government has fixed May ist as the date 
on which a penalty equivalent to 10 per cent. of the 
amount unpaid will be inflicted on all whose taxes for 
1924 are still outstanding. 





GERMANY.—PRESIDENTIAL ELECTION—FINANCIAL 
YEAR 1924-25 — CURRENCY — BUSINESS — EX- 
PORTS 1913 AND 1924. 

(FROM OUR CORRESPONDENT. ) 
BER 1, April 21. 

THE course so far of the presidential election seems to 

point to the success of Dr Marx. This expectation is 

based mainly upon the number of voters polled by the 
three Left parties at the first election and,in the two 

Reichstag elections of 1924. . It.is quite likely that. Dr 

Marx will have, a larger majority than: could be, con- 

structed out of these past figures; but’ there are compe- 

tent judges of politics: who warn against surprises which 
might arise from the néw but incalculable factor of 

General Hindenburg’s personal prestige and from the 

somewhat specious propaganda which represents him as 

a remedy for the party excesses, the disunion, corruption, 

and weakness which have hampered political. progress 

since the revolution. ‘Although :Sunday’s -election. is 
important enough,’ it would be a mistake for foreigners 
outside Germany to accept fully the theory of the contest- 
ing factions that the result will be necessarily decisive 
of every vital question in the Republic’s political life. The 
unfavourable effect on international affairs which would 
certainly be produced should the Right parties, against 
expectations, carry their candidate, would largely be due 
to exaggerated foreign fears of what might happen, and 
not to a just forecast of what will happen. As President, 

General Hindenburg would find himself in a very difficult 

position, and his Right supporters would probably once 

more be shown to be. somewhat tamer than ‘their pro-— 
grammes and promises, and it is not likely that the cause 
of Monarchism would be materially furthered, 

The financial year 1924-25, which terminated on March. 
31st, and which was the first complete year of stable 
currency, produced a considerable surplus, of which, 
owing to the extinction of debt out of revenue, only part 
appears in the return... The March return shows receipts 
of 622,999,888 marks, of which 603,295,126 marks were 
from taxation, and expenditure of 618,659,608 marks, of 
which 251,572,428 marks were subventions to the States — 
und municipalities. ‘The financial year teport shows :— 
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Eeceipts— Marks. 
Taxation Seeeeseesececcrsesesseseeseseseee 7,102,644,488 


Other receipts.....-.-0recceoceeccaccceece 474,503,390 
otal... cccccccesccccscescccceseces 7,577,147,878 


General sdministration. -.-.5..-.-.---.- 3808268209 
Specisi Reparations expenditure -......... 59 84.117 


6,927,402,776 
Surplus eeseceoose 46,102 


e@eeesecsee ee oesesesee 7 
This account is not quite perfect, because while the last 
month’s yield from taxes is, as usual, not 
credited, the March account includes repayments of Feb- 
ruary pledged taxes by the R ions Agent-General. 
The of all the important taxes, with the exception of 
the Transactions taxes, the Luxury Sales tax, and 
the tax, exceeded, in most cases by large sums, 
the submi a year ago. Direct taxes and 
taxes on business yielded 5,757,480,000 marks, against 
an estimated 4,144,000,000 marks; the yield of Customs 
aad Excise 1,546,660,000 marks, against an estimated 
1,099,700,000 marks; and the total gross yield was 
7,311,750,000 marks, against 5,243,700,000 marks. 
Figures for the separate taxes are :— 
(Millions of Reichsmarks. 
Beveled. 
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Of income tax 1,329 millions out of the total of 2,210 
raillions —_ er the form of eeteiiains: from 
salaries wages. is proportion seems abnormally 
high; but last year there was in force a provisional 
income-tax, the rates of which, if family exemptions are 
ignored, varied only between 10 and 20 per cent. The 
much a yield of alt taxation than estimated is put 
down to improvement in business; but it seems to be 
more due to currency changes than to a real increase in 
taxable values. When the estimates were drafted prices 
were about as high as they were at the end of the year; 
but business was still working with a very small cur- 
circulation ; salaries individual earnings of all 

inds, which, reckoned in gold, had been much depressed 
at the end of the mark-depreciation period, had only 
begun to recover ; and transactions were on a very 
smail scale. Not until well on in the financial year were 
anything like normal currency conditions regained. The 
large increase in the Sales tax yield was achieved despite 
two reductions in the rate, though the present lowest rate 
of 1} per cent. came into force only on January ist. It 
seems certain that the national income which is subject 
to direct taxation is considerably larger than was esti- 
mated during the d iati period. The Berlin 
Chamber of Industry and Commerce, on the basis of three 
different processes of computation, concludes that the 
whole national income is 35 milliard marks, against 40- 
43 milliards before the war; but the buying power of the 
35 milliards is put at that of 24 milliards before the war. 
The highest earlier post-war estimate, made by an 
bank, was 30 milliards, and the lowest—that of 


imposed by Republic, 
ally put at 10 milliard 


money is very plentiful. The fluidity has its 

n the surpluses of public bodies. This is a sore 

no pr need, but which, nevertheless, can- 

not be made available for long-term credits to industry and 
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| rade. The Presidential Election has affected negotiations 
for further foreign loans. The Minister of Industry, py 
Neuhaus, declares that Germany must continue to depend 
upon the inflow of foreign capital, and adds that, in order 
to encourage foreign lending and native saving, interest 
rates must be kept higher than foreign. At the same time 
he criticised the recent borrowing on the ground that the 
money received has not been exclusively devoted to in- 
creasing home production, and uttered warnings as to a 
possible calling in of foreign credits. The present posi- 
tion of the Reichsbank, he added, would prevent any diffi- 
culty arising in the provision of exchange to meet such 
calls, but it is not clear where the individual borrowers 
would get the means wherewith to buy exchange. Reichs- 
bank credit is not available for such purposes. Dr Neuhaus 
condemned the declaration of the commercial banks that 
they could not make both ends meet if they reduced the 
present great disparity between interest rates on deposits 
and loans. 

Prices change very little. The official wholesale index 
shows 131.4 for April 15th. For all January the average 
index number was 138.2, but for October, 1924, it was 
131.2. In general, price stability, subject to minor fluctua- 
tions in both directions, seems to have been attained. Un- 
employment has further declined. The number of publicly 
supported unemployed on March 31st was 467,000, against 
$15,000 on the 1sth. On February isth there were 
575,000 unemployed, on February 1st 593,000. In part 
the improvement in the last two months is due to a reaction 
after the usual winter seasonal pressure, but industry in 
general seems to be recovering. The Frankfurt-on-Main 
Spring Fair has begun well. The coal situation has not 
i and production has been further reduced. In 
the best week of the present year the average daily output 
on the Ruhr rose to 380,319 metric tons, and then actually 
exceeded the figure of 1913 (378,729 tons), but since then 
there has been an almost unbroken decline, and early 
this month average daily production fell to 332,376 tons. 
The output of coke and briquets has risen, after a con- 
siderable drop. The negotiations, resumed yesterday, for 
reconstruction of the Coal Syndicate are reported to have 
led to an agreement, the details of which are not yet re- 
ported. Iron and steel are more active; the rolling mills 
mostly have orders for months ahead, and there has been 
a slight hardening of prices. Blooms, ex works, are 1124 
marks per metric ton ; billets, 120 marks ; bars, 1 36 marks; 
wire rods, 14§-150 marks; thin sheets (under 1 mil.), 215 
marks. The demand for scrap has declined, smelters 
having laid in large supplies. Negotiations for revival 
of the ‘‘ Stathlwerksverband’’ are under way. From 
April 20th the German Railways Corporation has eaten 
the reduced rate in exceptional tariff No. 20 to iron 
steel and wares thereof consigned to shipbuilding yards 
en the coast, and the reduced rate in exceptional tariff _ 
21 to the same goods when consigned to internal yards. 
‘This does not apply to foreign iron or steel, or to ae 
wares (machinery, &c.) in tariff Class A. The rate re - 
tions amount to 30 and 35 percent. The reason gre 3 
this measure is that it will attract freight traffic from the 
rivers and canals; but the demand for reductions ” 
made long ago by the shipbuilding concerns as 4 measu 
which would reduce production costs. 

A comparison of exports in the chief branches in a 
ond 1913 compiled by the Deutsche Allgemeine Ze 
shows (000’s omitted) :— 


Flax, hemp, jute, and wares 
ing and millinery...... eo ccenns 
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The decline in quantity of exports is naturally propor- 
tionally greater, owing to the rise in privs. 

The security market has continued weak, and so inactive 
that the closing of the Bourse on Saturdays during the 
coming summer is being considered. Yesterday and to-day 
stocks were firmer. A congress of the Bourse committees 
of the chief cities to~day condemned the Cabinet’s Bonds 
Valorisation Bill, in particular the proposed discrimination 
in favour of ‘* old ”’ bondholders, the practical repudiation 
of the K Treasury Bills, and of the Forced Loan, and the 
inadequate valorisation of the Savings and Premium Loan. 
The Finance Ministry thereupon announced that it would 
consider the granting of better treatment to the K bills, but 
it refused to abandon the discrimination. It persists that 
the discrimination is not made against later speculative 
buyers of bonds; the proposed 5 per cent. ‘* allowances ”’ 
on the proposed new issues of ‘‘ loan redemption debt ”’ 
must not, says the Ministry, be regarded as interest 
granted to “* old ’’ bondholders and refused to ‘‘ new ’’; it 
is simply ‘‘ compensation” for losses, and as the sum 
available for ‘‘ compensation ”’ is-limited, the ‘‘ old ’* bond. 
holders had to be preferred. The Bourse committees hold 
that the future borrowing ability of the Republic will be 
impaired by any discrimination based upon the date of 
acquisition of bonds. 





INDIA—A BUDGET TRIUMPH — POLITICAL OON- 
SEQUBNCES—LOAW OPERATIONS—EXOCHANGE— 
OOTTON MANUFACTURE. 


(FROM OUR CORRESPONDENT.) 
Catcutra, April 2. 


Sm Basi. BLacketT’s third Budget was a triple triumph : 
personal, financial, and political. In relation to all finan- 
cial issues, this able official has restored the prestige of his 
office and his department to the highest level. His wide 
experience and acknowledged abilities, his quick grasp of 
the essential needs of the Indian financial situation, his 
success in’ putting through long overdue reforms like the 
separation of railway and general finances and the debt 
redemption scheme, and, above all else, in leading this 
country back to the high and firm ground of balanced 
budgets, has been accepted as more than compensating for 
his brusqueness in debate, his former advocacy of a higher 
salt tax, or even his temporary refusal to abolish the 
cotton duty. : 
Sir Basil Blackett came into a poor inheritance. Yet in 
three years he has transformed not only the immediate 
position, but the whole financial outlook. It would betray 
lack of vision to ignore the political effects of this financial 
wizardry. A surplus budget—in this country, at all events 
—has a wonderful effect in softening political acerbities. 
There were doubtless many causes to account for the 
decisive split between the Swarajist and Independent 
parties, of which the ultimate outcome was to let the 
Budget through, but it is impossible to imagine that the 
political front’? would have broken in this fashion had 
the finances been in a less satisfactory condition, or in less 
capable hands. It is doubtful whether even the cotton 
millowners were genuinely disappointed. Their vigorous 
Protests were really placed on record for future reference. 
Their own spokesmen admitted that remission of pro- 
vincial contributions deserved first consideration, and that 
ission having been made, there was really nothing left 
to discuss, and with a tactful concession to the provincial 
revenues of Bombay (in gay defiance of the Meston settle- 
ment), the Budget was accepted without further solid 


ee The political atmosphere is the sweeter for 
aoe Bengal has reason to hang its head, but in 
er 


ther Provinces (ignoring the semi-barbarous Central 
winces, which are of small account politically) the 
Political machine is working, however cteakily. 
ne sterling loan operations are anticipated this year, 
the rupee flotation will be restricted to 12 crores, a 
manageable issue. As the outcome of the large internal 


operations in the last decade, the domestic and 
ng debts now stand at approximately the same figure, 
hereafter it is reasonable to expect that the rupee 


Satlay, will finance the larger portion of official capital 


of Indi 


Sterli 


While in the United Kingdom the Government 
a have no debts maturing until 1931-2, ii India the 
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position is very different. In every year up to and in- 
cluding 1933-4 (except 1929-30) there are blocks of bonds 
maturing, the largest amount being 37.90 crores of 6 
per cent. bonds, which mature in 1926. The aggregate 
amount to be dealt with in ten years is 1753 crores, and 
in most cases it is hoped to convert at a lower rate of 
interest. As the Government of India, for their own and 
provincial purposes, need, say, 40 crores a year for new 
outlay, you get a total of nearly 300 crores that has to 
be financed in the next five years, involving an average 
issue in the next four years of well over 20 crores, viz., 
after allowing for 4 crores a year from sinking fund and 
6 krones yearly from Post Office cash certificates. 

During his visit to England it is understood that the 
Finance Member will make preliminary arangements in 
regard to the appointment of the Currency Commission. 
Mr Philip Snowden has been mentioned here as a possible 
and acceptable chairman. Sir Nurcot Warren and Sir P. 
Thakurdas (the latter the principal critic in the Assembly 
of official policy) will be among the members, while Mr 
A. Ayyar, Indian Finance Department, will be secretary. 
Other mames have not yet been announced, but it may be 
assumed that a representative Committee will be selected. 

Exchange remains fairly steady, its present tendency 
to sag being the outcome of seasonal slackness without 
other significance. The Government of India estimates 
its own remittance in 1925-6 on an average of 1s 6d, and 
there is mo occasion to doubt that its influence over ex- 
change is adequate to maintain it at that figure. The crop 
position, with a few and unimportant exceptions, remains 
satisfactory in all provinces. Jute, judging from present 
indications, will show a big increase in acreage. 

The cotton industry remains in an unsatisfactory con- 
dition, the British and Japanese exchanges undoubtedly 
giving outside competition a substantial advantage. Wage 
reductions have been discussed, but, on close examination, 
this policy has been turned down as ineffective and in- 
expedient. Abolition of the excise duty would have helped, 
but not much. As the leading Bombay newspaper points 
out, the true source of prosperity in the Indian mill in- 
dustry is to be found in the improvement of the technical 
processes, the labour force, and the quality of the goods 
produced. i : 

The Madras Government, subject to the sanction of its 
Legislature, will, within the next six months, apply for 
support under the Trades Facilities Act to finance a, hydro- 
electric project, involving a total outlay of nine crores. A 
company will be floated, upon whose directorate the 
Madras Government will be represented, and it is ex- 
pected that the initial amount required will be about 
414 or £2 millions. State operation of the new project 
was considered, but, on financial grounds, was vetoed 
by the Government of India as impracticable. 


; 
AUSTRALIA. — GOVERNMENT RAILWAYS AND 
SHIPPING- THE TARIFF. 

(FROM OUR CORRESPONDENT.) 

MELBOURNE, March 5. 

Tue reports for the last financial year of the railway de- 
partments of the six Australian States, the Common- 
wealth Government, and New Zealand show aggregate 
gross earnings £48,257,931, or an increase of £2,118,109 
as compared with the previous year. Against this, how- 
ever, are increases of £1,237,386 in working expenses 
and £572,940 in interest (either actually shown or closely 
estimated) on the railway portion of the public debts. The 
net result is an improvement of £307,783, the final deficit 
being only £2,595,285 for 1923-24, against £2,903,068 
for 1922-23. The aggregates for the last three financial 
years compare as follows :— 

1921-22. 








£ &£ r 

eevceseeeee 44,7 ee , oe 48,257 
Working expenses... 36254832 1. Season °. seael40s 
Net revenue..cccsccccse 8,488,971 oe 10 915,802 es 11,796,525 
Interest... ccccccccscccs 12,925,936 ee 13,818,870 os 14,391,810 
Deficit ........ ishé. . 4436565 .. 2905,068 2,595,285. 
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The increase in interest is partly due to the additional 
capital expenditure and partly to the higher rates of in- 
terest at which conversion loans have to be floated to meet 
old loans issued at moderate rates in the past. Out of 
the increase of £2,118,109 in gross earnings, goods 
account for £1,163,051, of which about half a million 
is in wheat traffic. The aggregate deficit of £2,595,285 
includes the Queensland deficit of £1,593,066, against de- 
ficits of £1,475,192 for 1922-23 and £.1,743,270 for 1921- 
22 in that State, where Labour infiuences are dominant. 

The aggregate capital expenditure on railways in Aus- 
tralia is £272,260,325, or an increase of £/9,766,733 as 
compared with the 1922-23 figures; and in New Zealand 
448,738,821, or an increase of £1,887,750. Taking 
Australia alone, the net earnings, after deducting work- 
ing expenses, for 1923-24 were pateaaers or 3.82 per 
cent. on mean capital, against 42,297,557, Or 3-75 per 
cent., for 1922-23. These percentages fall short of in- 
terest by 0.84 per cent. for 1923-24, against 0.89 per cent. 
for 1922-23, and 1.25 per cent. for 1921-22. 

The Commonwealth Government has issued a statement 
of the working of its steamship line, showing a loss of 
4245,474 for the seven months ended March 31, 1924, 
while for the thirteen months ended September 30, 1924, 
the ioss is estimated at £480,969. This figure, how- 
ever, is arrived at without making any allowance for 
depreciation (which at, say, 5 per cent. on the written 
down value of the fleet would require £235,907 per 
annum), while in order to arrive at the cost to the public 
it would also be necessary to reckon interest on the 
amount of £8,048,438 written off capital value (but still 
forming part of the public debt), which at only 5 per cent. 
would require £402,422 per annum, in addition to the 
interest actually charged. Making proper allowance for 
these items, therefore, the cost of the Commonwealth line 
to the taxpayers may be reckoned at nearly £1,100,000 
per annum. The Government proposes to sell the line, 
not unconditionally, but ‘‘ under conditions which will 
ensure its retention in the Australian trade, with a 
guaranteed tregular and_ effective service, and, at 
the same time, safeguard the Australian shippers 
against all risk of exploitation by any _ shipping 
ting or combine.’’ Tenders on _ these ‘conditions 
will be subject to the decision of Parliament. 
Business criticism is to the effect that the proposed con- 
ditions are not calculated to obtain the best result. : 

The question of the tariff continues to be agitated by 
manufacturers, who are advocating increases on a variety 
of goods, especially woollen goods, machinery, and iron 
and steel manufactures. On the other hand, the farmers 
are by degrees objecting more vigorously to the duties 
on agricultural machinery, and to the effect of the tariff 
generally. A Town and County Union has been formed 
to resist the tendency to push Protection to greater 
extremes than it has already attained, and apart from 
this object there is a feeling that the present high tariff 
is producing so much revenue as to encourage any 
tendency to increase public expenditure, especially at a 
time when imports are swollen by the proceeds of loans 
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NORWAY.—STRENGTH OF THE KRONE—NATIOVAL 
es AND OREDITS — INDUSTRIAL OCON- 


(FROM OUR CORRESPONDENT.) 


Os to, April, 16. 
Tue chief economic development of the last month or so 
is the increase in the exchange value of the Norwegian 
krone. From Kr.31.20 to the pound sterling a month 
ago, the exchange to-day had come down, officially, to 
Kr.29.70, with probably lower actual transactions, and a 
tendency for further improvement. While this is very 
encouraging, the rapidity of the rise presents difficulties 
to the export trade. The wholesale price index of the 
Farmand for March shows a decline from 286. 5 in Feb- 
ruaryv to'278.8 in March. Foodstuffs have even gone down 
a little more, namely, by 10.6 points. The improvement 
of the krone will be likely to accelerate this movement in 
April. The Municipality of Oslo has arranged, through 
Messrs Kuhn and Loeb, of New York, a loan for 7 


million dollars on unknown but, it is said, favourable 
terms. This may to some extent explain the improvement 
of the krone, but it is thought that the improvement ts 
mainly due to foreign purchase of krones, especially a 
French account. ’ 

For some time past the introduction of Treasury bilis 
into our finance system, such as practised in England 
has been discussed in bank and financial circles. The 
question has acquired special prominence since the Finance 
Committee of the Storting recently pointed to the possible 
advantages of the system. It is likely that something 
more will be heard of this matter before long. 

In a previous letter mention was made of the official 
calculation of the sums due from this country to foreign 
countries, and the sums due from the latter to Norway, 
as at October 1, 1924. Schedules of questions were sent 
out to banks, factories, shipowners, &c., and about 
3,600 replies have been sent to the Statistical Central 
Bureau, at which the replies have now been systematised 
and worked out. The aggregate sum due to this country 
was 980 million krones. The main debtor was England, 
holdings of shares in English enterprises being nearly gg 
million krones, and of bonds well over 21 millions. The 
total debts of Norway to foreign countries were computed 
at 2,625 krones. Of this, the public debt amounted to 1,090 
millions (calculated at the present exchanges). Of the 
rest, bank and industrial debts were responsible for about 
785 millions; the rest consisted of:trade debts, &c. Nor- 
wegian shares owned by foreigners amounted to 220 
millions, of which England and France held the chief 
sums, viz., 58 and 64 millions respectively. 

The weather has been exceptionally favourable for the 
manufacture of wood pulp and allied articles. Grinding 
has been going on without check, and shows record figures 
for the first quarter. Only a very smal! part of the out- 
put calculated for 1925 remains unsold, and a very con- 
siderable part of the output for 1926 is disposed of. 


HUNGARY.—HIGH EXPENDITURE AND TAXATION 
—INDUSTRIAL COMPLAINTS — BUDGET EESTI. 
MATES—BANKRUPTCIES. 


(FROM OUR CORRESPONDENT.) 
Bupapest, April 12. 


| Tue big industrialists in Budapest are beginning to voice 


the general feeling of discomfort and discontent with the 
policy of reconstruction now in process under the @gis 
of the League of Nations. There is no complaint against 
the Commissioner personally—indeed, that would be im- 
possible—but it is contended that he is acting as a 
representative of the creditors of Hungary rather than a 
benefactor of Hungary itself. Expenditure is too great 
and also revenue is too high. There are still too many 
Government officials; the dismissals have only been of 
the smaller fry, whose salaries were small, while others 
dismissed were only temporary employees. The bigger 
men are left untouched. Similar complaints have been 
made about the banks, and are always made in similar 
circumstances everywhere. Usually there is some _ 
to account for the smoke, and it may well be that suc 
is the case here. The complaint that the revenues are - 
high means, of course, that the taxation is too high. c 
extraordinary yields of the pledged assets, particular on 
the Customs and the sugar tax, no doubt give ground for 
this contention. The Customs tariff, however, will " 
reduced when the negotiations with Czechoslovakia =~ 
Austria for commercial treaties are  successfu ; 
terminated. Tobacco should be cheaper, and could a 
be made so. Sugar is so high that recently ee. 
sugar could be bought more cheaply in other coun a 
than in Hungary itself, which appears to be an anom 
calling for attention. apr ie 
There is no doubt that the high taxation 1s pene’ : 
hardly upon all classes, and that people are more a vn 
generally. The tax that has caused more dissatisia ce 
than most is the turnover tax, which does yl : oe 
foreigners living in Hungary, who can thus, if t ara 
merchants, compete successfully with | He 
merchants by underselling.. This is a real re ee 
unfortunately, has its source in the Treaty © death, at 
This tax, again, is under’ sentence, if not of deat’, 
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ation, and then relief may be looked for. 
Other taxes which need reduction are the house tax and 
the land taxes. Where such an admission as the latter is 
made, in industrial circles, 1t must be taken for granted 
that there is something to be said on the subject. 

The pledged revenues for the month of February 
amounted to 314.8 milliards of paper crowns, or more 
than one-third of the total revenues of 928.3 milliards. 
The preliminary Budget for March places the turnover 
tax at 4} million gold crowns more than the reconstruc- 
tion scheme estimate, viz., 11,1 36,000, while the Customs 
vield is nearly five millions more. Taxes on commodities 
are also placed at 4,864,000 or 2,280,666 more than the 
reconstruction figures. Stamp and other taxes also are 
well over one million gold crowns more. On the other 
hand, the expenditure on the personnel of all the public 
offices, with the exception of education, are much higher 
than the estimates under the scheme. For the Ministry 
of the Interior, for instance, the excess amounts to 
869,609 gold crowns, for the Army mearly 600,000, for 
other administrations 652,209, and for finance 309,006—so 
that it is easy to see which are the figures that cause the 
enemy to blaspheme. There is one cheerful note that 
continues to sound in all the pessimistic remarks made, 
and that is that Hungary will undoubtedly recover and 
take her proper place among the nations of Europe in 
due course. 

Some light on the complaints alluded to is afforded by 
the record of bankruptcies during the last quarter, the 
number of which sounds appalling. The figure given is 
510, against 15 for the same quarter last year. On the 
other hand, again, there is some consolation in the fact 
that the amount of deposits in Postal Savings Banks and 
current accounts in the thirteen most important banks 
amounted at the end of February to 263,382,811 paper 
crowns and foreign currency combined, against 70,729,826 
on June 30, 1924. 


Letters to the Editor. 


THE PINANCIAL SITUATION. 
TO THE EDITOR OF THE ECONOMIST. 


Sir,—I crave your space for my final reply to Mr Mason. 
He now states that he thinks stable prices less important than 
stable exchanges, but he gives no reason for this preference. 

Even in a country as dependent on foreign trade as ours, 
transactions affected by changes in the internal price level, but 
not by exchange fluctuations, must still represent the main 
body of commercial and industrial contracts. Further, the 
forward exchange market provides in many cases adequate 
insurance against exchange fluctuation at small cost. Against 
a fluctuating price level, on the other hand, the business man 
can take, as a rule, no similar protective.measures. The fact 
that changes in the prices of international trade commodities 
eventually react on the general price level does not outweigh 
the reasons given above for thinking price stability more im- 
portant than exchange stability. 

Mr. Mason suggests that a lower level of prices will help 
our foreign trade. To aim at reducing prices by raising the 
exchange value of sterling is the last way to improve our 
foreign trade. It is an established fact that an improving 
exchange raises real production costs, the basic factor, because 
some items, especially wages, lag behind in the general price 
reduction, and often cannot be reduced_without friction. 
an the moment our price level is falling faster than that of 
a eae in an effort to catch up with the enhanced exchange 

of sterling. Until such equilibrium is established, unem- 
Moment figures are not likely to show substantial improve- 

ent, and to arrive at this equilibrium, wage reductions will be 
hana I hope, with Mr Mason, that they may be effected 

‘out “disturbance,” but I maintain that it would have 
don rmeler to have avoided the necessity of any such reduc- 

$ by not encouraging the over-valuation of sterling. 

e agree that I should have mentioned American loans to 
steriine 7 having an important effect on the improvement of 
a a ve I imagine that their effect has been largely aug- 
to hold ; Sn various European borrowers have preferred 

so on the balance of the loans obtained rather 
ine aden ork, partly to benefit from higher interest rates, 
material; y to m e the profit on exchange which would 

ise from sterling’s return to gold parity. 
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As Mr Mason now. admits that he, as a supporter of gold, 
does not consider a stable price level the first and most impor- 
tant objective in currency policy, he must be content to remain 
among the ninety and nine just persons, while I remain, Sir, 
your obedient servant, Cottn MACKENZIE. 

6, Somerset place, Glasgow. 

April 23, 1925. 








Books and Publications. 


ECONOMIC CURRENTS AND BACKWATERS. 


It was lately observed by Mr Baldwin, in the speech in 
which he killed and buried Mr Macquisten’s Bill, that 
whatever the future evolution of industry might be, it 
would be a partnership of men who understood their own 
work, and who would get little real help in working it out 
either from politicians or from intellectuals. Any attempt 
to trace the direction in which the current of economic 
progress is running is a fascinating pursuit, and Mr 
Williams, in his ‘‘ Main currents of Social and Industrial 
Change,’’* has given an interesting sketch of the direction 
in which progress has recently been moving. During the 
period since 1870 he finds that there has been a great 
development of the social conscience. ‘‘ About 1867,’’ he 
says, ‘‘ a milder, more tolerant temper was abroad, and the 
advent of political democracy was bound to be accom- 
panied by important social changes......... Living in over- 
crowded, insanitary, sunless dwellings, illiterate and 
brutalised by excessively protracted labour, easy victims 
to disease, possessing no safeguards against depression 
of even this low standard, the labouring population called 
out for common justice, and the incoherent cry, made 
articulate by social reformers, called forth a measure of 
social compunction which expressed itself in the ameliora- 
tive legislation of the time.’’ This statement of the case 
rather ignores the efforts of the earlier factory reformers, 
which, as Mr Williams shows on a later page, began in 
1802 with Peel’s Health and Morals Act; but there can be 
no doubt the last half century, and the lessons of the late 
war, have taught the public intelligence much concerning 
the evils and dangers of poverty, and stimulated the deter- 
mination, common now in all generous minds, for its ex- 
tirpation, if extirpated it can be. Interference by the 
State with industrial conditions, if they are such as to pro- 
duce inefficient citizens, living lives which are a disgrace 
to our civilisation, is now a generally accepted axiom; but 
from the description which Mr Williams gives of the pre- 
1870 situation, there seems to be reason to doubt whether, 
during the period that he describes with so much satisfac- 
tion, improvement has. been as plentiful. as agitation 
and effort. He tells us that before 1870 there was as yet 
little industrial unrest, that, notwithstanding many great 
evils, there was a ‘‘ social solidarity which found expres- 
sion in many pleasant social courtesies, in loyal service 
on the part of the worker, and friendly tion on 
the part of the employer......... Industrial capital was 
rapidly accumulating, and the rate of interest was tend- 
ing to fall. Improved industrial processes, mechanical 
inventions, cheaper and more rapid communications, and 
enlarged markets, were bringing down prices. Mean- 
while the influence of legislative restrictions on the labour 


* “The Main Currents of Social and Industrial Change, 1870-1924."" 
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working-day for all, gave to labour, relatively to capital, 
an advantage ie bargaining.” Viewed in the light of 
present-day experiences, this description reads almost like 
an industrial idyll; and, in any case, whether the 
awakened public ccnscience and the measures that it has 
prompted have made things better or worse, the step 
from State regulation to State management of industry 
is a huge assumption, the wisdom of which is beginning 
to be doubted by many who nevertheless continue to call 
themselves Socialists. Mr Williams, in his very candid 
account of the tendencies of to-day, does not omit the 
revolt of the Syndicalists and the apprehended danger, 
shown by experience to be a real one, that ‘‘ State owner- 
ship would but subject industry to a ‘ soulless and omni- 
’ administration, whose influence on the lives of 
the people would be even more autocratic and unfeeling 
than the prevailing competitive régime tends to be.”’ 
Neve , though he does not actually say so, his 
opinion seems to be sympathetic to collectivist organisa- 
tion, and he quotes John Stuart Mill as using in his 
autobiography words which, taken as they stand, mean 
that he had a vision of ‘‘ the completely socialised State.’’ 
A new edition of the famous autobiographyt, just pub- 
lished by the Columbia University Press, shows that Mill 
not only wrote what Mr Williams quotes, but other pass- 
ages which may be cited against the collectivist view. 
‘* The social problem of the future,’ he says, ‘‘ we con- 
sidered to be, how to unite the greatest individual liberty 
of action with a common ownership in the raw material 
of the globe, and an equal participation of ali in the benefits 
we saw clearly that to render any such 
social transformation possible or desirable, an equivalent 
change of character must take place both in the unculti- 
vated herd who now compose the labouring masses, and 
in the immense majority of their employers.’’ He also 
says that he, and those who thought with him, repu- 
diated ‘* with the greatest energy that tyranny of society 
over the individual which most Socialistic systems are 
supposed to involve ’’ ; and in another passage, in alluding 
to the infirmities of Democracy, he speaks of ‘‘ necessary 
protection against its degenerating into the only despotism 
of which, in the modera world, there is real danger—the 
absolute rule of the head of the executive over a congrega- 
tion of isolated individuals, all equals but all slayes.’’ 
Mill’s Socialism thus seems to have been hedged about by 
many cautions and cayeats, and to have been chiefly a 
somewhat dreamy expression of what he calls “ the dis- 
satisfaction with life and the world, felt more or less in 
the present state of Society and intellect by every discern- 
ing and highly conscientious mind.”” To suppose that he 
would, if alive now, be in favour of nationalising every- 
thing, or anything, is to read into what he wrote much 
that is not there, and to ignore much that is; it is also to 
assume that he would have been blind to all that we have 
lately learnt about the economic effects of Governmental 
management of industry during and after the war, and 
from the example that has been given by Russia. 
: These experiences are set forth, with a vigour that some- 
times makes the mistake of proving rather too much, by 
Mr Archibald Hurd in his ‘‘ State Socialism in Practice.’’t 
Mr Hurd calculates that in Russia ‘‘ State ownership has 
reduced the productivity of land by half, and of industries 
by three-quarters,’’ and proceeds to apply the figures to 
Great Britain. It is easy for him to show that “‘ on a verv 
liberal and modest computation English industries, if 
State owned, would buy about one-fifth of the overseas 
supplies which now feed the population,’’ and that ‘“‘ if 
to million souls survived the famine which would follow 
it would be little short of a miracle ’’ ; but it is also easy for 
the Socialist to answer that England is not Russia. Mr 
Hurd is on firmer ground, and ground that he knows every 
inch of, when he gives a very full and effective account 
of the losses that have heen made by Governments in their 
attemnts to manage shinving ventures, and esnecially the 
example of the United States, which has incurred a total 
expenditure of £824.000,000, “‘ almost enough to wine out 
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the whole of the British debt to America. All this mon 
has had to be found by the x taxpayer, and le 
has got absolutely nothing for it.”” 

From examples of this kind it is easy to show th 
dangers of nationalisation, and Mr Hurd’s little book wil 
be a useful weapon in the hands of the defenders of the 
economic status quo. But what one wants most now i; 
not so much destructive criticism of a theory which js 
already being destroyed by the dissensions of its own sup- 
porters, as constructive doctrine as to how to make our 
present system into something under which one need not 
be ashamed to live. And here is Mr Filene, a distinguished 
Bostonian, to tell us all about it in his ** Way Out.’§ He 
shows us, with a hearty conviction that is almost con. 
vincing, that the way to salvation lies mass pro- 
duction and mass distribution developed to the highest 
degree. He foresees a revolution, in the course of the 
cut-throat competition that is coming, similar in its causes 
to the Industrial Revolution of last century, but wholly 
beneficial in its effects. ‘‘ The real revolutionists of the 
next twenty-five years will not be the Bolsheviks, but 

the business man of the future 
must produce prosperous customers as well as saleable 
goods his whole business policy must look forward 
to creating buying power among the masses. Otherwise 
mass production cannot succeed. The business man of the 
future must fill the pockets of the workers and the con- 
sumers before he can fill his pockets.’” Working for this 
very practical ideal, the organisers of industry will pro- 
duce cheap goods, high wages, and short hours ; and they 
will ‘‘be able to co-ordinate farming and other pursuits 
with industry in a manner that will greatly improve the 
health of vast masses of our workmen, stabilise our 
seasonal industries, and eliminate many of the evils of con- 
centration.” it is a most interesting and inspiring picture. 
Let us hope that something like it may happen. 
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STOCK EXCHANGE NEWS. 


SETTLING DAYS, 


Ticxgt, | Account, 
May 6. May 7. 

The factor of interest that absorbs Stock Exchange 
attention at the present time is the Budget. House anti- 
cipation goes cautiously in regard to what may be done 
in the way of reducing: income-tax. Prices of stocks and 
shares fhave Sade affected _ ore ee ie other by the 

ospect of a Budget speech that is awaited with keen interest. 
The War Loan has hardened. The price will be quoted ex 
dividend next Tuesday. British Government stocks are 
moving within very circumscribed limits. _ Home Railway 
prior charge, Colonial and corporation stocks maintain their 
figures, but there is not much business doing in them. 

Chinese Government 8 per cent. bonds have been flat, and 
Brazilians have also shown a disposition to give way. The 
various phases of crisis in French political affairs that have 
developed during the past few days led to variations in accord- 
ance with the news. The latest changes in the French Minis- 
try have not induced British buying of French bonds. Peru- 
vians are a little firmer, and there has been mild speculation 
in Turkish Unified. Such European bonds as those of the 
German, Greek, and Austrian type are steady. 

Heavy falls have taken place in the Home Railway market. 
Stockholders became seriously alarmed by the circulars issued 
by the Great Western and the London and North-Eastern Rail- 
ways foreshadowing a reduction in staffs. Prices fell away 
by points at a time, and the whole of the market went fiat, 
the Easter traffics adding an element of disappointment to the 
position. A breath of buying stopped the slump on Thursday. 
Argentine Railway stocks are also heavy, the traffics in their 
case being poor, and the immediate outlook offering no antici- 
pation of improvement. San Paulo stock. weakened, in spite 
of the recent dividend declaration, Canadian Pacifics, after 
touching 150, shed a point or so; other Canadians strength- 
ened a little. Uni of Havana rose with a run on the 
increased interim dividend of 3} per cent. 

The rubber share market, in spite of the strength of the raw 
product, continues inanimate and listless. The only feature 
this week has been the strength shown by the recently issued 
Kuala Muda shares, where the price rose to 3s premium. Tea 
shares are distinctly harder, a good deal of quiet investment 
buying taking place in advance of the dividend announcements. 

e oil market remains in the hands of professionals, the 
Public taking but a slender interest in dealing; prices are 
mostly up on balance. Banking and insurance shares are 
generally firm. The shipping list has been stagnant. ; 

The two most popular favourites among industrials— 
Courtaulds and Imperials—both made up at the same carry- 
Price on Tuesday, namely, 98s. The tobacco market shows 
robust strength, “There was a spurt in the whisky shares, that 
failed, however, to maintain its best prices, but the market 
remains a geod one. Nitrate shares remain in a luckless state, 
and the iron and steel division continues to be regarded with 
qoceable caution; there is a hope that the Chancellor may 
do something in his Budget spepch to indicate a possibility of 


better trade returning to the heavy industries. Sudan Planta- 
tions strengthened on the forthcoming new issue of shares and 
reorganisation of the capital. cable manufacturing 
group holds most of its recently acquired firmness. Wireless. 
shares became dull on the news of Mr Godfrey Isaacs’s death. 
Illumination stocks and shares, gas and electric, have beer 
unaffected by the introduction of summer-time. 

Mining markets are giving a better account of themselves. 
than they have done for some time past. Business is increas- 
ing in what are still called the platinum shares, and people 
who have hitherto been sceptical are beginning to ask 
whether there may not be something solid in the hope of the 
platinum discoveries turning out to be of substantial value 
to the companies concerned. Chartered, on French > 
enjoyed a spurt; Rhodesians, on the whole, have mo but 
little. Johannesburg Consolidated Investments went ahead 
sharply on expectations of an increase in dividend. Tin 
mining shares are better, several of the Middle Eastern varie- 
ties showing good rises on the week, in consequence, of course, 
of the rally which has occurred in the price of the metal. 
More attention is being paid to Mexican mining shares. In 
West Africans a sudden recovery occurred in Akims. The 
Indian and the Russian mining sections are quiet, attracting no 
particular interest. It is said that a new company is in the 
course of formation with a capital of over 1} million pounds 
sterling, to deal with some of the platinum possibilities that 
are now arousing attention. 


The new issues of the week and the current year have been as 
follows :— 


Further 

Nominal Cash Sunb- First Léa- 

eo. cogrme: "s . 

Amount previously recorded... ee oe $3,985,068 ee oe ae ee 
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Madras Electric Supply Corporation, Limited.— 
Capital £653,600, of which £326,800 in ordinary and £53,200: 
of preference shares of £1 each have been issued. There are 
also outstanding £200,000 of 7 per cent. second debentures 
and £,131,875 of 6 per cent. first mortgage debentures. The 
latter are to be redeemed on October sth next at £105 per 
cent. This is an issue of £250,000 54 per cent. tax free £1 
cumulative preference shares at 21s share. The corpora-. 
tion was formed in 1906, and supplies electricity in the City 
of Madras and other adjacerit areas. It also owns the whole 
of the ordinary share capital of the Madras Electric Tram- 
ways (1904), Limited. The number of consumers has risen 
from 3,749 in 1921 to 5,088 in 1924, and the total units sold” 
from 7,840,664 to 10,661,740. Net revenue in a was 
£45,528, in 1922 ‘£43,107, in 1923 £56,274, and for last year 
it is estimated at £62,000. The dividend has been maintained 
at 8 per cent. since 1921. The total standing to the credit 
of the first mortgage debenture sinking fund, depreciation and 
renewals fund and general reserve fund at December 31, 1923, 
amounted to £161,149. It is stated in the prospectus that 
‘taking the earnings for 1924 as above 62,000, and deduct- 
ing therefrom the charge for a full year’s interest and sinking 
fund on the second tures (the first debentures to be re- 
deemed out of the proceeds of the present issue), there remains: 
a balance which te be more — perien to pay the divi 
dend on the whole preference re issue twice over.......-.. 
As a public utility investment this is not without attraction. 

Columbia Graphophone Gongs . Limited—CapitaY 
4 600,000, divided into 600,000 ordinary shares of 10s each 
and 300,000 7 per cent. cumulative preference shares of Zr 
each,. of which 400,000 ordinary shares have been issued. 
is an offer for subscription of all the preference shares. The 
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company was incorporated as a private concern in 1917, and 
inacied the Eurapean business of the Columbia Graphophone 
Company of the United States. In November, 1922, the 
shares were purchased by British interests and the company 
reorganised, and in 1923 it was converted into a public under- 
taking, the £1 ordi shares being sub-divided into 10s 
shares. The object of issue is to repay bank loans con- 
tracted for the purpose of acquiring an interest in the 
Columbia Phonograph Company, Inc., of New York. Accord- 
ing to the auditors’ certificate, the net assets of the company, 
without taking into account goodwill, matrices, patents, or 
copyrights, all of which stand in the books at the nominal 
value of £1, are valued at £399,418. With the addition of 
the present issue, total assets figure for £699,418. Net 
profits are given since the reorganisation in 1922, those for 
the twelve months to March 31, 1924, being £76,367, while, 
it is stated, ‘“‘the accounts of the company, based on the 
res to February 28th, show (subject to audit) that the 
profits for the year ended March 31, 1925, will be consider- 
ably in excess of £100,000."’ The amount required to pay 
the dividend on the cumulative preference share capital is 
-21,000 per annum. A speculative investment in a section 
of the entertainment industry which has apparently come to 
stay. : 


Aguas Blancas WNitrate Com » Limited.— 
Authorised and issued share capital ue ie ordinary shares 
of 5s each, in addition to which there is £250,000 of 63 per 
cent. first mortgage debentures. The debentures are redeem- 
able by 1941 by annual drawings at £102 per cent., but the 
company reserves the right to redeem them (a) on May 1, 
1927, up to and including May 1, 1931, at £105 per cent.; 
(b) on May 1, 1932, up to and including May 1, 1935, at £104 
per cent.; and (c) on and after May t, 1936, at £102 per cent., 
on giving six months’ notice. Further, in the event of the 
company selling and delivering in any one calendar year end- 
ing on December 31 in the vear 1925, or any subsequent year, 
more than 500,000 metric quintals, then the amount to be 
_— in redemption of debentures on the next succeeding 
May ist on which redemption should take place shall be 
increased by a sum equivalent tq 2s 3d for each metric quintal 
in excess of. 500,000 quintals. The company owns nitrate- 
bearing properties in the Province of Antofagasta, which are 
estimated to contain about 21,750,000 Spanish quintals of the 
manufactured fertiliser. The company has recently acquired 
two further properties, reckoned to contain about 778,231 
anish quintals of nitrate. The purchase consideration is 
206,000, but it is not specifically stated in the advertisement 
whether or not it is to be satisfied in cash. In addition to 
the properties mentioned above, the combined assets of the 
companies as at January 1st last amounted to £180,567, while 
the auditors certify that the combined profits of the two com- 
ag during the past ten years have averaged nearly £71,000. 
first year’s service of redemption and interest will be 
433,284, which will thereafter be diminished by £1,085 per 
annum. The debentures have been sold at £94 per cent., and 
resold at £08 per cent. The foregoing particulars are adver- 
tised in order to comply with Stock Exchange regulations. 
We imagine that by circuitous paths these debentures will even- 
tually find their way into the hands of the public. 


aes Gas Company. — Authorised capital, 
£59,025, of which £56,719 has been issued. The issued loan 
capital is £23,200. Tenders are invited for £5,000 of 6 per 
cent. redeemable debenture stock, the minimum price being 
par. The stock is to be redeemed on January 1, 1932. The 
net revenue of the company, which was established in 1847, last 
year was £5,785, and deducting from this debenture interest, 
including that on the present issue, which amounts to £1,769, 
there is a disposable balance of £4,015. The reserve fund is 
41,526. The number of consumers is 2,984, and the sales of 
gas last year were in excess of 73 million cubic feet. The new 
capital is being raised for extensions to the works, mains, &c. 
A well secured public utility investment, but attention should be 
paid to the narrow market for such a small issue. 


Worth Wliddlesex Gas Company. — The authorised 
capital is £200,000, of which £181,508 has been issued, while 
the authorised loan capital is £100,000, of which £90,700 has 
been issued. Tenders are invited for £16,000 of 7 per cent. 
ordinary stock, the minimum price being £117} per cent. The 
.company supplies gas in the Finchley, Hendon, Golders Green, 
and Mill Hill districts, and its sales have risen progressively 
from 284} million cubic feet in 1913 to 523} million cubic feet in 
1924. Net revenue last year amounted to £18,934, and after 
payment of dividends, including the present issue, and adding 
£351 to the reserve, bringing it up to £22,032, the balance 
carried forward was £5,193. The stock ranks for a standard 
dividend of 7 per cent., subject to the sliding scale, equally 
with the existing similar stock, which for the year ended 
December 31 last received £8 1s per cent. Previous to last 
year, dividends on the two classes of ordinary capital had “ for 
many years been paid at the rates of £11 and £7 4s per cent. 
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respectively, with the exception of the war period.” Subject 
to the narrow market, the offer is reasonably attractive at the 
minimum price of issue. 


Dines, Limited.— Authorised share capital, £100,000 
divided into £95,000 of 6 per cent. participating preference Cr 
and £5,000 of ordinary shares, of which £12,850 preference 
and all the ordinary 1s shares have been issued. This js an 
issue of 82, ia eee shares. The main object of the com. 
pany is to lish and conduct multiple fish restaurants and 
fish and chip shops. Premises have already been acquired, for 
cash, mostly in Nottinghamshire, the total cost being £42 ‘Can 
These properties have been independently valued at £43,850. 
Two restaurants have already been opened. In one of these 
the takings average about £33 158 per week for three weeks 
and after deducting £27 16s for expenditure, the average 
weekly profit is £6. The takings in the other restaurant for 
four weeks average £107 10s, and the average weekly profit 
is £45. The company was formed in the first instance in 
June, 1924, as a private company, with a capital of £12,000, 
Total preliminary expenses are estimated at £4,950. Although 
the members of the board appear to be men who should he 
able to run the business efficiently, on the other hand the 
short period for which profits are given does not enable vs 
to classify the undertaking as other than a speculative pro 
position. 


ACTIVE SECURITIES. 


The following tables show the movements of the week in 
the more active securities of the various markets :— 
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annum on daily balances, provided interest for the half-year 
JaMES StTEvART, Chief Manager. 
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THE ECONOMIST. 


. COMPANY 


{April 25, 1925, 


MEETINGS, &c. 


ALLIANCE ‘TRUST COMPANY, LIMITED. 


- EXPANSION OF 


THE BUSINESS. 


‘INCREASED REVENUE AND DIVIDENDS. 


The annual ordinary general meeting ofthe Alliance Trust Com- 
pany, Limited, was held in the company’s fegistered office, Meadow 
House, 64 Reform street, Dundee, on riday, April 17, 1925, at 
12.30 p.m. gore: 

The chair was taken by Mr W. Norman Boase, and after formal 
evidence of the proper calling of the meeting had been submitted, 
the secretary, Mr J. Kenneth Greenhill, read the minutes of last 
meeting and the auditors’ report to the shareholders. 

The Chairman, in moving the adoption of the annual report, 
‘said: 

I assume that you will, as usual, hold the directors’ report and 
accounts as read, and it is now my duty to submit them for your 
adoption. They mark another stage in the steady advance which 
has now continued practically since the conclusion of the war. The 
revenue from investments, you will observe, appears at £416,753, 
compared with £387,144 for the year before, which in its turn was 
@ record figure. I shall not trouble you, however, with any de- 
tailed comparisons. The main facts are as simple as they are 
satisfactory, viz., that we have been able out of the year’s profits to 
place £60,000 to contingent fund, against £45,000 Jast year; that 
we propose to pay the increased dividend of 23 per cent. 
on an increased capital ; and that we are carrying forward £ 37,753 
against £36,523 brought in. The intimation in the report that we 
Propose to pay the current half-year’s dividend at a still higher 
rate will also, I am sure, meet with your approval. 

CONTINGENT FUND. 

With regard to the amount which we have carried to contingent 
fund, I may point out that, as mentioned in the report, we have 
mow had to take over a large amount of real estate, and, while we 
hhope that in due course this will be disposed of on favourable 
terms, it in the meantime involves us in considerable expenditure, 
which is appropriately debited to contingent fund, and for which 
we must make provision. Another call on contingent fund will be 
made to extinguish the discount on an issue of 44 per cent. deben- 
ture stock which we are making with a view to decreasing the very 
Jarge amount of terminable debentures issued by the company. 
We have already placed £400,000 through London brokers, but 
. Ihave in the meantime suspended the operation in view of the near 
approach to our borrowing limit and the consequent necessity of 
making a partial reduction in our terminable loans as opportunity 
<ccurs. 

BENEFITS FROM CAPITAL EXPANSION. 

Turning now to our capital account, you will observe that in 
issuing the balance of our authorised capital, we have reached a 
matuzal period in the policy of capital expansion initiated in 1921. 
At the beginning of that year Stock Exchange securities had 
‘suffered very heavy depreciation, and this company had, in addi- 
tion, to accept the fact that conditions in its mortgage fields had 
become very bad, and that a period of increased arrears would 
have to be faced. One compensating factor, however, appeared to 
‘us to emerge, viz.: that as securities had sunk unduly, there was 
abundant room for the profitable use of money. We, accordingly, 
resolved not only to increase our borrowed funds, but to make an 
issue of new capital to the shareholders, and I would ask your 
attention to the terms on which that, our first and largest issue, 
“was made. I need not go into details, but the result of the offer 
‘was that a shareholder who took up, say, 100 £2 shares had to 
‘pay therefore in all £337 10s. For these 100 shares he received 
£r00 of ordinary stock and £100 of 4 per cent. preference stock. 
The cost to him of the ordinary stock depends, of course, on the 
ptice which you put upon the preference stock, but if you take 
that at, say, 77}, which is somewhat below to-day’s price, this 
‘shows the cost of his £100 ordinary stock to have been only £260. 
This stock is to-day, I believe, bid for at £490. Moreover, having 
acquired the stock at this low price, he not only received increasing 
dividends thereon, but he has perticipated in respect of this stock 
in three subsequent issues of capital made on terms which gave a 
‘substantial bonus to shareholders. The facts with regard to these 
“subsequent issues are on similar lines to those of the first issue, 
although, necesarily, they were made at gradually rising prices. 
I am sure you will agree that if you are to appreciate in their true 
telations the progress which the Company has made and the ser- 
vices which it has been able to render to its shareholders, you must 
tkeep the facts which I have mentioned before you. 

GROWTH OF RESERVES AND REVENUE. 


While on this subject of the company’s post-war expansion, I 


shall give you one or two further figures which I think you will find 
interesting. In the accounts for the year ended January 31, 1919, 
our debenture and short loans amounted to £2,137,020, and in the 
accounts before you they stand at £2,872,020. The reserve fund 
has in the same period risen from £800,000 to £1,440,000, and 
gross revenue from £276,822 to £416,868. Then, if we deduct in 
each year all taxation and expenses, and also the preference divi. 
dends, and, of course, exclude the amount brought forward, we 
find that in 1919 we had £74,652 available for the ordinary share. 
holders, while this year we have £163,717. In other words, while 
we shall by the end of the current year have increased the ordinary 
capital since 1919 by 62$ per cent., we had by the end of the past 
year already increased the revenue available for it by no less than 
119 per cent. 
A VERY SATISFACTORY SHOWING. 

I shall not trouble you with any further figures, but the whole 
showing is very satisfactory. 1 may add that the proceeds of the 
two last issues, to which reference is made in the accounts before 
you, have, of course, not yet borne full fruit in our revenue 
account. Indeed, the last issue, which is only now in course of 
being paid up, has borne no [ruit at all. On the other hand, it 
must be kept in view that the years through which we have just 
passed presented conditioms very favourable for the active opera- 
tion of investment companies, and we cannot expect these conditions 
to continue indefinitely. Factors will inevitably emerge adverse to 
our revenue, and we must take account of them and, if possible, 
provide against them. 

SECURITIES VALUATION. 

The usual valuation of our securities as at the close of the year 
makes a satisfactory showing. This is, of course, not surprising. 
1924 was, on the whole, a year of growing confidence in the political 
outlook, not only in this country but abroad, and the progress 
begun in 1923 towards recovery from the deep depression of 1921 
was continued. The British pound made a great advance in its 
approach to the dollar, money rates tended downwards, and the 
prices of good securities tended upwards. Our own valuation 
shows a very substantial appreciation on the book cost of our bonds 
and stocks, amounting, indeed, to over 12 per cent. 


DIVERGENT VIEWS ON CAPITAL VALUATION. 

I observe that the chairmen of other trust companies have been 
expressing somewhat divergent views on this subject of capital 
valuation. One authority indicated that depreciation of invest- 
ments was of no importance to a trust company, as its stockholders 
were only interested in the amount they might receive in dividend. 
The chairman of another company expressed his emphatic dissent 
from this line of thought, and his agreement with the dictum “ take 
care of the capital and the revenue will take care of itself.” Now, 
there is no doubt that the chief object of an investment trust is the 
provision of a stable and increasing revenue, but the intimate con- 
nection between this and a sound valuation is surely obvious. It 
on making up our accounts for the year we were to find that our 
revenue comes out at a satisfactory figure, but that a valuation of 
the bonds and stocks from which it is detived shows that their 
prices stand at an unsatisfactory level relatively to the conditions of 
the time, and that the percentage of the revenue to the valuation 
figure is therefore unduly high, we should rightly find in that & 
danger signal, and an indication that our revenue, if high, was 
unstable. An intelligent stockholder, therefore, must always be 
interested in the question of the annual valuation as well as in 
that of the annual revenue. Indeed, every stockholder may find 
his interest become immediate and acute, because a prudent man- 
agement faced with undue depreciation will at once turn its atten- 
tion to remedying this by making contributions from revenue 
towards the writing down of the securities affected. It is also 
difficult to see how an actively managed investment trust company 
can, in any event, fail to be interested in the prices obtainable for 
the securities which it buys. From every point of view, therefore, 
we are glad to report to you that our satisfactory revenue figures 
are buttressed by a sound capital valuation. 


MORTGAGE BUSINESS IN U.S.A. AND CANADA. 

Last year, in the chairman’s speech, the position of the com 

pany’s mortgage business in the United States and Canada was 

very fully discussed, and, therefore, I propose to deal shortly 
this occasion with this side of the company’s activities. 

Of our total assets the mortgage business now claims but 35 Pe 
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‘|£700,000 in a YEAR 


cent. Ona comparative basis, the actual sum this year so invested 
This amount represents the 


‘g Jess than it was last year by some £20,000, but I am glad to say 
aa even allowing for this reduction, our return in cash from the 
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tends to confirm the view which has so often of late been expressed 
in the United States, viz., that those farmers who have been able to 
keep their heads above water during the past four or five difficult 
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rs are now on firmer ground, and, provided they do not forget 
that economical production is an essential to their continued 
prosperity, may look forward to a reasonable profit from their 
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labours. é ‘ 
As you will readily realise, there were many of our borrowers 


who were not able to emerge from the past critical years in good 
shape, many of them becoming more and more involved, and 
Jeaving us no option but to take over their properties. We are, 
therefore, at the moment in possession of a large amount of real 
estate, and this provides us with a very serious problem. Real 
estate, if uncared for, depreciates rapidly, and it is, therefore, 
necessary to procure tenants and other persons to maintain our 
properties in good condition, so that when the real estate market 
revives we may all the more readily dispose of them. I am glad to 
gay that we have been fairly successful in the way of obtaining 
tenants, and by far the greater number of our properties are being 
cultivated and looked after. Of course, this involves expense on 
our part. The tenants require to be financed, and during the past 
year we have been compelled to make large advances in this way, 
while the real estate involved makes, of course, no contribution to 
our revenue account. 
PROSPERITY IN AMERICA. 

The depression still prevailing in large sections of agricultural 
America makes prophecy idle, but perhaps you would notice that 
President Coolidge, in his address at Washington on the occasion 
of his inauguration as President of the United States, referred to 
the general prosperity prevailing in that country, which prosperity, 
he was satisfied through careful inquiry, was now going to spread 
to agricultural America, from which, ever since the conclusion of 
hostilities, it had been markedly absent. This, of course, is a com- 
forting view, and emanates from a high source. We can only hope 
that the President’s optimism will prove to be well-founded, but, 
with our large amount of real estate, and with the considerable 
amount of arrears which we have outstanding, we ourselves are 
compelled to be very cautious, and must await results as they 
emerge before we can abandon a prudently pessimistic attitude. 

The usual resolutions were then passed approving of the direc- 
tors’ report and accounts, re-electing the retiring director, and 
appointing auditors for the current year. 





HOME TRADE DEPARTMENTS. 


Speaking of our home trade departments other than sugar, the 
markets generally have been moderately favourable, and the 
volume of business has shown a steady and healthy increase. A 
particularly gratifying feature is the continued improvement in 
ovr manufacturing trade. During the past year it has been more 
difficult than ever to cope with the volume of our orders in these 
commodities. We have up-to-date and efficient mills, equipped 
with the latest and best machinery, and we are jealously proud ot 
the quality and absolute purity of our products. We confidently 
look forward to further and continued expansion in this section of 
our business. To this end we have recently purchased and 
equipped additional premises in Liverpool, to enable us to relieve 
the pressure on our London mills and further to develop our trade 
in the North Country. 


BALANCE-SHEET ITEMS. 

Turning to the balance-sheet, with your permission I will run 
through the figures. The share and loan capital remains un- 
altered. Creditors, including bank loans and bills payable, toge- 
ther amount to £494,643, against £578,964, and this decrease is 
due chiefly to the lower value of sugar and the reduced liability 
to taxation; the decrease would have been larger but for the fresh 
capital expenditure to which I shall refer shortly. The general 
reserve remains, as before, at £330,000, while the staff pension 
fund reserve, sanctioned by you last year, is now shown sepa- 
rately ; you will remember that this sum was previously included 
under the heading ‘‘ Special reserve accounts,” which latter item 
has now been thus reduced to comparatively small dimensions. 

On the assets side you will observe an increase in premises and 
plant from £72,180 to £105,655. This is due to the extensions of 
our organisation which we are effecting at Liverpool. I have 
already referred to the new plant there. In addition to this, we 
purchased the lease of our Stanley street premises, which we 
believe will prove a very good investment. I should add that the 
current year will see a further increase in the premises and plant 
account, as we are building a modern warehouse to adjoin our 
new mills at Liverpool. Our present warehouse, for which we pay 
a high rent, is not suited to the most efficient conduct of a busi- 
ness such as ours by reason of its inadequate facilities for ingress 
and egress. We believe that our new warehouse, when completed, 
will enable us to handle our goods more economically and to give 
better service to our customers in the shape of speedier deliveries, 
which of itself should materially contribute to expansion in our 
turnover. 

The debtors have come down from £760,436 to £612,651, and 
this is again a reflection of the much lower price of sugar: It does 
not, as previously indicated, point to any decrease in our trade. 

STOCKS. 

Stocks are a little higher at £520,044, as against £508,806, in 
spite of the reduction in value of our sugar stocks. This is due, 
to some extent, to the necessity for making provision for the in- 
creasing manufacturing trade. Since the date of the balance- 
sheet a certain reduction has taken place. There is no change 
in our policy with regard to stocks, which is to keep them as low 
as possible compatible with the efficient performance of our func- 
tions, and as distributors on a large scale. A stock-in-trade of 
£520,044 can be regarded as but fairly adequately covering this 
policy at present prices. , 

The investments are slightly reduced, while the lease reserve 
investments show their customary and automatic increase. 

Cash and bank balances have varied only a trifle. On the whole. 
I am sure you will agree with me that the balance-sheet is in a 





JOSEPH TRAVERS AND SONS, LIMITED. 
IMPROVED EXPORT TRADE. 
FALL IN SUGAR PRICES. 


The annual general meeting of Joseph Travers and Sons, 
Limited, was held, on the 2oth instant, at the Cannon street 
Hotel, Cannon street, London, Mr W. F. Travers (the chairman) 
presiding. 

The secretary (Mr E. C. Watson) having read the notice conven- 
ing the meeting and the report of the auditors, 

The Chairman said: Gentlemen,—Before we consider the 
accounts for the year I should like to preface my remarks with a 
short survey of the trade and conditions with which we have had 
to deal. You will have gathered from the report that the decrease 
im the profits is solely due to the fall in sugar. I may recall to 
your memory my remarks of a year ago, when I pointed out that 
the high prices of certain commodities we were dealing in necessi- 
tated caution in forming any estimates for the year now under 
review. We have been passing through one of those difficult 
Periods, not unknown in the history of the business, when the 
State of certain markets has rendered profit making a matter. of 
great difficulty. This year sugar has been our trouble. Following 
the Budget of 1924, when the duty was halved, we have been 
faced with a practically continuous—and at one period precipitate 
~fall until the end of our business year, To illustrate my mean- 
ing, I shall give you some figures based upon the price of refined 
Sugar in bond. At the beginning of March, 1924, the price of 
this standard variety in bond was 378 3d; by the end of the first 
week in June it had fallen to 23s 6d. Subsequently there was a 
ao tally, followed by a more gradual fall to 19s 6d at the 

our business year. Having regard to the extent and 

Smeeet the major part of the fall and to the important pert 

sugar plays in our trading, it is perhaps hardly surprising 

= We were seriously affected: Since the end of our year the 

eh, ee Tom glad to say, has shown some evidence of more 

fture tions though the tendency is still downwards, and the 
Te uncertain, 
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liquid and very healthy state, and, having regard to the conserva- 
tive valuation of our fixed assets, and the complete absence of the 


‘term “ goodwill”? in the balance-sheet, I think we have solid 


grounds for satisfaction. 
EXPORT TRADE. 

With regard to our export trade, I am glad to be able to tell you 
that, taking it altogether, the result of the year’s trading is quite 
satisfactory, and shows a good improvement upon that of the 
previous year. And this is the more encouraging because many 
foreign markets are not only buying from England less and less, 
but competing with England more and more. I will not attempt 
to analyse the reason for this situation, but will simply say that in 
our experience it is abundantly proved that some foreign countries 
can afford to do business in competition with us for a considerably: 
narrower rate of profit than that with which we have to charge 
our goods. Possibly our foreign competitors do not have to carry 
such heavy overhead charges as we have to in connection with 
storing and forwarding, charges, wages, taxation, &-. In any case, 
the policy which I mentioned on this occasion a year ago, in) 
connection with our participation in the British Empire Exhibition, 
is amply justified—I mean the development of our business within 
our Empire—for, though our foreign business, as a whole, shows 
but a comparatively slight improvement, our Imperial business has 
improved very greatly. 

BENEFIT FROM WEMBLEY EXHIBIT. 

There is no doubt in my mind that this encouraging improve- 
ment is due in some measure to our having exhibited at Wembley. 
Through that medium we not only made new friends from our 
colonies and Dominions, but we were provided with the means of 
meeting again many of our old connections, and, by this all-im- 
portant opportunity of personal touch, of cementing the essential 
feeling of mutual confidence and understanding. In such a biisi- 
ness as ours, the immediate outward and visible results of our 
representation at Wembley must recessarily be rather obscare and 
intangible in that one cannot write down from week to week in 
terms of pounds, shillings and pence the exact benefit or disad- 
vantage derived from monetary outlay upon propaganda of this 
nature, but we have no hesitation in saying that we are sure that 
our expenditure upon our exhibit at the British Empire Exhibition 
has been repaid already and alone by the acquisition of new 
business from within the Empire. 

This development of our trade Imperially has been our policy for 
some years, and it is gratifying to see that it is succeeding, especi- 
ally as it has entailed, to begin with, the exercise of a good deal 
of effort, patience, and faith. It is a policy which we shall con. 
tinue to follow with confidence. 


FF WELFARE OF STAFF. 

You will recollect that last year you authorised insurance re- 
serves of £10,786, which were no longer required, to be appro- 
priated and set aside as the nucleus of a staff pension fund. Since 
then much. preliminary work has been done, and a scheme actually 
drafted. We find, however, that it would be prudent to have a 
larger sum in reserve for this purpose than that which was origin- 
ally contemplated, and we have for this reason delayed the institu- 
tion of the scheme. If, as we hope, the current year enables us 
to make this further allocation, we shall be able to launch the 
scheme a_ year hence. 

Last year you also authorised expenditure ia connection with our 
sports club. The work upon the ground and the pavilion has been 
completed, and I have no hesitation in saying that the whole is 
thoroughly worthy of our house, and should prove of very great 
benefit to the staff. 

With regard to the dividend we are proposing, you will observe 
that it involves a reduction in the carry-forward. . It is a source 
of considerable satisfaction to us that the financial policy we have 
adopted in the past enables us to maintain the distribution without 
anxiety. It has frequently been stated from this chair that we 
should not hesitate to utilise our substantial carry-forward for 
equalisation of dividends in the lean years which are sure to over- 
take us from time to time. 

Taken as a whole, in times of great difficulty, I think we should 
be gratified with the general expansion of the business, narticu. 
larly having regard to the continued deficiency in the spending 
power of the public, especially in industrial areas. 

In recent years we have been in the habit of giving you some 
idea of the relationship between our turnover and the resultant 
net profit, demonstrating how very fine the margin is. On this 
occasion the percentage is substantially below 1 per cent. 

THE OUTLOOK. 

You will, doubtless, want me to say a word about the current 
year. I am bound to say that the prices of some of our commodities 
remain relatively high, not always with obvious justification, and 
I am of opinion that we shall have depreciation to face in certain 
directions. At the same time, we think tha tke outlook, on the 


whole, is not unfavourable, and we see no reason why we 
not give a good account of ourselves in the year upon wh 
have entered. 

I cannot conclude without expressing our thanks to the 
staff, whether in London, Liverpool or Singapore, 
tinued loyalty and energetic assistance. 

I now beg to propose : ‘‘ That the report, balence-sheet, ang profit 
and loss account for the year ended January 31, 192:, now laid 
before the meeting, be and the same are approved and adopted 
and that the payment of a dividend of 174 per cent. on the ordinary 
shares of the company as recommended by the directors pe on 
the same is hereby ratified and declared.” 

Mr R. J. Harford (deputy-chairman and managing dire tor} 
seconded the motion, which was carried unanimously. _ 

The Chairman then proposed that the retiring directors, Mr 
R. J. Harford and Mr S. J. Loder, be re-elected. F 

The resolution was seconded by Mr E. T. Dettridge, C.B.E., and 
unanimously approved. 

On the motion of Mr R. R. Shaw, secondei by Mr A. Ibbetson, 
the auditors (Messrs Price, Waterhouse and Co.) were reappointed 

Mr Stopford proposed a cordial vote of thanks to the C hairman, 
directors and staff for the excellent balance-sheet which had been 
submitted. 

The vote was seconded by Mr J. H. Evans and unanimously 
approved. . 

The Chairman briefly acknowledged the ccmpliment, and the 
proceedings terminated. 
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LAW UNION AND ROCK INSURANCE COMPANY, LIMITED. 
POSITION OF GREAT STRENGTH. 
RESULTS OF QUINQUENNIAL VALUATION. 

The annual general meeting of the Law Union and Rock In. 
surance Company, Limited, was held on Thursday, the 23rd 
instant, at the head office, 7 Chancery lane, London, W.C., Mr 
Charles G. Hamilton (chairman of the company) presiding. 

The secretary and actuary (Mr James Stirling) having read the 
notice convening the meeting and the report of the auditors, 

The Chairman said: Before dealing with our life accounts | 
will refer briefly to the trading accounts. It is unnecessary for 
me to do more than put the figures. before you, because you will 
get an exhaustive general review and explanation of the insurance 
business during 1924 from the Governor of the London and Lan- 
cashire Insurance Company at their annual meeting on Wednes- 
day, May 6th. 

FIRE ACCOUNT. 

The fire account was an excellent one. The premium income of 
£468,816 was slightly larger than the premium income of 1923 
and so also were the losses. The loss ratio was 41.61 per cent., 
as compared with 41.11 per cent. in the previous year. The ex- 
pense ratio, at 39.96 per cent., was about 2 per cent. higher. The 
fire fund was increased to £487,527, and is larger than the pre- 
mium income. The sum of £ 103,595 was carried to profit and loss. 

ACCIDENT AND GENERAL ACCOUNT. 

The accident and general account shows satisfactory results, and 
after increasing the reserves in this account by nearly £31,000, 
the sum of £14,305 was carried to profit and loss—an increase of 
over £11,00c on the figures of 1923. 

PROFIT AND LOSS ACCOUNT. 

The profit and loss account, owing partly to the inclusion of 
the substantial sum of £159,233, representing the shareholders 
proportion of the surplus on the life department revealed 
by the quirquennial valuation, shows great strength, as, aftet 
all payments, including a transfer of £13,000 to the staff pension 
fund, the balance carried forward at the end of the year amounted 
to no less than £555,865, while the dividend and debenture interest 
only absorb £78,088 per annum. 


LIFE DEPARTMENT. 
I now come to the life account and the quinquennial valuation. 
The amount of the net new life business completed last year was 
£1,6608,802, which constitutes a record for the company. 
_ The net new premium income amounted to £145,096, an 
total premium income was £729,256. ’ . 
The expense ratio was 16.5 per cent., as compared with 17-15 
per cent. in 1923. The receipt last year of an abnormal eee 
siugle premiums has the effect of reducing the expense ratio, a 
on the other hand, provision has been made for the ae 
expenses, which, acting in the opposite direction, larget) 
neutralises such reduction. ii 
The claims by death amounted to £454,704, only £8,683 oe 
than the previous year, notwithstanding the increase of the rn 
at risk. The amount ‘of the death claims is well within the 
pectation. 
Endowment assurances matured involved 
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but the amount of these is immaterial, as every matured 
shows a profit. 
QUINQUENNIAL VALUATION. 


The actuarial valuation of the liability of the company under its 
life policies fell to be made as at December 31st last. In anticipa- 
; coatul all the assets of the company were critically examined. 
tion a made and properties owned were carefully reviewed, and, 
roars that was considered to be necessary, the book values of such 

ts were written down, or full reserves set up to meet possible 
seaiasiaelies The Stock Exchange securities held by the company 
a in the books at a sum very considerably below the market 
price at December 315St last. : 

The results of the valuation, I am pleased to say, are exc ee dingly 
satisfactory. You will recollect that five years ago the directors 
decided that the surplus then disclosed should be carried forward 
undivided, and this decision was fully justified by the further fall 
in the values of securities during the following year. ; 

The position in which we find ourselves to-day is very different. 


Z£ 220,822; : 
assurance policy 


RESULTS OF VALUATION. 

The net new business transacted in the five years was far larger 
than in any previous quinquennial period. The total net new 
business was 39.86 per cent. greater than that of the quinquennial 
period ended 1919. During the quinquennium the life funds have 
increased by £886,127. 

The result of the quinquennial valuation is to show surpluses in 
the three tunds amounting to £1,192,549, without taking into ac- 
count the interim bonuses paid. After transferring to the profit 
and loss account the shareholders’ proportion of the profits, 
£159,233) we are able to declare on the Law Union and Rock Fund 
a compound reversionary bonus of £2 5s per cent. per annum for 
the last five years. This is the highest rate of bonus ever declared 
by the company. 

‘I would like to emphasise the fact that the bonus declared by 
the company is compound—that is, the new bonus is not calculated 
upon the sum assured alone, but upon the sum assured, plus 
existing bonus. The effect of this is that while policies partici- 
pating for the first time receive a bonus of £2 5s per cent. per 
annum on the sum assured, older policies upon which no bonus 
has been surrendered receive bonuses varying with their duration, 
and ranging to upwards of £4 10s per cent. per annum of the 
sum assured. 

INTERIM BONUS. 

On policies maturing by death or survivance during the current 
year, and which are entitled to an additional year’s bonus, an 
interim bonus of 35s per cent. of the sum assured will be paid in 
respect of ‘‘Law Union and Rock”? policies, and 30s per cent. in 
respect of ‘“‘ Rock’? and ‘‘ Crown”? policies. 


FUTURE OF LIFE CEPARTMENT. 


As regards the future of the life department, the outlook is quite 
favourable. The average net rate earned during the quinquennium 
in the “Law Union and Rock”? fund was £4 12s 1d per cent., 
while the rate of interest assumed in the calculations is only 3 per 
cent. It may be that, owing to the improvement in the credit of 
the British securities, we shall not be able to invest our new 
funds at so good a gross rate as during the last quinquennium ; 
on the other hand, I am hopeful that during the current quin- 
quennium the rate of income-tax may be substantially reduced, and 
this will act as partial or complete compensation for the lower 
gross rate earned. This satisfactory difference between the rate 
tarned and the rate assumed ensures a substantial surplus at the 
end of each valuation—unless our losses by death are abnormally 
heavy, or the depreciation in our investments is great. Now there 
's 00 reason to anticipate an abnormal death-rate, as the experience 
of all life offices shows that the average life is getting longer, and 
cur individual experience quite agrees with that view. 


COMPANY’S INVESTMENTS. 


As regards the risk of depreciation in our investments, I would 
Point out (1) that we start with an undivided surplus of over 
£70,000; (2) that there is a very substantial surplus in the appre- 


Clation of our Stock Exchange investments, which has not been: 


pes into account, and which must disappear before there is any 
ae (3) that our investments, which for the first time 
= 8 own in ous balance-sheet divided between the life funds and 
P ey funds, are carefully selected, and well spread, and 
eid ae Proportion are securities redeemabl: at or above par ct 
he tes, and (4) that, if British credit improves so as to lower 
‘ sg rate at which money can be invested in British securi- 
re ur investments must appreciate rather than depreciate. 

ais all these reasons I confidently expect good results in the 
the - years, and I am certain that a with-profit insurance in 

aw Union and Rock Life Fund will turn out a very satis- 


Rg investment. I have now to move the adoption of the annua! 


Mr F. W. Pascoe Rutter seconded the resolution, and it was 
carried unanimously. 

The dividend as recommended was approved, the retiring direc. 
tors, Mr F. W. Pascoe Rutter and Mr A. Crossman, were re- 
elected, the auditors, Messrs Peat, Marwick, Mitchell and Co., were 
re-appointed, and a vote of thanks having been accorded to the 
officers, agents, and staff, the proceedings terminated with a vote 
of thanks to the chairman. 





LEGAL AND GENERAL ASSURANCE SOCIETY, LIMITED. 
REAL AND SOLID PROGRESS. 

The annual general meeting of the Legal and General Assurance 
Society, Limited, was held on April aist, at 10 Fleet street, London, 
Mr Romer Williams, D.L., J.P., the chairman, presiding. 

The Chairman, in moving the adoption of the report and accounts; 
said :—First of all I will deal with the life furd. The number of 
policies issued in the past year was 5,308, against 5,141 in the 
previous year. The gross sums assured were £3,506,717, as against 
£3,145,868, and the new premiums £201,362, as against £157,155. 
Deferred annuities were granted for £35,137 per annum, compared 
with £30,985 per annum for 1923. These are the gross figures, 
that is, before deduction of the amounts reassured with other 
offices. Taking the net figures, that is, the amounts retained by 
the society itself, after deduction of reassurances, we have the follow. 
ing tigures in the life fund; total net sum assured £3,087,317, with 
new premiums of £189,863 last year, as against sums assured ot 
£2,941,868, with premiums of £150,956 for 1923. The net sum 
assured figure, although not a record, is very little below the largest 
amount of net new business in the life fund completed by the 
society in the boom year of 1919. The gross figure is a record 
except for the year 1909, when the gross sums assuied amounted to 
43,728,785, but on that occasion the returns were affected by the 
influx of one exceptionally large block of business, and the figure 
was reduced by reassurances to show a net new business of 
£2,919,049; less than 1924. The single premiums in 1924 were 
£81,704, as against £50,602 in 1923. 

In the general fund the 1924 figures are: 79 policies issued, new 
sums assured, gross and ret, £219,087, with new premiums of 
410,801, these comparing with 80 policies, £749,437 sums assured, 
and £11,450 new premiums for 1923. 

COMBINED LIFE AND GENERAL FIGURES 

If we combine the figures of the life and general funds, we have 
for the year 1924, number of policies issued 5,387; sums essured 
gross £3,725,804; sums assured net £3,306,404; new premiums 
gross £212,163; new premiums net £200,664. The total net pre- 
mium income in the life and general funds was £1,433,834, as 
compared with £1,376,740 for 1924. The total expenses in the com- 
bined life and general funds amourted to 14.24 per cent. of the 
net premium income, as against 14.51 in 1923. 

In the life assurance fund claims have amounted during the year 
to £822,376 net, as compared with £711,175 net, the figures in- 
cluding the sums paid for endowments matured. The total net 
death claims caused by 323 deaths amounted last year to £551,891, 
us compared with 302 deaths and claims of £446,022 in 1923. The 
society’s mortality experience during the past year was again 
favourable. the amount of cleims being only 71.2 per cent., and the 
number of deaths only 61.2 per cent. of the expectation by the 
Institute of Actuaries tables of mortality. 

The net premium income from the fire and accident business 
amounted to £209,790, being an increase of £9,776 over the 
previous year, att-ibutable to £2,588 in the fire fund and £7,388 
in the accident fund. With the continued fall in values and the 
society’s necessarily low limits of retention, this progress may, ] 
think, be deemed satisfactory. 


TOTAL PREMIUM INCOME AND RFVENUE. 

The total premium income of the society from all departments 
for 1924 was 41,643,624, as compared with £1,°76,754 in 1923. The 
total net annual revenue for 1924 amounted to £2,275,639, tepre- 
senting an increase of £178,002 over that of the previous year. 

The consideration received during the year for the grant of 
immediate annuities was £y6,595. And I may mention here that 
from January 1st this year the society’s annuity sates have been 
revised. The statistics show a considerably increased longevity for 
this class of life, and in consequence the new rates are less favour. 
able to the annuitants than heretofore. At the same time the 
society’s rates still compare favourably with other quotations. 

The total funds of the society have increased during the year 
by the sum of £936,292, and amounted on December 31st last to 
£16,577,663. The total assets on the same date amounted to 
£16,758,026. 

Following their usval custom, the directors have again examined 
the various securities comprised in the assets, and they are pleased 
to be able to state that the result of their investigation is satis- 
factory. The Stock Exchange securities have been valued by the 
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society’s brokers as at December 31st last, and the market value 
then exceeded the book value by £328,359. There is also carried 
forward an unappropriated profit from realisation on the sale of 
investments of £156,888, and this is additional to the investment 
reserve fund. which remains at £150,000. 

The past year, although in a measure an uneventful one, has 
shown real and solid progress in the society’s affairs. 

The report and accounts were adopted. 


INDO-EUROPEAN TELEGRAPH COMPANY, LIMITED. 
SATISPACTORY VOLUME OF TRAFFIC. 

The fifty-eighth ordinary general meeting of the Indo-European 
Telegraph Company, Limi was held, on the 23rd instant, at 
the company’s offices, 18 Old Broad street, London, E.C. 

Mr H. L. Tritton, the chairman, presided. 

The secretary (Mr John I. Bethell) having read the notice con- 
vening the meeting and the auditors’ report, 

The Chairman said :—Gentlemen,—The shareholders have 
already been informed of the death of our valued colleague, Sir 
William R. Brooke, K.C.1.E., a member of the board for twenty- 
five years. A former Director-General of Indian Telegraphs, he 
brought to this company experience of great value, and his inti- 
mate knowledge of ali matters concerning the company’s affairs 
was allied to wisdom in advising on the many difficulties met by 
the company in the recent troublous years. 

The directors have appointed in his place Mr F. J. Brown, C.B., 
C.B.E. His experience in all branches of telegraphy will be of 
the greatest service to the company. 

TRAFFICS. 

The company’s lines have during the year under review worked 
im a satisfactory manner. The reconstruction and repair work 
has been carried out under the direct supervision of the chief 
engineer and his assistant on sound lines, with the result that 
there have been few interruptions. One of the great advantages 
of a land line is that, patrolled as it is like one of the great railway 
lines, linemen can very quickly reach the scene of an interruption, 
and, apart from the very rare event of the destruction of a whole 
section by a heavy storm, total interruptions are few and far 
between, and seldom last for more than twenty-four ‘hours, thus 
enabling the flow of traffic to be resumed with a break hardly 
perceptible. 

With regard to traffics, the directors feel that in all the circum- 
stances the volume of traffic carried is not unsatisfactory; few 
realise how difficult it is to regain the confidence of customers after 
a long period of enforced inaction. 

This confidence is being rapidly regained by the test of speed 
and reliability, and these factors may be expected to increase fur- 
ther with improvements due to modern methods and with increased 
facilities. 

_ . RELATIONS WITH CONCESSIONARY GOVERNMENTS. 

Our relations with our concessionary Governments continue to 
be most friendly, and the negotiations with the German Govern- 
ment referred to in my speech a year ago resulted in our receiving 
the definite concession current to December, 1954. In particular, 
our close co-operation with our friends and partners, the Indo- 
European Telegraph Department of the India Office, secures to us 
direct Wheatstone working between the United Kingdom and 
Karachi, a distance of 5,300 miles, which is of the utmost value in 
our daily traffic. 

The accounts for 1923 were issued to shareholders in July, 1924, 
and are to-day brought up for confirmation. Should any share- 
holder desire any information on particular items, I shall be 
pleased to supply it. 

1924 ACCOUNTS. 

With regard to the accounts for 1924, under consideration to-day, 
both receipts and expenses show an increase. Shareholders will, 
of course, have noted that these accounts cover a whole year of 
operation of the lines as against part only of the year 1923, and 
this is necessarily reflected on both sides of the revenue account. 

Agency and general expenses, which show an increase of £7,000, 
cover the expenditure on our branch stations in the United (King- 
dom. This :tem includes the cost of reopening and equipping our 
new Manchester station, as well as the expenditure on the com- 
pany’s station at the Wembley Exhibition. 

Salaries, retirement allowances, and wages are higher by £7,600, 
largely accounted for by an increase of the staff in general, and 
particularly in Russia and Poland. In both these countries special 
allowances are granted on account of the high cost of living, and 
substantial payments have to be made under the State social in- 
surance scheme. 

RECONSTRUCTION EXPENDITURE. 

I had occasion at our meeting last year to remind the share- 

holders that the capital expenditire on reconstruction would be 


providing for the liquidation of this item is apparent. 
: of this policy, the directors have set aside £50,000 under 
the heading ‘“ Reconstruction of line in Russia and Poland.” They 
have also reduced the heading “ Cost of Persian section of line> 
by £5,000. 
the payments and adjustments shown in Profit and loss. 
po there is available for distribution the sum of {64,28 113, 
ie lifficult times the policy of the directors, as I informed 
you last year, is necessarily a conservative one. The dividend and 
which is now recommended, making a total distribution of 
ee cent. for the year, as against 7 per cent. for 1923, indicates 
a successful year’s working, and will, I have no doubt, be satis. 
factory to shareholders. 


RETIREMENT TRUST FUND. 


In pur. 


The next recommendation is the payment of £10,000 to the 
trustees of the retirement trust fund. This fund, like many others 
of a similar nature, has suffered heavily from depreciation in 
trustee investments, and has had no allocation made to it since 
1909. The necessity for adding to it is increased by the fact that 
post-war salaries here, as elsewhere, have increased to an extent 
which, of itself, leaves the fund quite inadequate. 

The directors, no doubt in common with the shareholders, fee! 
the importance of bringing up to an adequate level the retirement 
trust fund for the benefit of the staff, whose welfare must always 
be a prime consideration. 

They have, therefore, no hesitation in recommending the pay- 
ment of £10,000 to the fund, and in impressing on shareholders 
that considerable further additions will be necessary. 


EQUALISATION OF DIVIDENDS FUND. 


The last recommendation is the allocation of £10,000 to the 
equalisation of dividends fund, now practically exhausted. It is 
hardly necessary to remind shareholders that it was the existence 
of a considerable sum on this account that enabled the directors 
during the period of the war, when the company was itself earning 
little or no revenue, owing to the enforced interruption of its lines, 
to maintain the dividends paid to shareholders at a very sub- 
stantial level. 

The directors’ recommendations as above leave a balance of 
£18,789 11s to be carried forward to the credit of the year 1925. 

BALANCE-SHEET ITEMS. 

The balance-sheet shows no new items of importance except 
under the heading, on the credit side, of ‘‘ Expenditure on recon- 
struction of line in Russia and Poland,” which had increased 
since the last accounts by £42,342 18 7d to £235,537 78 44, but, in 
consequence of the provision of £50,000 made by the directors, has. 
been reduced to the figure of £185,537 78 4d, at which it now 
stands. Sundry debtors and advance accounts are all good items; 
sundry credit balances call for no particular remark. The pro- 
vision shown in the balance-sheet for investment fluctuations is not 
only adequate, but more than covers the actual depreciation. 

Betore I move the formal resolution for the adoption of the 
report and accounts, I should like to take this opportunity of, 
expressing my appreciation, and that of my co-directors, of the 
services rendered to the company by Mr Berg, the managing 
director. He handles the many problems that arise daily with 
great tact and sound judgment. Mr Berg will be the first to 
recognise the loyal support he reecives from the staff generally, 
and I should like to mention particularly the directors’ apprecia- 
tion of the work done by the company’s representative in Moscow, 
and by its officials abroad generally. 

THE RESOLUTION. 

I now beg to move “that the directors’ report and or 
for the year 1924, duly audited, as presented to the pega h 
and are hereby received and adopted; that a dividend ao . 
year ended December 31, 1924, be and is hereby declare ; 
£1 2s 6d per share (making with the interim dividend alreacy 
paid 7 per cent. for the year) and a bonus of 75 6d per — 
both dividend and bonus free of income-tax and payable on 7 
1, 1925, subject to the Trading with the Enemy Act, to a 
holders registered on April 9, 1925; that £10,000 be handed to 
trustees of the retirement trust fund, and that £10,000 be — 
to equalisation of dividends fund. That the accounts for the y e 
1923, duly audited, as issued to shareholders on July 17, 1994 
and are hereby adopted.” 

Before plan the motion to the meeting, I shall be a 
answer, to the best of my ability, any questions you may 
to ask. ib 

Sir Rayner C. Barker, C.I.E., seconded the seein. 
was carried after the chairman had replied to some ar 

The retiring directors, Mr Axel W. Berg and Mr F. ails 
C.B., C.B.E., were re-elected, and Messrs ‘Kemp, 

Nichols, Sendell, and Co. were reappointed auditors. cad 

A cordial vote of thanks to the chairman, directors, 4° 


heavy; such has proved to be the case, and the necessity for g terminated the proceedings. 
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REPONG (MALEY) RUBBER ESTATES, LIMITED. 
SATISFACTORY BESULTS—GOOD FORWARD SALE. 


annual general meeting of the Kepong (Malay) 
Rubber Estates, Limited, was held, on the 21st instant, at the 
Great Eastern Hotel, Bishopsgate, London, Sir Francis Voules, 


C.B.E., presiding. 
Sus cnatrentin, in moving the adoption of the report and ac- 


The twentieth 


ts, . 
cuioneed with £11,127 for 1923. The directors recommend that a 


dividend of 10 per cent., less tax, be paid in respect of the past 
year, which will absorb £11,800 and leave a balance of £4,026 to 
forward. The restricted output of rubber for the year was 
530,052 Ibs, as compared with 542,542 Ibs for 1923. The company’s 
standard production for the year to October 31, 1925, has been 
assessed at 1,191,017 Ibs, as against 965,227 Ibs for the previous 
year. This substantial increase is, of course, largely due to the 
new areas recently acquired by the company, the benefit of which 
we shall feel in the current and future years. 

Since the issue of the report the directors have sold forward 
for delivery during the six months from July to December, 1925, 60 
tons smoked sheet at the price of 1s 83d per Ib delivered in London. 
The board think that it is only right they should take advantage 
of the comparatively high prices now ruling for rubber to realise 
part of their crop at a price which will show a substantial profit. 
The proceeds of the new issue were applied in purchasing further 
planted areas of rubber adjoining the company’s Sungei Gapi Divi- 
sion, amounting to 460 acres, bringing it up to a total of 1,173 acres, 
which makes this division a more economical urit. You will observe 
that the company now owns a total area of 4,288 acres, of which 
3,751 are planted with rubber, and stand in at a capital of approxi- 
mately £31 per acre, which is a very favourable figure. The directors 
have now written off all the expenditure on administration and 
development account by crediting a portion of the premium received 
on the shares recently. issued. 


carry 


GOOD RESULTS OF ALTERNATE DAY TAPPING. 


The Kepong Company is one that has always adopted the policy 
of alternate day tapping, with the result that to-day all its rubber 
trees have a very ample bark reserve, and do not suffer in any way 
from over-tapping- The result of this conservative policy in the 
past has proved of the greatest benefit to the company, as at no 
time has the yield per acre of the Kepong Estates shown any 
tendency to decline. 

Following the decision of the shareholders, we have not given 
any figure of cost, but we can assure you that, despite the re- 
stricted output of rubber, the cost per Ib has been kept down to a 
figure which the directors consider satisfactory. 

During the past year the company installed machinery for the 
manufacture of crépe rubber soles. Difficulty was experienced at 
first in turning out a product. conforming to the market require- 
ments, but recent shipments have shown very satisfactory results ; 
but, unfortunately, the market for crépe rubber soles is very un- 
certain, and the premium somewhat illusory, so that at present 
there is not much inducement to undertake the extra expense and 
labour involved, The directors have, however, decided to con- 
tinue a monthly output of three tons of crépe rubber soles for the 
Present, so as to be able to take advantage of any development 
should the demand and price improve. 

As mentioned in my speech to the sharehciders last year, the 
board authorised a small expenditure in putting down bores to 
prove the extent of certain tin deposits known to exist on the com- 
Pany’s estates. A portion of the Kepong Estate has been scout 
bored, and we regret to say the results have not been as good as 
anticipated, the value disclosed not being payable. 


SATISFACTORY FORWARD SALE. 


As regards the present price, this is, of course, satisfactory, and 
I think the shareholders are to be congratulated on the forward 
sale of 60 tons for delivery from July to December for this year at 
1s 83d. This satisfactory price is undoubtedly due to the restric- 
tion policy and partly to the increased demand for rubber. 

Having made this admission, it may sound somewhat ungracious 
to suggest that the present policy of restriction is too drastic. It 
's undoubtedly pressing heavily upon the English-owned estates, 
and it is, to Say the least of it, a little galling to realise the hand- 
Some profits that are accruing to the unrestricted Dutch-owned 
estates, who are reaping a very handsome reward at the expense 


of their English competitors, who have pulled the chestnuts out cf [ 
the fire for them in a manner that must be most gratifying to the 


tch owners. 
‘ On another occasion I ventured to suggest, having regard to all 
he circumstances, the restriction poligg in force is not sufficiently 


tlastic, and I again say, without Hesitation, that it-would be for the 


said: The net profit for the year amounts to £12,088, as | 


t of the industry, both now and in the future, if a more | 


generous policy were adopted as regards permitting increased 
releases which seem to be fully warranted by th? statistical position. 
The very satisfactory condition of the estates and the company’s 
reputation for high-class standard crépe and smoked sheet, which 
have been fully maintained, are evidence of the good work that has 
been done for you on the estate, and I should also like to refer to 
the good work done by our loyal and devoted staff in London. 1 
look forward with confidence to a prosperous future. 

The report and accounts were unanimously adopted. 


eS ee 





NATIONAL MINING CORPORATION, LIMITED. 
SUCCESSSUL RESULTS—REVIEW OF COMPANY'S INTERESTS. 


The fifth annual ordinary general meeting of the National 
Mining Corporation, Limited, was held at River Plate House, 
London, on the arst instant, Mr Herbert Guedalla, F.C.A., the 
chairman, presiding. 

The Chairman, in moving the adoption of the report and 
accounts, said that at the date of the balance-sheet they still had, 
through the British Equatorial Oil Company, Limited, a large 
interest in the shares of the Lago Petroleum Corporation, and 
during the last few weeks they had contracted to sell this interest 
at a price which showed a very material profit, which would 
appear in due course in the accounts for the current year. They 
still retained an important interest in the Lago Company through 
other sources, and the latest information showed that the prospects 
of the company were exceedingly promising. It had an important 
production of oil, and should undoubtedly become one of the largest 
producers in Venezuela. 


INTERESTS IN ROUMANIA. 


Their principal investment in Roumania consisted of the very 
large interest which, in conjunction with the New Consolidated 
Goldfields, they owned in the Societate Sospiro, an important 
Koumanian oil undertaking which held the oil rights on about 
45,000 acres of land. Drilling operations were now in active pro- 
gress on five different points on the property, and ten wells were 
in hand, of which six should be completed within the next six 
months, to be immediately followed by a further six wells. As 
operations proceeded the scale of the drilling programme could be 
greatly enlarged, both by increasing the operations of the Sospiro 
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Company itself and also by leasing lands, on a royalty basis, for 
exploitation by other important companies. Although the earlier 
development of this large property might have seemed slow, owing 
to the necessity for proceeding by the stages of geological examina- 
tion, followed by a large number of test wells, it was only by these 
means that a sound foundation could be established for future 
operations. The survey of the property had proved highly satis- 
factory; the drilling programme was regarded with every expec- 
tation of success, and the result of the vigorous and thorough 
investigation which had been conducted for the last two years had 
been to strengthen and confirm their confidence in the great 
potential value of the property. 

With regard to their important holding in the Amalgamated Oil 
Lands of Roumania, Limited, an active drilling programme had 
been carried on throughout the year. Three wells had been 
drilled into the oil sands, and all of these were producing. Five 
wells were in course of drilling, and should be completed during 
the current year, whilst arrangements had also been made to 
commence drilling six more wells at an early date. Drilling was 
being confined at present to plots of land which from works on 
neighbouring properties could be considered as proved oil-bearing 
ground, and there was sufficient ground of this nature for further 
well-sites, so that drilling of an exploratory nature need not be 
undertaken before substantial production was obtained. Arrange- 
ments were also being made to augment the company’s holding of 
proved oil lands. 


COMSTOCK MERGER MINES, 


Shareholders were informed last year that, in conjunction with 
strong associates, they acquired the controlling interest in the 
Comstock Merger Mines. The development of this property was 
continued during the year, and a complete examination made to 
determine the operating methods to be employed. The ore re- 
serves had been re-calculated, the present estimates standing at 
over a million tons of profitable ore. To provide milling equip- 
ment they had taken over the adjoining property of the United 
Comstock Mines, which had a aill of 40,000 tons monthly capacity 
and a haulage tunnel driven to the boundary of the National 
Mining Company’s property. This tunnel was now being ex- 
tended into this company’s ground, and was approaching com- 
pletion. Comstock Merger also acquired from United Comstock 
its mining property, plant and ore reserves, and the mill had been 
running since October rst on these reserves for the account of 
Comstock Merger. The entire undertaking of United Comstock 
was acquired at less than the cost of erecting a new mill. 

They still had a large holding in the Santa Gertrudis Company 
Development in the Dos Carlos Mine, which was now producing 
20,000 tons per month, which would be increased during the year, 
and good profits were being made. 

With regard to the South American Copper Syndicate, the year’s 
results had been disappointing owing to shortage of power, but 
the construction of new plant was approaching completion. 

During the year under review they realised a profit of £123,207, 
as compared with £80,361 in the previous year. He trusted the 
balance-sheet now presented showed a satisfactory position, and 
ventured to hope that the balance-sheet at the end of the current 
year would display a state of affairs which would be even more 
gratifying. Their financial position was far stronger than shown 
in the balance-sheet, and their unissued capital was for the first 
time available as a resource should the business of the company 
warrant or necessitate fuither financial requirement. They had 
entered upon the dividend-paying stage, and already knew that 
the profits for the current year should exceed those for the previous 
year. 

The report and accounts were unanimously adopted. 


THE NIGER COMPAUY, LIMITED. 
IMPROVED TRADING CONDITIONS. 


The adjourned forty-fourth ordinary general meeting of this 
company was held, on the 22nd instant, at the Cannon street 
Hotel, London. 

The Governor (Viscount Leverhulme), who presided, said that 
the accounts submitted for the eighteen months ended June joth 
last showed that the debit balance on profit and loss account was 
£1,285,749, as against £914,261 at the commencement of that 
period. Shareholders would doubtless expect, after the visit to 
West Africa of himself and the chairman, Mr Bell, some reference 
to the prospects of the company as well as to the present position. 
The outlook was improving, but very slowly. The directors were 
pleased to note that there was an improvement in West African 
trading conditions. Since June the trading results had shown 
signs of improvement, but the heavy interest: charges remained. - 

The main interest of the preference shareholders was the ques- 
tion of the resumption of income, and their former chairman, Lord 


[April 25, 1995, 


Scarborough, and their former directors, Lord Emmott and M 
Trigge, had been in negotiation with the board and with Mess r 
Lever Brothers, Limited, the holder of the majority of the ord; 
nary shares in the company, as to what steps could be taken ~ 
resume the payments forthwith. After many discussions Lever 
Brothers had made the offer notified to the shareholders, The 
directors had undertaken to issue to Lever Brothers a 7 per cent 
second debenture stock guaranteed as to principal and interest r 
Lever Brothers. Interest would be payable on such stock as hd 
April 1, 1925. As a condition of the issue of this debenture stock 
for cash, Lever Brothers had agreed that they would exchange 
debenture stock to the nominal value of such 8 per cent. pre. 
ference shares as were transferred to them by preference share. 
holders. 

Referring to the tour of inspection made by Mr Bell and himself 
during their journey through Nigeria and other parts of West 
Africa, he said they were most favourably impressed and en. 
couraged by this thorough visit to the training posts and buying 
centres of the Niger Company and its associated companies, and 
they were confident that as the result of the cordial co-operation 
and goodwill between the directors and the staff the prospects for 
the future were hopeful and encouraging. 

The report and accounts were unanimously adopted. 

At a subsequent extraordinary general meeting and at a general 
meeting of the 8 per cent. cumulative preference shareholders, 
presided cver by Mr R. Hyslop Bell, the proposals outlined by 
Viscount Leverhulme were unanimously agreed to after a brief 
discussion. 


MYSORE GOLD MINING COMPANY, LIMITED. 
DIVIDEND OF 25 PER CENT. 


The forty-fifth ordinary general meeting of this company was 
held, on the 22nd instant, at the Cannon street Hotel, London. 

The Hon. Lionel Holland, who presided, said that there were 
several features of the year’s operations from which encourage. 
ment could be derived. They were again able to declare a divi- 
dend—2s5 per cent.—slightly higher than that of the previous year 
and equal to that paid for 1921, and this without reducing the 
allocations made for other purposes. The average price obtained 
for gold, all of which was sold in India, varied very little from 
that of the two preceding years, but while 1924 commenced with 
the favourable price of £4 158 8d per ounce, it declined by 
December to £4 8s, representing a premium of only 3s 6d above 
parity. It must be anticipated that the price would gradually 
decline until parity was reached. They produced and sold 126,153 
ounces of fine gold, or 1,109 ounces more than in 1923, and realised 
(after deducting royalty and refining charges) £557,180. Including 
minor receipts, the revenue was £576,646, or an improvement of 
some £16,500; but the working profit of £234,437 showed the much 
more substantial increase of over £36,000. The policy inaugurated 
in 1921 of concentrating on stoping work in certain areas had 
enabled the expenditure to be largely reduced, while determined 
efforts had been made to cut down expenditure in other directions. 
In 1922 economies of about £65,000 were effected; in 1923 there 
was a saving of £37,500; and in 1924 there was a further saving 
of almost £20,000. 

The year’s profit of £234,439 compared with £197,896 in 1923s 
and £15,000 (against £10,000) was allocated to insurance and con- 
tingency fund, while depreciation absorbed £15,000, which was 
about equal to the additions to capital account during the year. 
Plant, buildings, and machinery stood at only about one-sixth of 
the actual inventory values. Holdings in mining syndicates and 
companies were written down by £10,000; dividends of £153,4°5 
had been paid, and £25,600 provided for income-tax, leaving over 
£25,000 to be carried forward, or materially more than 4 Yer 
before. The ore reserves amounted to 618,071 tons, showing only 
the slight reduction of 25,454 tons on the previous year’s figure, 
although 235,304 tons were extracted in the course of the eel 

The strength of the financial position vemained unimp ae 
Government securities, cash, gold and debtors exceeding “ 
liabilities by over £560,000. Interests in other mining gcugit 
were £34,554, against £26,038 last year, and might be ad 
stantially increased, for the development work of the —— 
Exploration Company and the Anglo-Canadian Explorers & 
considerable encouragement. 

The report and accounts were unanimously adopted. 


Orders jor the publication in these columns of the ge 
Company Meetings should be addressed to the Reporting rig o 
of the Economist, 3 Arundel street, Strand, London, W-C- 
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IMPERIAL BARK OF INDIA—In rupees (000's omitted) 
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_FINDLATERS PORT 


The Sample Case illustrated con- 
tains a bottle of each of five 
much favoured Ports, viz.:— 
PER DOZ. 
FINDLATER’S “CROWN.” 


An excellent Douro Wine— 
tdi, sich endlrelte ..« x. 42)- 


FINDLATER'S“ SCEPTRE.” 
Afenmediad dey Pot. . . Se 
FINDLATER'S “‘ MITRE.” 


A fine tawny wine—dry finish 
and clean to the palate .. . 54/- 





wever i 
> _ good you eonninee, FINDLATER’S “ANCHOR.” 
o - Ou are now 2 rinking, i A fine medium wine of full ruby 
you will do well to put it to the colour. Exceptional value . . 60/ - 
test of direct comparison with FINDLATER’S “TREBLE 
others. Maybe you willthen find tresite DIAMOND.” A lovely soft 
there is something you like better— OOD Wine Of Perfect ruby colour, 


d 4 well-matured in wood. Very 
and not necessarily a more expen- DIAMOND popular at many well-known 


sive wine. Clubs .. i a 78/- 


The Sample Caseof 5 bottlesas above 
Findlater’s make it easy for you to — Fe: : i that ecicn of . 21 /- 
| carry outthis test. Fora guineaonly ‘Ciseand Cantege Feud 


they will send you acase containing 


y a bottle of each of their five most “The sign of a 
: popular Ports, of varying characters ay, excellent 






and prices. It will be strange if 
among these you do not find the one 
Port that suits your taste. 


Findlater’s Ports are obtainable from all 
wine merchants throughout the world. 
Complete Price List on application. 


To FINDLATER, MACKIE, TODD & CO. LTD. 
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: : ORDER 
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BANK OF SWEDEN.—In kronor (000’s omitted). AUSTRIAN NATIONAL BANK.—In schillings (000's omitted), 
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379 "158 | 
gous} g7eer| aogos| uma | omer tor ierais | Seg | | Saat | 
discounted 108,039 104,631 Soe 
54,230] 54542)  90975| 32465 | Treasury bills 210,321 | 210,795 | 172241 
436,950 | 392689| 417,321 | 112668 223,447 
ol Reserve fund aitne 2,679 679 | 4g 
3 239,835 | 229.220 "828 | 369.860 | Deposits : ist | "sesso | Se 
BANK OF FINLAND.—in F. marks (000's omitted). Bh panel a reo eth penance inst 


custo 
kronen under the agreement that the same amount of foreign ourrency oat 


fixed terms on condition of h i 
, : su to the customers at of such sums in krone 
8, + | Mar, —, Ga cect by them as were paid by the bank for the foreign currency 


NATIONAL BANK OF HUNGARY.—In Hun 
omitted). 

AssErs. April 1 7 

: Mgas. ee | 
o1oaossal | 2.015687,138 | 199cane sor 
M |, 12,374,137 

“| aasmraseae | Lsleaenaeo 

1i968967.235 | Leessezass | Pepeshen 


10,675 
393,833 


P 


garian crowns (000's 


oibepend tena’. |. Sa 


LaaBIitizs. 
Notes in circulation eeeeceeece 


> 


SAN LILI NT TELIA REE ML RANE AED RIT 


LiaBILsTiEs. 

(gold crowns 30,000,000*)| 432,166,664 | 432,186,664 | 

Notes cng veceveee| 4009,715,748 | 4,184,958,514 | PR 

Current accounts, deposits, &c. 2,785,777,850 | 2,723,751,972 | 2,552,762.190 
* Calculated at pre-war parity of exchange, 


NATIONAL BANK OF GREECE.—In drachma (000’s omitted). 
| Feb. 28, | Feb. 14, | Jan. 3], | Jan.5, | Fob 
eb. 28, Feb 4, | Jan 3, | Jan a5, | Feb 


ne 


2,038,502 | 2,006,514 | 2,146,424 | 1938602 
3,831,740 | 3,834,803} 3,878,701 | 4,162,003 
2,903,619 | 2,843,753 | 2,770,331 | 1,828,880 
4,979,189 | 4,885,927 | 4,847, 167,435 
Tevael | "mera | “escais| "igise et 
1,790,179 | 1,718,634 1,867,909 | 1,909,371 | 1,686,853 
1,057,121 | 1,059,615 | 1,063,229 | 1,030,954 
BANK OF ITALY.—In lire (000’s omitted), 
i . Mar. b. Mar. 31, @ 
Mar.-3l, | Mar. 20, 10, | Feb. 38, ao ae 
= 1 | areas | 1.605075 | een.ess | 1s9z86e (AY. 
3,770,200 | 3,729,387 | 84,423 | 3.144367 | 418,400 
5,432,755 | 5,433,385 | 5,433,430 | 5,746,705 nil 
2,277,419 | 2,587,828 | 2,407,567 | 2,428,751 79,175 
381,789 | 381,550 | 380,576 | 374,507 | 905,700 
Note ciroulation|13,695,419 |13,347,639 |13,390,523 |13,438,931 {12,583,120 | 1,556,929 
Deposit & drafte| 1.728.244 | 1502682 | 1.577.678 | 1.822.761 | 1,889,119 | ‘193,975 


LONDON RATES. 


3,811,417 
2,924,423 


Noa SM ALIEN MO ORBRE EO 


Me te ea 


Bo eC 


Bank rate (changed from 4% March 5, 


60 days’ bankers’ Grafts..cccccccs 
. 5 months’ do eeeeeeeceseoseeeeeeese 
BARK OF POLARD.—In zloty (000’s omitted). 4 months’ do o.0..0.c.csseeceeeee 


. 6 months’ do Seerceeseseseeeseeeos 
. Mar. 51,| Mar. 20,| Mar. 10, | Discount (Treasury Bills)— 
1925.. | - 3925. 


= 3 months: eeeesossserscseoeoe ercce 
112,929 | 107,033 Loans—Day to ERY. .cccccccccccccces 
243se3 | 905,216 | 206,317 | Deposit 


| Shouene af a0 eeeceeeeeee 
SATA) SHS | Sn | SST | _ A motion.........- setabiesetenstes 3a 3 Se 
| 


517 527, 
ka eer waite t Additional to those offered by tender in the preceding wee 
Comparison with previous weeks :— 


nt iatliar onthe BD cuit: 
" ¥ 


eevececse 


Sa ees 


Bank Bills, Trade Bills. 
3 Moaths|¢ Months.|6 Months.|3 Months. 4 Months Months. 
RL da etheek Adina yale 
% % 


BANK OF SPAIN.—In pesetas (000's omitted.) OVERSEAS BANK RATES. 
” ApL IL, | ApL4, | mar 38, | A tii iencsiicet 


Changed. 
ecoe Jan, 14,1925 .. 
Feb, 


i 


eeeoeee Jan. = ins ee 


eeeeee 


H 


eoeceese 


Stockholm "..-- Nov. 9, 1925 
Swiss an 
Places ...cccee Jal: 14, 1933 
ee A r nie 
eescooeee ov. oe 
Warsaw ....c000 (See note below 


Ht 


Fe gReeere 
PR RoPsBRe 


, 2 sorsso | Oopeaneasa'..-- 
Lisaass | Vistses | Yomowo | “Gecms | Srrso0 


BANK OF PORTUGAL.—In escudos (000's omitted). PO geicesse 


i 


I 


a3 
st soos oaQonge aR 


Trish. .cccccccecs Mar. §, 1935 oe 6 


Ff 
sf 
if 


E 


ms | age | onan 


ie 
| 
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RATES OF EXCHANGE. MOSCOW QUOTATIONS FOR CHERVONETZ. 
| | According to advices received in London, the following are 











the Moscow quotations for chervonetz :— 





econ 





él sterling equals 928 chervontsi, 
ia 


OVERSEAS DOMINIONS RATES. 
ComMONWEALTH OF AUSTRALIA axND Dommion or New ZEALAND. 


London on Australia and 
New Zealand. 





ai) 












24°02 
Buying. Selling. 
Aus- New Aus- 
tralia. | Zeal'’nd eri. | 






S384 4RRR RRR SAR 





2484308388883 84esNssARAAAH 


INDIA COUNCIL DRAFTS. 
There were no sales of India Council drafts on April 21st, 


offers of drafts having been suspended until further notice. 
BULLION, 


IMPORTS AND EXPORTS OF GOLD, 
Week ended April 22, 1925. 


s: 


pipes 
ipo 
r aSeEe 


8 
8 


: Soy 












Imported into Great Britain and | Exported from Great Britain and 
Northern Ireland. Northern Ireland. 








From— 
Netherlands ...........+s0.- 
United States of America .. 
British ae Africa ...... 





rone to £1, at a par 
paper crowns. 
CURRENT RATES IN NEW YORK. 
The ‘Irving Bank—Columbia Trust Company cable the 
following money and exchange rates in New York :— 


(b) Re 
$1 





te k 
= 10,000 


ang Mag Arg Ar ge ap 
eR ; 
Tine mousy (@0days" mixed coil) “@ :. a S 4 oa co a Messrs Samuel Mantagu and Co. write, on April 22nd, as 
Bank — Belling Rates.——_——. | follows :-— 
Geert $22 PTE yet coup. 
sligible, 90 days...-......+6 ist en SE ce eb a ao , : : 
Sota eceattt peice ag hee eee og Gold to the value of about £20,000 was available in the 


market here this week, and was all taken for the trade. No 


| ve |} Aad a ApS 








463357 
Dollars for £1 40666 {| 46612 | 4°78 
46587 | 4°7767 
for 1 frane 1930 | 668 5145 
Cents for 1 frane 1930 | 579 6°045 
ts for 1 frane 1930 (1817 |19°315 
Cents for 1 lire 19° 4955 | 41050 
‘Cents for 1 mark 238] ee ee 
Cts. for Austrn. shlg. os 1¢10 
ts for 1 peseta 1930 [15°36 | 1424 
1 195 |3920 | 3987 
1892 =| 18°37 
Cents for 1 kroner 2000 1704 )=—s | 15°98 
%73 | 2695 
te for 1 drachma| 19°30 | 1°15 1°7060 
» |Can. Cents for $1 100 | 9800 
ts for 1 4834 «| 41°56 
« |Cents for Hi Kong 8 - {46 54°40 
or} Shng. ee 7425 |7340 
1 rupee - | S135 | 3562 
rd yng foe A ara 12040 {115°30 | 115°3 
orl milreis | 3342 |1085 [1065 
for 1 9060 11225 | 11°25 ago a few honest weavers wove honest woollen cloth 
there. 
CENTRAL AMERICAN EXCHANGE RATES. 
The Commercial Bank of Spanish America, Limited, quotes As a result, the name of Worsted became the hall-mark 
the following rates of exchange :— of quality, and finally—the generic designation for a 
whole class of fabrics. 


For the same reasons the name of Chatwood has become 
the recognised hall-mark of work of quality. 
Good craftsmanship never fails to win recognition and 
fame, for it is the one thing of all others most respected. 
It is on good craf that the name of The 
Chatwood Security has been and is to-day securely. 
based. 

delivery 









SOUTH AFRICAN BXCHANGE RATES. What Chatwood Safe has it holds, f 
The South African Banks quote the following rates :— only Boneh keeper of she: tine. It is the natant safe 
that can be t having regard to the contented 
Union of South Africa. security it offers. 
South Africa on Londen. THE THE CHATWOOD SAFE BOOK, 


containing full detcils of the 
GHATWOOD 37) Fo'S inc 
é 


‘ee yee TON. 
2 Bankers’ Engineers, BOLTON, 
ad valorem duty. ssecesscosooessasescesaseassaesese 








3: 
L 








1924 
Value, in lacs of rupees .... = al 45,11 
Wi ,in ozs (000's omitted 4,119} 5,842) 7,003 


Neer Inports of Strver into Ispm on Private Account. 


Imports Less Exports. 


1911. | 1912. | 1913. | 1922. | 1923. | 1924. 

¢ 5. 5,44, 16,31; 19,82) 18,84 

4 3% 30. 72,015; 99, 93,817 

It will be observed that the weight of gold in 1912 exceeded 
that in 1924 by about 4 per cent., but the rupee value was 
about 2 per cent. less. The most noticeable increased’ import 
of bullion, however, was that of silver, which, during the last 


three years, averaged about three times that of 1912 both in 
weight and. value, 


SILYER. 


The market has been very listless and inert during the week. 
A fair amount of business has been transacted on some days, 
‘but without any pronounced tendency either way. The fact 
probably is that the level mow reached is considered rather 
‘low by sellers, and that the buying is not energetic enough 
‘to lift prices. Yesterday, for instance, a mere rise of ygd in 
‘quotations drew out supplies with ease, and the close of the 
day found the market dull. China exchanges are fairly steady, 

--and that quarter is more a buyer than a seller. America has 
sold fairly freely. India remains inactive, with a stock of 
8,000 bars and a reduced offtake of 100 bars a day. 


“Securities (Iadian 
‘Securities 
“Billeof exchange........2....... 
No silver coinage was reported during the week efding 15th 
‘inst. The stocks in Shanghai on the 18th inst. consisted of 
about 68,100,000 ounces in sycee, 47,500,000 dollars, and 980 


silver bars, as compared with about 70,800,000 ounces in sycee, 
.46,000,000 dollars, and 1,330 silver bars on the 4th inst. 


Barrise Burman Perroteum Company, Limitep.—The produc- 
tion of crude ‘oil by this‘company aid the Rangoon Oil Company, 
Limited, for.the month of March, amounted to 58,556 barrels. 

British Conreottzy Onrteps, Lnarep.—Shipments for the 


cApril 25, 1995 


Cattax Ou Company.—March production, 2,510 barrels, or 308 
tons. 

Kern River OmFietps OF CaLirorwia, LIMITED.—The total ita 
duction during March amounted to 162,678 barrels, or appiuy 
mately 23,240 tons, including :—St Helens Petroleum Co., Limited 
34,651 barrels, 4,950 approximate tons; Kern Trinidad Oilfields, 
Limited, 34,683 barrels, 4,955 approximate tons; Kern Romana 
Limited, 4,935 barrels, 705 approximate tons; Kern Mex Oilfields, 
S.A., 43,201 barrels, 5886 approximate tons. 

Laco PetroLeum CORPORATION.—La Rosa: Well No. 10 has 
come in with production of 5,000 barrels per day through 14 in. 
choke. Production in excess of transport facilities; daily ship- 
ments 16,000 barrels. First of mew lake tankers has arrived at 
Maracaibo, and is now in service. 

Mexican. EacGte Ow Company, Limttep.—Filisola Well No. 1s, 
initial flow 60 barrels per hour. 

OrorucHe (TRINIDAD) OILFIELDS, LimtteD.—The estimated gTOSs 
production of crude oil for the month of March was approximately 
1,206 tons, and the oil delivered to the United British Refineries, 
Limited, amounted to about 1,043 tons. 

Steava RomaNa (BRITISH), LimiTED.—The production of the 
Steaua Romana Company, Bucharest, for the month of March was 
23,550 tons. 

Tampico Or, Limitep.—Total production during March was 
71,133 barrels, in respect of which the royalty due to Tampico Oil, 
Limited, amounted’ to 5,335 barrels. 

-Tue Losrros Orrretps, Liuirep.—The production for March is 
cabled as 17,032 tons. 

Unirep British OILFIELDS oF TRINIDAD, Limitep.—Combined 
production for the week ending Wednesday, April 15th, amounted 
to 959 tons. 


MINING OUTPUT STATISTICS FOR MARCH, 1925. 


Tons 
Crushed. Gold Recovered. 


Fe Fe 
min. | §% | mam.| 85 
55 


3 Tons. Ozs. | Ozs. 


os ozs 
(e) Inclading premium. * Loss. 

+ Producing 219 short tons blister copper, containing 2,082 ors gold, 4718 0H 

Broxsh Hix, Sovrn.—For.the four weeks ended April 4th, 24,360 tons of crade 
ore and Brat cane oy delete simas residues were treated, and produced 42412 
of tendy concentrates, assaying 65 per cent. lead end 21 oza of silver per tn 
§,992 tons of zinc concentrates, assaying 47 per cent. zinc. nail 

‘Burma Corporation, Lune (Incorporated in India).—During 
-Mareh, 23,750 tons of ore were mined, including 1,276 tons of nih ae 
49,412 tons of ore were milled in the treatment pan producing ¢ po ee 

of lead. » including ves bar 


month of Masch amounted to’ 43,000 tons, of which 10,000 tons were | 





SRO wroy 
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recovered from 


includes 899 tons of old 
material smelted sive ‘ced is 400 tons 


Chinese 
in the tonnage of refined lead 
copper ore. 


; produced 

sontain tons et ounces gold. Concentrator 
SETS tons mang lpg of 6,439 tons concentrates, containing 321 tons 
and 3,74 ounces gold. In ad te above production have matte on 

cope*containing 94 94 tons copper and 1,410 aaa gold. 

oRTH Liuarrzp.—During the month of March 36,060 tone of of 

aa ye Roe Se ucing - tons lead concentrates, averaging 64 
cent. send, 30°5 ozs silver per ton, and 7-7 cent. zinc; also 5,980 tons hay ‘ao 
centrates, averaging 47°9 per cent. zinc, 6 per eent. lead, and ozs silver per ton. 
Worxinc Prorit, Transvaal.—The total estimated working profit of the gold 
mines of the Transvaal for the a of March, 1925, amounted to- £1 720 











watersrand district ; 884 for the outside districts—total, £1 
A baer 7 net. The estimated working profit in February, 1925, 
vu tor th e Witwatersrand district; £11,948 for the outside districts— 
Gold approximately normal net. 
Output. Other Notes in Return. 
Tin. to 
Anglo- jan eeeeeree eevee ee 
pm Seesecccsousees Oh Silver, 124,000 ozs. 
Dongen eeeerees er 28 ~ oe 
BriseiS .......seeeeeeeesese 10 
East Pool......--sseecesees 
Nigeria . ° 30 | Tin concentrates. 
oe — geccsvnes sci ine q Black tin ; realised £6,800. 
God Coast Consoli 
or oedamritean roma 154 Est. value, £2,217; est. vate £1,137. 
Jantar ......ssececcees gece 
JOB .cvcccccccesesces javeese ie ie 
Kaduna tors ...... 14 gs 
Kaduna Syndicate ........ 15 
Keffi Consolidated ........ a Shipped, So ith realised, 38 tons. 
IMR. cccccccccesccosees ue, £5, 
} all Pulai.......seess-- 25 | Est. value, £3,383; est. cost, £1,260. 
Den aS oapeceapenesi 144 Est. value, £2,164; "est. cost, or. 
SRN ccs dgavaceocceceseac 374 | Black tint sold; realised £4,94 
Lower Bisichi ............ 42 
Malayan ..... obeede Sesceee 83}| Value, £12,306 ; cost, £7,287. 
Monga picstebaddawegenger & os 
Naraguea -seecesseecssese 27 | Despatched 33 tons, ey 
Naraguta Extended........ 7 | Despatched 5 tons. 
Nigerian Base Metals...... if oa 
Nigerian Consolidated ... ee 
Northern Nigeria.......... 40 ee 
ted...... 199 | Black tin; alluvial, 15 tons. 
DD: ceiknchndabatdnhensexs 3 | Est. value, £432; est. cost, £289. 
Premier H. lic vs 
ae ydraulic........ ons Pa ee 
oS (Fives half of April), 
Bei oo] Despatched 44 tons. "” 
South Bukeru............ ys 


Black tin, value £9,061. 
Est. value, £7,233; est. cost, £1,820. 


shiteesirenmbwelen wed Value, £9 3 gross profit, £6,800. 
Tin Heid of W Nigeria . re — 
Tongkah Harbour “* 
Tronoh .......... odbc Est. value, £5,890; est. cost, £4,312, 
_ Copper. 
Messina ............00 iene Hoisted concentrates 1,380 tons, containing 
Namaqua Copper .......... 
New Guinea .............. Ore smelted, producing 150 tons ae est. 
; contain 30 tons copper, 51 oss gold. 
Tanganyika................ 536 copper. 
Chinese ineerin 1 A ‘ 
Darian Engi € Sold during week aan pril 18th 
a 
ab Men. a x 
{weetontein United ee 
_eeeneteigapent wold. 
Witbank Colliery ...... ‘a Tee ee 
Broken Hill Gee teseteds featancing 308 tens lead com: 
Reeve ended tons zinc concentrates. 


centrates, 
249 cee sold’ end. delivered at average price of 
San Francisco of America.. 12,020 | Ore treated; 1,957 tons bee concentrates ; 





Mi 2,490 tons zinc concentrates 
Burma Raby secabtcclinks .__ | Value of rubies produced, Re.44,000. 
ic eeeeeersee ee 

Keeley Silver Weoanacacas dhe -- | 124,885 ozs. 

Transvaal Silver .......... 106 tons copper matte: 13 tons lead bullion, 
os. rt contain 2,527 ozs fine silver; value 

Zine Corporation.......... 4,347 tons of lead concentrates; 2,838 tons of 

zinc concentrates. 








ANALYSIS OF BALANCE-SHEETS. 


THE UNION BANK OF SCOTLAND, LIMITED. 





April 2, 1925. 
ate ah pel — ASSETS, os 
1 
2,1 nas Aeneunt, 2, 18a 
Gold iv 
Deposits, de... aati — 1458 ae coin, £¢..... 3,077,720 .. — 100,210 
urrent drafts Seats «= és > s8/ Money at call ‘ 
Ra crs. SA + smaso| peeen, BOP ‘. 730,778 
Renal Paid -- 000,000 :: “ <." "| Other investm'ts 1,287,164 .. + 442,026 
and los ++ 1,300,000 .. + 50,000 oe cccecee 2,689,437 .. 560,017 
S.. 36663... + 5,465) Bills dis- 
count eeesseee 3,356,761 oe —2,328,472 
Scenes gees: Saale 
Herltable ‘pro. eR age 
PeTty ..cccscess 128,463 o_ Al 
Total...., + 33,473,539 . — 1,599,583 Total... .+00ed475,909 oe 1,599,583 








Total Receipts. 
Hi | 1924-35. | + or —| 1924-25. | + or — 
INDIAN. 


& | 3s 
Name. Period. 3 Ss 
& 


—_ 


l | | Rs | Rs Rs l Rs 
Southern Punjab! 3 mths|Dec. 31} 842) 11,70,452— 1,787| 33,92,6891+ 3,47,83E 
CANADIAN. 


ti 2 mthsiFeb. 28 33,202,510! —2,910,499 
Canadian Nation) mthsiFe ‘une ee eee aeeaasle Ganaan 
Canadian Pacific | 2 mths 

Net 


—2,792,000 
$1,1 a sa 
Temiscouta...... 1 mth jJJan. UG ss 
BRAZILIAN, 


CHILE AND PERU. 


Feruvian Co . mths/Mar. 31} 1,066 as _ - = 
Taltal ..... PO due mths 3 an 72 | seeeisl oe 59,723 
— 

& 
an Oruguay} 9 mthe| Mar. 31; 319 + Il 7 TI6 
a U , 9 mths 31; 13 Be . “ 1,74 
coemag i orth. 9 mths) 3; O73 76 











OTHER OVERSEAS. 








‘udson Bay (a) 8 
and Masho- 





AW WO Crm OIG «GN OO Cw i 
Lititt+++e] | 





+ + 


(a) Railway receipts only. 
TRAMWAY & OTHER RECEIPTS. 
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Messrs Smithers and Co., of 23 Austin Friars, London, F Cc 
announce that they have taken into partnership Mr George Rober 
Scott. The style of the firm remains unchanged. ™ 


GOVERNMENT STOCKS, &c. 
GREEK DEBT.—The Council of Foreign Bondholders issues the 


following information, compiled from figures published by th 
International Financial Commission at Athens, with regard to on 
revenues assigned under the Law of Control for the service of : 


Greek debt from January 1 to 31, 1925, compared with an » 


the same period of 1924 :-— 


| } 

Monopolies, To- | 

bacco, Stamps, Pi 
| Stamped Paper, “!"®U8 Customs, 
| Naxos Emery. | 


— 
{ee 


Gross receipts, J 1925 | ligie 812.10 % 022,609 30 
TOss pts, January, eoee ’ ’ . i 39, 
Do do do 1924.... 6,703,172.95 |(4) 26,330,567.10 


Estimated receipts for one month 
(Law of Control) 2,408,333.33 | 891,666.67 


en 
Note.—Of the surplus over the estimated receipts from mono. 
polies, tobacco, stamps, stamped paper and naxos emery, 49 1-< 
per cent. is applied towards increasing the minimum rates ot 
interest and sinking fund on the external gold loans of 1881 to 
1893. As regards receipts subject to the system of plus-values, 
increases in duties and prices are excluded therefrom in the above 
table (d). In addition to these amounts, import duties equiva. 
lent to £41 were paid in sterling at the Pirzus Customs. 
OTTOMAN LOANS SECURED ON THE EGYPTIAN TBRIBUTE.—Fol. 
lowing on the announcement in July last by the Egyptian Govern. 
ment of its intention to suspend payment of the funds required 
for the due service of the Ottoman loans of 1891 and 1894 secured 
on the Egyptian Tribute, no further sums have been received by 
Messrs N. M. Rothschild and Sons, and, consequently, the interest 
coupons on the above loans falling due on the roth and rth 
instant, respectively, cannot be paid. Two actions against the 
Egyptian Government have recently been commenced in the Mixed 
Courts in Egypt by holders of bonds of the 1894 loan, and in one 
of these actions Messrs N. M. Rothschild and Sons, who are the 
contractors for the loan, and have the service of it, and the Bank 
of England, to whom the Egyptian Government undertook to remit 
the necessary funds, have been added as co-defendants with the 
Egyptian Government, presumably for formal purposes. Appear- 
ances to the writ have been duly entered, and the present position 
is receiving the careful attention of Messrs N. M. Rothschild and 
Sons, assisted by a group representing some of the principal bond- 
holders in this country. These cases came formally before the 
Egyptian Court on April 6th, and were adjourned until the agth 
idem, when it is expected that the date for hearing will be fixed. 


RAILWAYS. 
BRITISH RAILWAY TRAFFICS — 


—— 


Na tS NNT 


soveve 
eoee 
eves 


Southern .. 
estern ...... 
Argentine . 


ee 


++) be41 ++ 

Bebbasets. 
+} 

+++4+4+44 14+ 


Week ended April12 1925.|| Aggregate 15 Weeks, 1935, 


= gers,o| 40. || week. 


for 1924 ....0000| 3142 
Motepetmen (C).vecee} 68 
Do for 18%4.......+.. 5,928 —_ 
GREAT INDIAN PENINSULA RalLWaY.—The company’s contract 
with Government for working the Great Indian Peninsula Railway 
terminates on June 30, 1925, and on that date the company will 
hand over the undertaking to the Secretary of State for India, whe 
will pay to the company the amount of the 3 per cent. guaranteed 
stock for distribution to the stockholders. The company’s registers 
will be finally closed at 4 p.m. on June 16, 1925, after which no 
(a) Converted at par. (b) Converted at the current rate of exchenge. transfer will be accepted for registration. 
TRAMWAY. WEEKLY GROSS RECEIPTS. BANKS 
BANCO NACIONAL ULTB&MARINO.—The net profit for the _ 
ended December 31, 1924, after deduction of Kec. 6,786,244 — 
tributions to the Portuguese State and Esc.41, intecets 
bonds, amounts to Esc.13,144,977, against Ese.12,902,698 for a 
At the general meeting, to be held on Age asth in Lisbon, : 
following distribution will be proposed :—To reserve om. 
Esc.4,000,000 (thus making the total reserves Esc. 38,000 work 
against a paid-up capital of Esc.24,000,000) ; participating [™ 0 
ing) shares of staff and pension fund, Esc.364,388; dvice® - 
per cent. (including interim dividends of 6 per 
cent., viz., Rer.9eto aie: already distributed), Esc-7; Portuguese 
of all Portuguese taxes ; amount required to provide sor 6: carried 
taxes on the total dividend for the year, Esc.1,272,55°' 
forward to new ,» Esc. 308,034. has, by the 
BANE OF 4A .—Daring 1924 the eased fr0"" 
issue of 240,000 shares of Drs.100 each, bee he total of is 
Drs.48,000,000 to Drs.72,000,000 fully paid, and t 
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RUBBER OUTPUTS. 


In the table below we give the outputs for last three complete years, and monthly outputs for last six months separa 


and April, 1924, of a number of Rubber Companies, while the 


tel 
latest reports of Rubber Companies are anal oa 


under our Summary of Profit and Loss Accounts each week. The latest dividends declared ap under Dividend 


Announcements, and the Rubber Share Market is dealt with in our Stock Market section. P. 


as to the Market 


Price of the Commodity and other information will be found in our Produce Market Section. 

























N Outputs. 
Year a > a, ~— a caesidocad Outputs. 
ncaa oa]. | Nov, | Dec, | Jan Feb 
° j .* ’ ” Maer., A 1, 
ae ee ee 
ON a aaah 4| 232.2% | 251,099 931 Lite. Libs. Libs. Loe. ibe. Lbs. 
Dutch ssss+ssrsssseneresrerees 2.368800 5.189/660 | 2,695, | a sales sama inan0 | ae 35,158 ae 
FemteBehOUO s.-.acccccecccccascccss] SRM] tS #250 764 || 161300 | 205,600 | 199800 | 190000 168,400 193,100 || 207,600 
Anglo-Maiay ..-.+-+ssecesereceeceees 814,209 | 1,199,767 | 907,735 90,256 89,568 104523 sree bi . 26,387 
TSR WMOMG ; ccccsccocccscacccecees 812,127 eseoas || 31000 | 38000 | 39000 | 4700| ai's00 | © 48000 68,886 
shin Sick aha vseveebes vabe ssbbe ve 286,645 454,132 || 62,640 72,058 52,135 67861 | 1,500 45,000 28,872 
Bah Lias (Oct. 31) ........cceeeees ees 1,129,038 416 | 1,202,380 7600 | 132300 | 2 44 | $85 
Bandar Sumatra aly Si’ oo-0000000. eaner | “sleTit | “goto | 45,000 amit ma si -—~| 2 
Batangc Mccthneeciias 499837 | 461,06 || © 23,600 | = 51,200 | 35800 | 37,500 30000 | © 18400 | nil 
Bata sisi ts8 Gane i Einsa0 609.767 eases sono oreo “as | aepen|  S0s8 33,142 | 17,980 
Bertam Consolidated (March 31)... 2; lasiiael we); | =| se fe 35985 || 3401 
Bare cevevereecrveveesne| OMT) laa | agama | srsmo | diame | Si | emo) <. | iam | om 
MUNA Uc caccisubets deoncscdasebes 392248 | 524,578} 523470 || 38,904 oaey aaaae et ls 19,400 | 16,200 
Brooklands 1867 42,065 38,585 | 39,095 
aileaidlaainadionniteiioeiil 615,204 | 7 688,805 || 58,000 60,000 62,000 i Cee 
Bukit Kajang (June 30) .............. 756,638 645,536 47.204 80,000 41,000 21,000 |, nil 
Bukit Mertajam (March 31) .00...°.. corses | 60119 | ‘Tense oseer | aorees | assess | Lieme “ 116% | _ 
Eeemee ene.) Meat | Motes | MSS | SEE | acs | “ERE | cioa| dio |B? 
Consolidated Maing sccsccc200022001"] ago goon || Laud | s7800 | © 4700 | © goo | © gamo | © si. | 3000 
os sree vm ee eck epee. 392,404 464,401 aie 24,800 we 39,000 36,500 i te 18,400 
General Geylon. <.scccsseccssccsicc-] peaeaa | Lassies |  gaeee || ages | © 4° | 89 | FE) Gono | S| se 
gs oe serene aain| “sie | sews || fms | diss | get | seg00 | asm | 20300 
Grand Central (Ceylon) ..........0... amraen | sakes? | Santun|| saan | aft | eR) SG) ou 149 | (27,299 
Highlands and Lowlands sscsencceee] Sitter | Ganceer| sesame ‘sce | “ee | Fes | “eel “Sa | es 21101 
Kenneth (May 31) .............. 334,688 | 396,583 | "343,537 || 21,300 17.120 22,020 ai Sees —- 
Jove Ameigamated <nvvvcccecssss] ast | Agate | Seem || Saa00 ues | Bae | mit] Ber) oo) mi 
ava Rubber Plantations ............ 375,635 | 454,638 | 426,800 45,800 83,900 000 5300 
Jeram (March 31) ..........0ese.0+++- nore Sis an? BIT 20,287 
Kamuning (Perak) (June 3) .......00- 71 Tor aera a3000 , 2500 4 ato a 
Serene Pemioivane 7769 | TaLOTL | 64452 | 45000 | Saag | 52.500 | 54.000) 474600 | 10.400 49,690 
Kawie (Java) (March 31) .. .......... 474°303 — 353,419 35,900 35,000 39,600 59,000 52,700 52,300 29,200 
(Malay) .. y251 | 468,100 62,400 54,400 56,700 52,500 49,400 60,700 50,600 
Kinta ellas (March 31) ee ererecesseees 483,360 683,840 542,542 43,683 Ls oe x5 44,371 3 32,418 
KMS. (June30) .................... 662,000 667,750 570,400 49,500 50,150 60,500 52,400 as 19,871 10,410 
em toe cesecate esse ees 249,093 262,641 295,200 28,500 37,500 41,700 37,600 33,200 27,400 25,050, 
Labu (F.M.S) _ pe Sane nan ee 1$30730 a a Sines cs " ” " a ™ 
SY eniss othe sacoaveroches esa: 48,800 55,200 60,200 | 58,900 53,600 
fengen deve ang. ip '| “oe | eee |e 76,248 | 75,650 | 79,121 | 92259] 96,700 | 100,437 69,601 
aes | el ae] ee] ee | oe | ee eel S| Se ee 
sation ek 44976 | 473677 | _ 475,452 || 50,104 is 56.903 | 60249/  S4ag2 | 56,953 “3031 
= ty ding teste 2i7s7a8 | 2256547 | 2235815 |/ 7700 | 7400 | © s6g00 | © isee00| 146000 | 43600 | eae 
Karma Sepa 3)°2022002000200217"] Lone | Tiesto | Torres || ‘ssase | “tame | ‘oueo | sao skono | stamo — 
(dor i") Seatome | Seheee | Ses | Suse | Sores | Sumy | feam| “a> | Fete | desem 
Nordanal (Johore) "............. 2.2. eee | ee ee 143,784 | 153439 | 182,213 | 158527/ 141,090 | 144,186 *sa367 
dieandacoilelinln cc .: ee 42703 | 30,755 | 44,269 | 3885} © 46,500 | © 45,000 |) 42407 
suon ( Bt ati aiaianin Hine ened 527,110 709)087 pret 7867 eines Soae7 a sa —_— oar 
ubber (March 31) ...........- 546,122 6,589 oy “» 
—_ a 14611 19,870 28,819 
Pita Pibre and Hubber Hataies <--<:.] | S| MMS seats cass | Geist | sain | aims | sane 
Rangoon Para iesoeasvenhandicany 660,607 | 769,403 | 683,470 6100 | 725% |  sa000} nil 10,200 46,660 
Rant (raveneors) 2220000000000] tone | ae | Geanis|| ane | soa | seem | Sea] gan | flan 
Oe aah csintin nteehdac rn 
Rubana (april 30) «2-2... 20020022] godmg2 | | 7iBso2| 74, sno | tooo | sam | esg00| 65000 | 100 | 101,130 
Rubber Eetates of Jobore «0.00.01... eiaaao | Gacone | gamete || ses | Ses | se3z9 | semis | Seam $3594 si see 
phe ot eiete calenceniaces cossea | gnomes | tetas || sane | Sep 33.130 $2030} ‘ ” 
SE crs ceheneiuctiommverentente ct 70,200 | 52,000 il 19,600 
Beaport (iune 3) cccc2scII IE Shoo | Skee | Beto || | ae || Sekt || Sees | Sao sist soasa | 000 
sesngee ee pie” Shdeielies Sdhalheaien 656,554 680,150 666,526 37,991 39,796 39,425 40,212 44,946 cone? 40,525 
Geunahe ¢ MAE $55 coheccpuoacnen : 459,882 
@ane 0) ....... 471,035 | — 410,736 23,800 22,400 28,700 21,700 23,100 31,500 23,370 
Serdang Cental 00 c022222220220| Rg | Mica | “ieee || “36m | “itso | MSR? | Mage) "soo |: | a 
Bialang (J ares eonane * seventy <4 659,313 712,505 701,443 38,897 “ee 36,575 47,039 me ms 
Singapore United ane 36; "22200001 “elisa Meioties | 'Seatres | “Sxo00 | “OSs 197666 | 191,377| 125,762 | 130,241 || 119,368 
Consolidated (April 30)"°°°-". azsagao) aeenene | 3305781 165,500 | 158,500 178500 | 189,000] 127,000 #07000 118500 
Senge Cho ame vvveeeccce-|MOtaR | OGRHGL | Liagago | Hoan | Sa00 | gpm | gamma | Mom” | dom | SE 
a POP eee eer esreseseesesees 522,070 499,245 568,000 30, 500 z, 37,072 . - ; 10500 
eeiime umes) AR) Bae | foes | Se) RE | ee | Sec| mae | Sto | ian 
Tebran ae siss | 1ossi | 1sigsgo || 185265 | SRO | 140,912 | 157835 | 102250 | 56685 | S672 
United Sua Betong .........007777"7" 2e7eias | 2562237 | 2gesaei || 27ies | sisoe7 | onze | 40x70 | aidaso | anaes | 255568 
United Re toeepoyrarecres 968,319 | 809,215 | 1,195,104 74,400 93900 | 118]00 | 68400} 100400 | 117,700 || 87,060 
United Temiang (July 31) 00°" $60,211; 715,387 83,000 81,820 83,189 82,301 as i 
Vallam (July 3A) ........... 840,343 | 67 50605 | 
Vallambrosa ( i sereseeess+] MOMS) GuegaT | 730795 || 404600 | © 38.500 | © $1,000 | ARR) 58,500 8,930 
y Halim (March 31) .."""” asaase | gsrssl | s59036 || © 614000 | 67000 | © 7 000 66,000} 59,000 52,000 
Me ee aS 298 | 221486 4 12,000 | 23500 | 24500| 19500 | 4000 || 18,000 


rese 
ene aa ows Das. 20,200,000 to Drs.28,600,000. Although the in- 
therefore (aptal Was only completed by the end of April last, and 
ing the ne funds set properly into employment only 
Pteceding yea -year, yet the same distribution as in the 
dividend and ¥ was made to the shareholders—/.c., Drs.25 total 
of the general 1s 6d bonus per share. The increase in profits out 
shate to be Lee has provided for the same distribution per 
The aa for 1924 on 720,000 shares as for 1923 on j480,000. 
claring a bon of the practice followed for the last three years of de- 
especially a ne was instigated by the desire of securing, 
investment in oreign shareholders, a fixed return on their 
quota revertin @ more stable currency, irrespective of such other 
chachme. The a them from the conversion of the dividend in 
an increase of sane of the balance-sheet for the year 1924 show 
the year 392 about Drs.260,672,000 in comparison with those for 
3, and one of Drs.623,108,000 in comparison with those 


for the year 1922. The liquid assets and balances with banks 
abroad total about Drs.526,000,000, while deposits amounting to 
about Drs.1,145,557,000 show an increase in 1924 of about 
Drs.164,120,000 over 1923 and of about Drs. 493,030,000 over 1922. 

UNION BANK OF SCOTLAND.—The report for the vear ended 
April 2, 1925, reveals a net profit of £330,464, against £328,648 
in preceding year. The dividend is 18 per cent., the same as for 
the previous year, and absorbs £180,000. The directors have 
applied £35,000 to bank offices, also £35,000 to heritable property 
yielding rent, and £50,000 is carried to rest account. Pensions 


and allowances fund has been strengthened by £25,000. The 
carry forward is £101,663, against £96,198 in. i» 
out 


bank’s rest account stands at £1,300,000. It is 
the market value of the bank’s investments as at April 2nd is in 
excess of the amount at which they stand im the balance-sheet, 


which will be found fully analysed in our usual column. 
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GEANDINAVISKA KREDITAKTIEBOLAGET.—The following table 
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1924......../153,941,170 ary 


The profit on the bank’s business for 1924 amounts to Kr.9,566,146, 
to which is added Kr. petetey beenght in from 1923. Reserve for 
taxes has been increased by Kr.300,000. Dividend of Kr.15 per 
share absorbed Kr.9,210,000; transfer to contingency account, 
Kr.2,000,000; balance carried forward to 1925, Kr.1,118,973. 


TAVOY TIN DREDGING CORPORATION, LIMITED. — The first 
ordinary general meeting of shareholders will be held on Wednes- 
day, April 29, 1925, at 12 o’clock noon, at Australia House, Strand, 
London, W.C.2. It has been arranged that a film will be pro- 
jected on the screen at the close of the meeting illustrating the 
Taung-Thon-Lon Concessions and showing the dredges in actual 
Operation. The directors feel that the shareholders will welcome 
this opportunity of becoming more directly acquainted with the 
mature of the tion’s activities, and of studying the actual 

yed on the mines, and they accordingly extend a 
cordial invitation to remain and witness the exhibition of the film. 
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RUBBER, &c. 


REMBAU JELE] RUBBER, LIMITED.—The first report and balance- 
sheet for the period October 1, 1923, to December 31, 1924, of the 
Rembau Jelei Rubber, Limited, shows a profit, after placing 
£2,829 to reserve for depreciation of equipmeat, of £40,543. AN 
interim dividend of 2} per cent. has already been paid, and the 
directors now recommend a final dividend of 5 per cent., less tax, 
making 74 per cent. for the period. £4,250 has been written off 
preliminary expenses, which leaves a carry forward of £0,593, 
subject to commission to staff and British taxation. Included in 
the assets is the item of British Government securities at cost and 
Treasury bills £15,091. The restricted crop for the period 
amounted to 1,522,273 lbs. The “all-in” cost of production 
amounted to 8.23d per lb. (Prospectus estimate of “all-in” cost 
was od per Ib), and sale proceeds averaged 1s 2.41d per Ib. Meet- 
ing will be held on Monday, April 2oth, 11.30 a.m., at 5, Whitting- 
ton avenue, E.C. 3. 

TELOGOREDJO UNITED PLANTATIONS, LIMITED. — Net profit, 
year 1924 (subject to audit) £65,841, against £40,964 for 1923; depre- 
ciation £5,311 (against £4,314); taxation, Java, £9,972 (against 
£5,000); pdanting reserve, 45,000 (against £3,000). Final dividend 
12} per cent., less tax, making 18} per cent. o 124 per cent.). 
Forward, 1925, £13,791 (against £12,833). Meeting will be held 
May 19, 1925. 

TAIPING RUBBER PLANTATIONS, LIMITED.—The restricted out 
put of dry rubber during 1924 was 497,863 Ibs, as compared with 
523,830 Ibs in the previous year. Of the rubber produced, 
280,802 Ibs were sold in London at an average gross price of 
1s 1.06d per Ib and 140,845 Ibs locally in the East at an average 
gtoss price of 11.72d per lb. The corresponding figures for 1922-23 
were 331,750 Ibs at 1s 3.04d per lb and 135,600 Ibs at 8.54d per 1b 
respectively. The tota] revenue for the year was £23,400, and the 
total revenue expenditure £17,030, showing a profit of £6,370. 
The ordinary dividend is 5 per cent., less tax, absorbing £11,278, 
and leaving £7,667 8s 9d to be carried forward. 


BRITISH AUTOMOBILE TRACTION.—The latest figures of traffic 
receipts are as follows :—Week ended March 6th, £29,534; week 
ended March 13th, £29,052; week ended March 2oth, £29,958; 
week ended March 27th, £29,579. Increase, compared wi 
corresponding four weeks of 1924, £30,463. Total to date for 1925 

’ Increase, compared with corresponding 
period of 1924, £73,734- 

BURTON, SON, AND SANDERS, LIMITED.—The fifth annual report 
for the year ended December 24, 1924, shows a net profit, includ- 
ing balance of profits policy, of £57,108, against £50,667, to which 
must be added the amount brought forward from last account of 
£41,836, against £37,281, giving an available total of £99,004, 
against £87 of which the amount transferred to general reserve 

i il. The dividends of 7} per cent. on the 
cent. on the deferred ordinary shares 
balance available of £59,368, against 

directors recommend payment of a 
as per share, less income-tax, on the 


deferred ordinary shares, snd a proportionate dividend of 


per share on the preferred ordinary shares 8.485d 


(same as last 
leaving to be carried forward to next year £42,742, year), 


£41,836. On the balance-sheet the issued capital remains the — 
The bank overdraft has disappeared, which was £36,015. Loan 
accounts stand at £120,191, against £143,916. General reserve 
is £55,000, against £45,000. 

CITY OF SANTOS IMPROVEMENTS.—This company Provides its 
shareholders with instructive comparative statistics in its annual 
report and accounts. The company’s gasworks, tramways, water. 
works, electric light and power operations are shown separately 
year by year from 1914 to 1924, so that those interested are able 
to see what progress has been made over the past eleven years. 
With regard to the year 1924, it is pointed out that the company’s 
business continues to show satisfactory expansion, and Brazilian 
exchange having appreciated, the results in sterling show an 
increase as compared with the previous year. The revenue in 
Santos has been converted into sterling at 6d, the average remit- 
tance rate of exchange for the year, as against 5 13-32d in 1923, 
and the floating assets and liabilities in Brazil have been valued at 
sigd per milreis, the rate ruling at the end of the year 1924. The 
net revenue for the past year was £117,058, which, added to 
£8,580 brought forward from 1923, makes a total of £ 125,638, as 
compared with £85,451 in 1923. 

CONSOLIDATED WATERWORKS COMPANY OF ROSARIO, LIMITED, 
—The following table shows the number of services in operation 
and the gross revenue collected therefrom in paper money during 


the last 10 years :— 


No. of | Gross 
Services. | Revenue. 


No. of Gross 
Services. | Revenue. 


—_—— _—— 


$ 8 
1915 ......| 23,790 | 1,357,074 || 1920......; 26,631 | 1,623,695 
1916 ......| 24,496 | 1,392,674 || 1921......| 27,747 | 1,758,180 
1917 ......| 24,852 | 1,391,030 || 1922....../ 29,303 | 1,934,021 
1918 ......| 25,374 | 1,480,182 | 1923......) 31,013 | 2,132,707 
1919 ......| 26,049 | 1,546,360 | 1924......} 33,688 | 2,262,097 


The rate of working expenses has been 48.16, against 49.55 in 1923. 
Gross receipts for 1924 at £198,352 show an increase of £17,421. 
Working expenses have increased by £5,870. Net receipts amount 
to £102,821, an increase of £11,551. 

HADFIELDS, LAMITED.—The net profit for 1924, after payment of 
debenture interest, amounts to £23,422, against £54,905 for 1923. 
The directors have decided to pay 24 per cent. on the ordinary 
shares, which compares with 4 per cent. for 1923. The carry 
forward is £80,523. The sum of £106,635 was brought in to the 
accounts from 1923. It has been a year of Gifficulty for the com- 
pany, as in order to maintain employment and keep the plant in 
operation it has often been necessary to accept orders at unre- 
munerative prices, which has seriously affected the year's earnings. 

HOULDER BROTHERS AND CO., LIMITE.—The revenue account 
for the year 1924, after provision for taxation, &c., shows a credit 
balance of £151,611, to which must be added the carry forward 
from last year of £17,430, giving a total of £169,041. After 
making provision for remuneration of managing directors, pay- 
ment of debenture interest, preference dividend, and the transfer 
of £50,000 to general reserve, there remains a disposable = 
of £97,916. An interim dividend of 4 per cent. on the pag 
share capital of the company was paid on June 24, 1924, an 7 
now recommended that a final dividend of 6 per cent., = 
tax, be distributed, leaving £17,916, to carry forward to the 
current year. 


JURGENS, LIMITED.—The directors in their report for 1924 state 
that the severe competition which has characterised the —— 
trade for so long continued very acute throughout the year, - 
in consequence trading conditions were again very en 
notwithstanding this drawback, they again report a stea Paguee 
in turnover, particularly in the higher grades, which are the — 
feature of the business. The results for the year 1924, om 
making full provision for taxation ard all TE 
enabled the directors to pay the 7 per cent. dividend on 4 ie 
lative participating preference shares, and to increase vain a 
forward from £60,738 to £106,168. The net profit is , 
against £194,293, 

SPILLER’S MILLING AND ASSOCIATED INDUSTRIES — The re, 
for year ended June 30, 1925, shows a balance of profit - £9 
against £326,756 in preceding year. The ordinary Ss - oem 
are to receive 15 per cent., less tax, against 124, Tess oe 
holders of deferred ordinary shares are to receive 5 ro is 
against nothing in previous year. A dividend of og mS coer 
paid on co-partnership shares, against 8} per cen sas aaa 
forward is £171,312, against £153,293 brought . commen? 
point out that the balance-sheet of the present hold g enpani 
cannot specify the assets and liabilities of the ——s pre 2 
which usually are available to shareholders. They e Prosar 
decided that a consolidated balance-sheet of all the Prom por 
shall henceforth accompany the balance-sheet of the & he many 
pany. Little progress has been made in disposing OF rol of the 
important claims arising out of the war and State ¢ a 
industry. Excess profits computations of the one 
accounting periods are also still unsettled. rae ord with bY 
companies’ undertakings in Canada has been in 7 aaa E 
the serious deficiency of the wheat crops in tt eee 
There have also been some delays and other oid Snould suffice 
directors have made certain reserves which they s 


Year. 
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SUMMARY OF OOMPANY PROFIT AND LOSS ACCOUNTS. 








anand — B j : 
Unien ane eanabenne. April 2 
Electric Ligh ower. 

Urban ae Dec. 31 


Bombay eeeeesesreseeeeeeeneses Dec. 31 
Iron, Coal, and Steel. 
Albion Steam Coal.....scccesees Dec. 31 
Fairbairn, Lawson, Combe, Bar- 
bour eeeeeeeseeaeeeeereeeeeee Dec. 31 


Hadfields eeeeee ereceereseeoeooeeer Dec. 31 
United National Collieries ......| Dec. 51 
Motor and Cycle. 
Guy Motors eever eeececcecseecees Sept. 30 
Vauxhall Motors......eeeseeeess Dec. 
Rubber, &c. 
Bagan Serai.........s++e0 eee+| Deo, 31 
Chersonese (F.M.8.) ........2++-| Dec. 31 
Consolidated Malay ........++++| Dec. 
Dusun Durian.......esseeeeee --| Dee. 
Hidden Streams ....e.+-++e0+-| Dec. 
Kajang .ececesecccccccecccees --| Dee, 
Panawattee Tea and Rubber ....| Dec. 
Straits Rubber ..........0+-.-.| Dec. 
Taiping ...+.. eeveee eeseeercecoges Sept. 
oo and Stores. 
Army and Navy ......seeceesees Jan. 
Hope Brothers ...0+.-seeseeee0| Feb. 
Maypole Dairy .....eseeee. ee--| Dec. 
Tea. 
Bandarapola Ceylon Co. ........| Dec. 
Ceylon Plantations .......... --| Dec. 
Eastern Produce and Estates ....; Dec. 
Edinburgh Estates ............| Nov. 
Galaha Ceylon ......eeseccees.| Dec. 
New Sylhet ....cccccesccccccces Dec. 
Nuwara Eliya .....0....ee0. +ees| Dec, 
Scottish Ceylon .....eeeseeees+, Dec. 
Textiles. 
Joseph Byrom and Sons ........} Dec. 
Trusts. 
United States and South American 
Investment ...ss-secceeeees, April 4 
Waterworks. 
Con. Water Works Co. of Rosario.'! Dec. 31 
Other Companies. 
Burton, Son, and Sanders ......| Dec. 
Jurgens...... Cc ovecenccoccccces Dec. 
Odhams Press..........eee00. --| Dec. 31 
Spillers Milling and Associated 
Industries ...... ceca ae 
\ 


William Melhuish .............. 


| 
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FAIRBAIRN, LAWSON, COMBE, BARBOUR. — The report for 1924 
teveals a loss of £38,244, which, deducted from the amount 
£185,295 brought in, leaves £147,051. The preference dividend 
absorbs £15,000. The ordinary shareholders have to go without 
a dividend. The sum of £10,000 is put to note redemption account, 
and £122,051 is carried forward. For 1923 the net profit was 
£19,727, and § per cent. was paid on the ordinary shares. 


Commercial Reports. 


THE CORN TRADE. 
Mark Lane, Friday Evening. 


; Climatic conditions remained favourable for outdoor work, and 
— were able to make good progress with spring operations. 
ving crops present a healthy appearance, while the condition 

o ene leaves little to be desired. Trading was on a moderate 
Bani during the week, and prices displayed slight irregularity. 
ae sh wheat continues in moderate supply both here and at the 

- ye country markets, while held for full rates. In the floating 
“a we cargo section there was rather more inquiry both for 
Pacific and maize, and a firm tone ensued. Steamers of white 
‘aeo wheat August-September changed hands at 54s 14d, 
rs soy April 59s, ditto afloat sis and sailers ditto loading 
aie maize, yellow La Plata y sold 4os, and new crop 
North” 10}d to Continent, all per 480 Ibs. Wheat firmer. No. 1 
Sethece Manitoba quoted 63s 6d, No. 2 ditto 62s 6d, No. 1 
ondtes Duluth 61s d, Rosafe Gag Ibs 61s 6d, Australian 61s, all 
ee and choice white Karachi 62s landed per 496 Ibs. English 
in adhee 128 2d to 12s 6d per 112 Ibs, free on rail, Flour firm, 
generally quiet. London standard straight run quoted 49s 6d, 











Patents 518 6d to 52s 6d, town whites 49s 6d per sack, delivered in 








Metropolitan area. Of imported, Manitoba patents range from 
48s to 51s, Minneapolis 49s to 49s 6d, Kansas patents 47s to 
48s, and Australian 47s to 47s 6d per 280 lbs ex-store. Barley 
firmer, with improved inquiries. Californian quoted sos to 53s, 
Chilian Chevalier 65s to 70s, Australian 62s to 63s ex-store per 
448 lbs. No. 4 Canadian Western landed 37s, American malting 
48 Ibs landed 37s, Karachi ditto 37s, Canadian feed 34s 3d per 
400 lbs. English range from 1os to 12s 6d, the latter for finest 
malting, per 112 lbs. Maize again dearer. Plate quoted 43s 6d, 
Odessa 43s 6d, Rangoon 41s 6d, all landed per 480 lbs. Oats 
firmer. Plate ex-ship to arrive 26s 3d, landed 26s 6d, No. 2 
Canadian Western ex-ship 29s 6d, No. 2 Canadian feed ex-ship 
24s, American white clipped 38 Ibs landed 28s 3d, Chilian tawny 
28s 3d, South African (Cape) 26s ex-ship to arrive, all per gaa Ibs. 
English quoted 9s 6d to 10s per 112 Ibs free on rail. illers’ 
offals firm. Broad bran quoted 8s 6d, middlings 9s 6d, fine ditto 
10s gd, bags included ex-mill. Powdered oat husks 6s 3d, feed 
oatmeal 8s 3d, ground oats 12s 9d per cwt free on rail. Oatmeal 
in fair demand, and prices firmer in sympathy with the advance 
in oats. London-made flaked 19s, rolled oats 18s, medium also fine 
cut 18s, coarse also medium pinhead 18s, ordinary Scottish oatmeal 
18s od, American ditto 18s 6d per cwt. 


COMPARATIVE AYERAGES OF GRAIN. 


The foliowing table gives the estimated sales of home-grown wheat 
during the harvest years 1924-25, 1923-24, 1922-23, 1921-22. 


———— 





The following is a statement showing the Quantities Sold and the 
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Average Price Corn in the two weeks, and for the 


1921 tO 1924 :— 


April . eoreee 


91,838 
136,741 


Iss.308 


9,357 
102,904 
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AMERICAN WHEAT MARKETS. 

Speculative tendencies have held sway in the American grain ! 
markets this week, and prices have fluctuated from hour to hour, 
according as the news of the moment—weather reports, visible 
supply figures, rumoured oversea purchases—has been well or ill- 
received. On the whole, markets were strong at the beginning 
and middle of the week, and quiet in the interim. Prices show 


an appreciable net gain over the whole period. Recent quota- 
tions :— 


| | . 
i . April 7jAprill6,| April23, 
. ae ae 
(No. 1 Manitoba)-Cents per 
Chieago (No. 2 Winter)—Cents per 60 Ibs} 113 


w 
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IRON, &TEEL, AND COAL. 


We have extracted the following from the official report of the 
weekly meeting of the London Iron and Steel Exchange: The 
first meeting held since the resumption of operations after the 
Easter holidays, was disappointing, inasmuch as there appeared to 
have been little or no accumulation of orders during the holiday 
period. The chief feature of the position has been the decision of the 
British steel manufacturers to suspend price control in the home 
market. Manufacturers have been free to quote individual prices 
for export; but hitherto, in the home market, a range of minimum 
prices has been in force. Under the pressure of competition, how- 
ever, these prices have not been maintained. and in consequence 
it has been decided to withdraw them, leaving each manufacturer 
to quote any price he likes. The full effect of this decision upon 
prices cannot yet be seen; but already there have been rductions 
from the recenily ruling minimum figures, of 5s to 10s per ton. 
It will no doubt bring some of the British prices to a level at 
which competition with Continental material in the home market 
is within the bounds of possibility, always considering the prefer- 
ence which is given to British steel when the difference in price 
is only moderate. The situation on the Continent is not easy to 
read, but apparently, for the time being, the threatened labour 
dispute at the Belgian steel works has been avoided. Generally 
speaking, most of the Continental manufactvrers appear to be 
fairly well off for orders, principally for Central Europe, and are 
not actively cutting prices to secure business in the British market. 

Our Middlesbro’ correspondent’s report dated April 23rd is as 
follows :—Pig-iron: The pig-iron market shows no signs of im- 
provement, and prices are rather weaker. Consumers are not 
prepared to buy forward, and are only covering their immedixte 
needs. The price of No. 3 Cleveland G.M.B. is now 77s per ton. 
The Hematite trade is less active. Two more furnaces are stopping 
this week. Mixed numbers East Coast hematite are offered at 82s 
per ton f.o.b. Middlesbro’. Manufactured iron and steel : The steel 
trade is quiet, and the abandonment of the control of prices is 
not likely to have any marked effect. Steel ship plates, £8 178 64; 
steel ship angles, £8 12s 6d; iron bars, £11 12s 6d; steel rails, 
£9. Iron ore: There is practically no new business. The price 
of 22s per ton for best Bilbao rubio is purely nominal. 


Our Glasgow correspondent writes :—Lack of export business 
and the advance of the season combine to make conditions in the 
coal trade very depressed. Very few lines can now be secured on 
export account, and many collieries are forced to work short time. 
The outstanding feature in the iron and steel trade is the de- 
controlling of prices for ship plates and angles by the Scotch steel 


makers. It has been known for some time past that supplies could 
be bought at well below the agreed limits, and the freeing of 
prices, while it has not come too soon, has been to a great extent 
already discounted. Specifications are not coming in any better 
as a result of the new arrangements. Prices for home consump- 
tion range from £8 17s 6d to £9 2s 6d for plates and £8 10s or 
less for angles, according to specification, representing a reduction 
of 10s to 15s on the recent “official” list. Pig-iron values still 
show a downward tendency, with demand very meagre, but the 
feeling is that the worst is over, and some fair inquiries are going 
about. Makers of bar iron and re-rolled sections are carrying on 
on a restricted output, the best business coming from carriage and 
wagon builders. The export demand for thin black sheets has 
improved. Heavier gauges will require to be reduced in price 
from the present agreed levels to compete with the lower rates now 
obtainable from heavy steel makers. Galvanised and corrugated 


sheets are in steady demand, with works well employed and booked | 
up for some weeks ahead. 


Our Sheffield cor 
revealed some patches 
majority of the firms 
because orders failed 


respondent writes :—The Easter holidays have 

of ion in the local steel trade. The 
were compelled to close a week or ten days 
to cone in. There is a surprising lack of 
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enquiries. At the largest. steel works in the district a battery ,, 
14 60-ton open-hearth furnaces are still idle, and only a few wii] be 
restarted next week. The demand for semi-finished basic stee} con, 
tinnes negligible, but there is a moderate output of acid steel, 
Two local rail mills are operating on orders for the home rai 
Engineering continues quiet on the whole, in spite of some valuable 
special contracts on hand. Although a good deal is heard o: 
Indian railway contracts going to the Continent, the bulk of this 
work continues to be placed in the United Kingdom. The new 
South African tariff proves to be less injurious to British many. 
facturers than was anticipated. Automobile makers, however, are 
disappointed that the tariff contains no preference on their many. 
factures. The tool steel branch is as quiet as ever. As regards 
some descriptions of tools, business is recovering from the set-back 
of two months ago. Depression is extending over the cutlery and 
plate branches, and their outputs last month were the smalles; 
recorded for a good many years. The coal industry is drifting 
into a very critical condition. There appear to be no fixed prices, 
and some of the Yorkshire owners are disposing of their accumula 
tions of small coal and nuts in outside districts by offeriag big 
cuts in price. : 

Our Cardiff correspondent writes :—Business on the Cardiff coal 
market this week has been more active, and, although the volume 
of trade has not expanded, prices have shown a firmer under- 
tone. Last week’s three days’ stoppage deprived the market of 
approximately half a million tons, and the current supply conse- 
quently bears a closer relation to the demand than it has done 
for some weeks past. One or two of the second-class steam coals 
are on the easy side, but the best classes, as well as Monmouth- 
shires and ordinary dry coals, are distinctly firm. The joint audit 
for January shows a credit balance for the first time since last 
May. It amounted to 1s 3.38d per ton, but it is a fictitious profit, 
due entirely to the adjustment of £250,000 in respect of workmen's 
compensation. The contributions of the colliery companies to the 
Mutual Indemnity Society appear to have been in excess of the 
actual amount paid out in compensation to injured workmen. The 
cost of this charge last year averaged about sd per ton, but in 
respect of the January audit net only is that charge disallowed, but 
the workmen given credit to the extent of 11.57d per ton. The 
following are the current approximate quotations :—Best Admiral- 
ties, 265 to 26s gd; seconds, 25s to 25s od; best drys, 25s to 
ass 9d; Black Veins, 24s gd to 25s 3d; Western \ alleys, 238 6d 
to 248; Eastern Valleys, 23s to 23s 6d; best bunker smalls, 15s 6d 

$3 i ls, 125 6d to 148; coking smalls, 15s 6d 
to 16s; ordinary cargo smalis, 4 ut 
to 16s 6d; anthracite, best large, 43s 6d to 45s; Red Vein, large, 

-s 6d to 228 6d; machine-made cobbles, 55s to 57s 6d; Frenc 
ee 3 ; 1 od to 128; coke (special 
nuts, 52s 6d to 55s; rubbly culm, 11s LS ae 
foundry qualities), gos to 478 6d; patent fuel, 248 6 to i oe 
wood, ex ship, 22s 6d to 23s. In the tin-plate ee a cae 
unchanged, and the works are employed approximately to only 
about 75 per cent. of their capacity. 
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An International Service 


HE Central Union Trust Company of 

New York is equipped with every facility 
for the prompt and efficient handling of financial 
transactions throughout the world. Foreign 
banks and business houses with banking in- 
terests in the United States are invited to avail 
themselves of this service, which includes the 
purchase and sale of foreign exchange, collec- 
tions, and the issuance of commercial and 
travelers letters of credit. In addition, the Com- 
pany conducts a general banking business and 
acts as Executor, Trustee, Transfer Agent, 
Registrar of Stocks and in every other Fiduci- 


ary capacity. 


lways. 
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CUMBERLAND IRON. 
(BY OUR WORKINGTON CORRESPONDENT.) 


‘tion of the hematite pig-iron trade has undergone no 
The condition 6d per ton lower, Bessemer mixed 


. t. Prices are 2s ; 
eS bed q uoted at £4 7s 6d per ton c.i.t. Welsh ports, 
Pr 12s 6d ton delivered at Glasgow, £4 178 6d per ton 


£4 = ; of 
iv Sheffield, and £5 per ton delivered at Birmingham. 
oe anand that is offering concerns the satisfaction 


immediate requirements only. There is little doing 
pA ae in the Continent or the United States; de- 
liveries to Scotland and South Wales are very small, but are 


i bstantial to the Midlands. Local consumption is steady, 
ea works in the district being fairly well employed, while 
this week the rail and fish-plate mills at Workington are in 

ration. Special and semi-special qualities of iron are in 
aus request, and manganese alloys are dull. In the steel 
trade no new orders of importance are being obtained, chiefly 
because of foreign competition. Native ore production is _con- 
siderably below normal, none but the West Cumberland and North 
Lancashire smelters having any substantial wants to satisfy. Best 
sorts of low-phosphoric ore are 21s 6d to 2as 6d per ton, and 
ordinary kinds from 16s 6d to 17s 6d per ton. 

The coal trade is in a poor way, competition having increased 
all round, and even the local land sale market has now been in- 
vaded by Scottish and Yorkshire owners, who are selling house 
coal, both on the seaboard and in the inland district, at 5s per 
ton below the Cumberland figure of 38s 2d per ton for best house. 
In the Irish market the collieries can sell only the best qualities at 
prices above those of their Scottish and Lancashire competitors. 


_—_—— 
METALS. 


Tin: The market displayed quiet features at the first session 
of the week, and values exhibited slight weakness, due to a slow 
consumptive demand and slight selling pressure. Subsequently the 
tone improved on larger buying orders, and prices moved to 
higher levels, while a good deal of irregularity occurred at times, 
especially with regard to forward positions. Standard cash sold 
£232 10s to £246, with three months fluctuating between £237 53- 
£235 15s, and £248 10s. In the East sales were reported 
at £240-£238 10s and £243. Copper generally firmer, while ac- 
corded active support, with slight irregularity in attendance. 
Standard cash sold £59 15s to £61 8s gd, and three months £60 10s 
to £62 138 gd ton. Lead opened easier, but subsequently improved 
with dealings on a fairly liberal scale. Good soft foreign pig, 
April, sold £31 5s to £33 178 6d, May £31 8s od to £34, July 
£31 to £33 7s 6d tom. Spelter dearer, and a fair business tran- 
spired, including April at £34 2s 6d-£34 10s, and £35 7s 6d, May 
£33 128 6d-£34, and £34 158, July £32 18s 9d to £34 38 od ton. 
Antimony quiet. English specials quoted £69 10s to £70, toreign 
refined £60 to £61 per ton. Aluminium slow. Home trade quoted 
£125, and export £130 per ton. Quicksilver quiet. Spot quoted 
413 108 per bottle. Wolfram firm at 15s per unit, ex warehouse. 








THE COTTON TRADE. 
LIVERPOOL OFFICIAL QUOTATIONS—April 17, 1925. 























Descriptions, Official Quotations. 
G.0. 8GO. LM. | SUM, Md, SM.| GM. 6GM. MF. 
American....... eeoee| M1179 1239 13°79 | 13:09 13°39 1364 | 1384 1414 wl464 
vr 75 o 5 25 50 70 100 150 
0 o on on on 
Brazilian— mia fair.” o Fair. 12 Gd. Fair. 
Pernam, Maeeio,2c 13-38 | 14°39 15°39 
srahyba, Rio 
Grande......... ; 14°39 39 
nopeie "|. tee 1564 
Prenton ~ M.P. . |6&Fr Good. 
Moderately rough” | °° 360. | “Rae SBS 
Ticccsinas taza: 1364 1439 | 1514 1544 
Tanguis s,s...) | 1564 wis | 1P14 1864 
nahocaeeteet = 21:00 | 2250 23°50 
ce -| oe lee Se 
Gekellaridis “<0... 22-20 2930 | 3085 33°80 
teen ee ee ee ee 
West Indian te —_ - 2 ae oe 61475 
Do Sea Island "3400 | 13600 ~38°00 
African ........ [m1365 see sips) =e jae 
Wrest African....... | mI310 91320 | oe, "1410. 
7 Indian— "l@Fe. B.G.Fr. Gd. |F.Good. Fine. 
Browch oooooe02221] °° dae mtnol nliso | Rito 
Tinnivelly eat ull75 wl?15 wi 1908 “ise 
J age ee n " 
opentern ee eseseee ee wlk15 31S8 wll95 ee 
Soman, Seuss coooe| « W140 11°80) 21200 ° 
Comptah |.°°"""*** o ) ee ee ee 
Some Nova... 6995 w1035 w1075! 11:15 11°55 
mra, De cwedu oo ee . | 1090 uw 
Khandeish ..°°-7°"| °° N985 1025) "1065 w1106 
Bengal Saute eseosee | 5925 WOES 1005 | nl1045 80s M1085 
sestlidindle ca cooe NOS $6955 6995) W1OSS wlOS 
* Hand-ginned 40 points less. 
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MANCHESTER, April 23. 

Although inquiry in the market re slightly better than 
last week, actual business remains unimportant, and very few 
Spinners and manufacturers at the moment are selling the output 
of the machinery. In the circumstances ground is being lost, and 
there is a tendency for prices to weaken irrespective of changes 
im raw material rates. In cloth for India only a miscellaneous 
trade has been done, and leading buyers have been indifferent 
operators. Purchasing for China has again been practically at a 
standstill. Only odd lots have been sold for Egypt, but a littte 
more demand has been about for Turkey and the Levant. A 
fair turnover has taken place for South America, chiefly in print- 
ing descriptions. Necessary buying has been reported in home 
trade fabrics. American yarns for home vse remain dull, and 
the prices ruling are very poor. There has not been much life in 
export numbers. An irregular business has been done in Egyptian 
yarns. 


(I.) Comparative Statement of the Cotton Trade. 
Previous Weeks in 1935. 
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LEAGUE oF NATIONS 


The MONTHLY BULLETIN of STATISTICS 


Annual Subscription (post free), 188. Single Numbers, 1s. 6d. 


““The Monthly Bulletin of Statistics’ publishes statistics concerning 
the Financial, Economic and Labour conditions of those countries for 
which monthly figures are obtainable so as to show the fluctuations 
in their economic situation from month to month. 

It provides bankers and business men with just the information 
necessary to enable them to keep track of exchange fluctuations 
and market possibilities in the various countries of the world. 


DOUBLE TAXATION AND TAX EVASION 


Reports and Resolutions Submitted by the TECHWIGAL 
EXPERTS to the Financial Committee of the League. 1s. 6d. net. 


The Technical Experts responsible for the above report regard their 
task as being that of preparing the best possible system of remedying 
the evils of double taxation and tax evasion. They contribute to the 
common stock the experience they gained in their official capacity. 


MEMORANDUM ON BALANCE OF PAY- 
MENTS & FOREIGN TRADE BALANCES. 


1910-1923. Volume II. 142s. 6d. net. 
Contains Trade Statistics of forty-two countries; a most valuable 
and unique survey of world trade. 


PART I. 


BALANCE OF PAYMENTS & SUMMARY 
TRADE TABLES. 2s. @4. net. 


OPIUM CONFERENCE 
FIRST OPIUM CONFERENCE. 4. net. 
SECOND OPIUM CONFERENCE. 2s. 4. net. 


THE OFFICIAL VITAL STATISTICS OF 
BELGIUM. 2s. @d. not. 


source of detailed and descriptive 























This is the first volame of a series 


The need for a ready and reliable 
information the official vital sta*leties of the various countries has 
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that need. 
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Our Bradford correspondent, writing on Thursday, says :—The 
depression in the wool trade is becoming more acute. It 1s now 
almost impossible to get a bid for wool or tops except for im- 
mediate requirements. Users have, indeed, entirely lost confidence 
in wool values, and although there are indications of business to 
be done in more than one direction, buyers are manifestly not 
prepared to operate so long as there is the slightest prospect of 
being able to do better by waiting. Probably little will be 
attempted before the opening of the London wool auctions, on 
May sth, and the course of trade during the series will undoubtedly 
dictate the policy to be followed during the next few weeks. At 
present all quotations are nominal. Same topmakers still want 5s 
for their warp 64’s, but one doubts whether any quantity can be 
sold at that figure. Most spinners are not prepared to give more 
than 4s 11d, and many would not be tempted even at that price. 
Super 60’s tops are t 2d on the week at sq4d. All 
crossbreds are anything from 1d to 2d down, with 58’s average 
at 45d, 56’s average , 48’s average 28d, and 46’s at 27d per lb. 
In prepared sorts 48’s average are quoted at 28d, 46’s at 274d, 
44’s at 264d, and 40’s at 26d. In the absence of business, however, 
it is impossible to say what price might be accepted. There is 
nothing new to report in the yarn trade; demand is irregular, and 
prices still continue to ease. 


COLONIAL WOOL. 
(FROM A CORRESPONDENT.) 


The trade this week welcomes the news from Australia setting 
forth the quantity of wool that is to be catalogued from May 1st to 
the end of the Australian wool year. The balance of the 1924-25 
clip has been allocated by the National Council of Wool 
Selling Brokers as follows:—New South Wales, 182,500 
bales; Victoria, 167,500 bales; Queensland, 138,000 bales; 
South Australia, 36,500 bales; West Australia, 12,500 bales; 
total, 537,000 The above quantity is to be offered 
as follows :—220,000 bales are to be submitted for auction 
in May, 220,000 bales in June, and 97,000 bales in July. We do 
not remember a time when anything like this weight of wool has 
been available for sale at the end of an Australian season, but it 
illustrates the unsatisfactory marketing conditions which have 
obtained since last January, and what is applicable to Australia 
obtains in South Africa as well as South America. We have 
reason for saying that the heavy withdrawals at the last dozen 
sales in New Zealand have been largely despatched for sale in 
Coleman Street, and we foresee much heavier offerings in London 
during this year than at one time looked likely. Unless condi- 
tions vastly alter, it may be necessary to carry over for future 
realisation a fair quantity of this season’s wool, but we do not 
think selling brokers in either Australia or London need be un- 
duly alarmed at the accumulations. If immediately following the 
war iod the trade could absorb nearly 3,000,000 bales of old 
B.A.W.R.A. wool in addition to the current clips, whatever weight 
of wool now needs to be carried forward to better days need cause 


no undue concern whatever. Immediately confidence is restored 


the trade will be ready to buy all the available raw material. 

The trade is now looking forward with interest to the announce- 
ment of the quantity which will be offered in Coleman Street at 
the forthcoming London sales which open on May sth. It is well 
known throughout the trade that the quantity already to hand 
cannot be catalogued in its entirety, and for once it would not be 
an unwise proceeding for the Importers’ Committee and the sell- 
ing brokers to consult with the leading members of the trade in 
Yorkshire, or, better still, to put the question through the British 
Wool Federation with a view of obtaining their views regarding 
the quantity of wool which should be catalogued. 


THE TIMBER MARKET. 


(FROM OUR OWN CORRESPONDENT.) 

It has been mentioned many times of late that so long as the 
staple industries of the country are depressed, there is little hope 
for any great change for the better in the wood market. The 
building trade is the largest consumer. Good supplies are 
being used by the railway companies, but the heavy 
squared timbers and deals seem to be unwanted, pride of place 
being given to the “‘ skimpy” sizes under 7 inches wide, 2 by 4 
scantlings being the favourite dimension demanded. With the 
still lack of improv t in trade the spot market is confronted 
with heavier supplies of building woods, the imports for the first 
quarter totalling nearly 610,000 loads, compared with 542,800 loads 
of the first quarter 1924 and 509,250 loads in 1923. Imports 
since the end of March have come in on a fairly well stocked 
market, although, happily, the consumption has decidedly im- 
proved compared with a year ago. Spot prices are erratic, and 
competition is still keen. The season has been a very open one so 
far as navigation is concerned, and the recent heavy arrivals will 
be supplemented by new wood within the next two or three weeks, as 
- ae dn marines om Prices f.o.b. have been show- 

y ine, the Russian opening prices having to some 
extent had a depressing influence on general f.o.b. aie, but 
more likely is it that the quantities: of wood sold by shi for 
first open water and little later have satisfied the ritish market 
and the lesser requirements of the Continental consuming 
countries, and the United Kingdom importers are now waiting to 


see a change for the better in the domestic demand before in 
any further large business. In the Canadian spruce trade, imports 
have shown a decline this quarter compared with the first three 
months of last - In the furniture woods market the demanq 
has shown a slight falling off for mahogany logs, and buyers at 
auctions before the holidays did not seem eager to increase 
their holdings. The mahogany log market is firm ang 
in a much better position than other leading branches of the 
wood market. For teak the general tone can be describeq as 
only moderately satisfactory, and for pitch pine the market is 
fairly firm, but with no great demand. In the other classes of 
hardwoods, particularly American lumber—t.e., oak, ash, elm 
&c., cut into planks and boards—the market is slow, with good 
supplies, parcels having come forward with persistency and on 
a much larger scale than in previous years. In the colliery timber 
section of the trade, imports for March showed a slight decrease 
but, thanks to additional shipments from France, there was an 
increase over the quarter. 


ing 


VEGETABLE OILS AND OILSEEDS. 


A rather steadier feeling has characterised the markets this 
week. Linseed oil has been in fair demand by consumers cop. 
sidering the time of year, and has gradually moved up again to 
£45 for spot, while a trifle more is required for May-August 
delivery. With regard to cotton oils, crude Egyptian has been 
in good demand, and advanced to £4:, but the tone is now not 
quite so firm. In the oilseed section linseed has been much more 
active, Hull being a good buyer of Plate from £20 7s 6d to 
£20 12s 6d for refined, while Calcutta to Hull or London has 
commarded up to £22 7s 6d. The revised official estimate of the 
Argentine yield is 175,000 tons below the January figure, and the 
balance at present remaining for shipment is 802,000 tons, against 
836,000 tons actually shipped in the corresponding part of last 
year. Egyptian cottonseed is steadier, and shippers are asking 
more money for April and June loading. 


HIDE, LEATHER, AND ALLIED TRADES. 


Hide auctions were resumed after the holidays at Bermondsey 
on Thursday last, and best ox sold from 6$d to 7jd per Ib, with 
seconds at 53d to 73d. The weakness is still apparent in the hide 
market, and tanners are therefore cautious buyers. Best cows made 
63d to 64d and seconds 53d to sd. Calfskins were firmer, and 
best selections made from 7jd for heavy to 143d for light. Wools 
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6s to 16s 6d, and lambs from 3s 3d 

— ae ae market is falling, and skin wools 

saleable just at present. The imported hide market is 

hardly = ee are finding it difficult to dispose of sole 
quiet, 


leather, ae on = co fallen very flat in the leather trade, and 

Business showing some anxiety to push sales. Prices, on the 
— Sala firm, but consumers refuse to pay advances. The 
whole, _ hides is still restricted, and this will mean a compares 
st of leather in the near future. The chief demand is still 
Ss 


for light bends of 8 to 10 Ibs average, repairers only being interested 


* - ; ea a ‘section is rather slow, but much is expected 

= clearance during Easter by retailers. The possible output 
“3 aeenes however, is enormous, and until industrial workers 
aes employed, it looks as if trade will not show much real 


improvement. 


sold f 


SS 





OVERSEAS PRODUCE MARKETS. 
Mincing Lane, Friday, April 24. 


i : ith 
_—General stability was apparent in this market, and wit 
joo inquiries on consumptive account, business proceeded with 
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greater freedom than for some time past at full to occasionally dearer 
prices. Meantime, offers from the chief producing countries were 
reservedly made. British refiners’ boards were well cleared. 
Messrs Tate and Lyle’s cubes, 35s 6d to 36s 6d; granulated, fine 
and coarse, 32s 13d; No. 1, 31s 10§d; No. 2, also London and T.L., 
31s 74d ; May-June, 31s 9d; yellow crystals, spot, 29s 13d. Crystal- 
lised West Indian in but retail request at 29s to 33s, as to sample. 
Czecho granulated, spot, 30s rod; ready for shipment, 17s ro4d ; 
April-May, 18s; November-December, 18s, f.o.b., Hamburg. Dutch 
“J” quality, spot, 30s rogd; ready for shipment, also Denteloord, 
178 104d, f.0.b. Rotterdam. Belgian granulated, ready, 17s 9d, f.0.b., 
Antwerp. American and Canadian granulated, afloat, sold, 18s 14d ; 
{une July. 18s 23d, c.f. and i., London. White Java, May-June, 
ndon, quoted 17s 44d ; June-July, r7s 14d; July-August, 16s 103d, 
cf. andi terms. Ditto October-December, to India, quoted 16s 73d; 
anuary-March, 16s 9d,c. and f. 300 tons Mauritius syrups, April- 
uban basis, 
96 per cent., April-May, sellers, 13s 13d, c.f. and i., U.K. White 
terminal, May, sold, 17s 44d, 17s ofd, and 17s 3d; August, r7s 83d, 
17s 54d, and 17s 63d; November, 17s 63d; December, 17s 74d, 
17s 83d, 17s 6d, and 17s 74d; October-December, 17s 74d, 178 83d, 


ay shipment, sold, 14s 44d, c.f. and i., London. 


and 17s 74d. 


COFFEE.—There was a fair movement in spot parcels during the 


week, and all the finer qualities commanded firm to dearer rates. 


East Indian, bold sizes, sold, 143s to 160s 6d ; peas, 150s 6d to 168s, 


arsenals a AAA AAALAC TT ee ae nen 
COMMERCIAL TIMES—WEEKLY PRICE CURRENT. 


The prices in the following list are revised with the aesistance of an eminent firm in each department. 





Fa DYE STUFFS, &c.— s a@ sda 
——— = Galls, oa ..percwt 57 6 0 0 
cocoA—Duty,British grown, a | Turmeric, Bengal........ nom 
9544, foreign, 4scwt 8 @ © © | Madras, finger .......... 52 6 55 0 
Trinidad ....... percwt 70 0 6 0 | Gambier, block .......... 70 0 00 
sesersseescoes ** oie 9 | Cutch, ord. to fair ......50 0 60 0 
Ceylon, plantation on wha ae 106 0 DYEWOO £8 
Uil ....e-sceeeees 0 0 DON nic anvcences per ton 18 0 
Bshia, finest ........--+- 49 0 50 Fastic, Jamaica ........ 9 0 
COFFEE—British grown, GUND ood diccdscecsess 15 0 
9s 44, foreign, 14s cwt Lima Wood..........+« 20 0 
E. India, fine ord. gd. mid12 0 155 0 ood, Campeachy 9 0 
De petted ceeesees 6 9170 0 onduras .......0-++¢ 10 10 
Costa Rica, ord. to mid..125 0 160 0 Jamaica .........6..06 8 0 
Good to fine ..... +... 170 0215 6 | Red ganders .........-.- 12 0 
Central American, gd. ord, 0145 0 | Sapang Ceylon ..... oreen 15 °, , 
tO MI ..cveeecescess 8 
Mid to fine ....... 2.44. 150 0155 0 | PEAT epot—cdf, 8 0100 0 
lombian, ordinary ....115 0118 0 | Dow HD......... wee 909 0 00 
Do gd. ord. to low mid.120 0 140 0 | cisnets U/A Medium ....108 0105 9 
Do mid to fine eereesee 0 16 0 FRUIT— 8 a 19 . 
CHEMICA Oranges, Denia & Val. 300 13 0 
Acid, citric ......+. per Ib 1 # 1 4% i MG 14 0 30 0 
HBKIC .....ccccreceee 0 0 4 Do Cape...... boxes 0 0 O 0 
Oxalic, net....... eooere © CO 63 Lemons, Naples....cases 0000 
Tartaric, English...... 1 0 0 boxes 10 0 35 0 
Foreign ......++.+-- 011g 1 0 Do Sicilian ....boxes 6 0 35 0 
Alum lump...... per ton£10/ 11/0/0 cases 8 0 15 6 
ls necig avac’ £11/10/0 12/0/0 Mal cases 0 0 O O 
Ammonia, carb. ...... ton 37 0 39 0 | Gra » Lisbon boxes 0 0 O O 
Muriate, White ....ton 2615 3115 | Aboeria 300 00 
ae ep esioele £14 0 15 O | wal. Ons. ....cocosss 0000 
dette, lame -...pet ton : - : tian Ons....... 8 6 12 0 
OF wacccese perc . tern 
Ashes, pot ......perews 65 0 70 0 | Abpice: Western Australian. |, 
Pearldo ...... percwt nom CMON fics cosesecscses 16 0 20 0 
Bleaching powder,perton 9/0/0 9/10} Dunns |............... 17 0 19 6 
gran. eeeereee cwt 4 10 0 0 HIDES—Wet ms ted— 
Do crystals .......... 3 0 00 Australian per Ib 0 0 7 
Do powder .......... %0 00 West I ere cs ot 07 
Or ae nn wh th 0 08 Rpsdinvaniiaseets 06 08 
° eee r cwt. 
Calomel -ecccenpertb #0 4 $ | Grom stucco BB 4 
ne, dry ....... per oz ] 
Nitrate of Soda ..per ton 13/12/6 13/17/6 eeenteee eee - . ay 
Potash— Chlorate, net.. 8 3 8 S | Central American .-.. 0 0 134 
Do Foreign........ .- 0 9.0 8 | Bumaloes Singapore .... 9 & oil 
ibn 4h 64 sdeencend 5 0 
Sulphate ...... perton 15 0 17 6 5 01 
Sal-Acetos ...... perlb 110 2 0 
- oniac .. per c 
Sal-Amm wt 57 0 60 0 0 0 7 
Soda Bicarb, .... per ton£9/0/0 10/10/0 0 ef 0 
Crystals .......... perton 5, 5/50 0 0 7 
MME .ccxabuupiinecaen 0/0/0 te 0 6 
GAMES occccccccsssccccen 1 17/0 06 0 
8 of lead, white ..ton 0/0/0 0/0/0 0 0 
oreign white ........ £49 0 50 O 010: 0 2% 
Sulphate Quinine— 0 013 
Snelich malls cadens . : : : : 
re: oO . 
‘aaah Para, fine hard spot .... 1 7 0 0 
Zingscut over, Pern tom” | Plantation crepe ......-. neers 
Sulphur Flour ........ east oe on @ 
y MEK sdalidetebuaceiies so 4 Ben —naeaieing ete 6670 
ermillion Chinese lb 4 6 4 9 Serer eeeeeeeeerree 
nel aoa aac SS a es eS 
ppermint, Ho Be nom eeeeee 
COPRA—per ton, c.i.f. & s a | Madras, dry leat, good .. : : 3 ° 
Malabar, March-May .. nom. Do low to ord. ........ .2 33 
RN oon cosssessasanen LS 6 | Saree at eee... =e 8 
PMS Singapore «1.1... - 2915 0 | Lowtomid. ...... er 
PM Straits 0.0000... - S76 Sere 9% 0 
CRORINEAL eeeees per lb _? Pe | Mails, May.-July, “uy” ms 
Aloes, fine E.I.....perewtl30 0 150 0 pate int. fair. 
Cape, ood tofine.... 41 0 42 6 oe owe 
Peru ...... perlb 73 76 oe enerertine 
hevecacticzerem 20 23 | IUTE— 
or— sie Native first marks, 
Japan, refined ....... - 2 % 210 May.June ....----+ — 
Tdamoms, Ceylon 6 0 8 0 | LEATHER lb— sdesd4 
Cantharides,China,perib 4 0 0 0 | Sole Bends 6/91b....... 14 110 
POR oi .c ead 85 0.10/12 4, ..-.+- 1 4% 2 2 
Gum Benjamin Sum al er0/0 ino : Do fe 12/k i 15 27 
Olibanum, drops, fair to Do 40l4/l6,,......15 29 
GOOG ones eek cae --- © 016 0 Do d@ol7lbandup.. 1 6 2 6 
Upecacuanhe 6.00... 2... 80 001] Bark Tanned .. 26 3 3 
wep b dv sn dendduden eecces 2000 Shoulders fm DS Hides 010 1 0 
usk pod, China ...... oz 8 0 87 6 Do Eng. or WS do 10 110 
Oil, Cassia 2...” perlb 83 8 6 Bellies from DS do 0 72 0 & 
Aniseed....... soe... 2627 Do Eng.or WS do 09 1 2 
maaan, Wayne Dressing Hides ssrece® ‘ z : ; 
Bene 65 0 66 0 | Ro.Eng, Calf, 20/30 ib.. 
Rhubarb, China. tr to in 3033 Ree sees: 1013 


METALS—B.Copper £8 £ 8 SUGAR—per cwt, duty, lls 8d, 











Best selected........ 64 0 65 5 et sens, pelacisation sds4 
Sheets (strong)..... - 80 GO B.W.L, muscovado ..,... nom 
Standard............ 61/12/6 61/15/0 Crystallised .......... nom 

= Eng. Pig per ton sume 0/0/0 Java, white ..May-June 17 6 0 0 

t Fo éeccecce FINED—London— 

SpelterG.O.B ........ 35/3/9 _ 59/2/6 cal aati 99 130 0 

Tin—English ingote .. 246/5/6 247/5/C Cabes rystals ...... whee 
Do do bars .... 247/5/0 248/5/0 —. 336 00 
Standard cash...... 245/5/0 245/10/0 ——— 31 732 1 

OILS—Fish, per ton— £8 £ 8 Gee ees 2 i : ib 

a peagewes wens ae ee quan... 333 35 44 

ton net.naked 4515 0 0 | Castor ............000. 
foe ae ae Pieces ................ % 9 306 
Crude .......s.e0ee --- 49 0 00 SPICES—Pepper, Ib— 

Cotton-seed, crude . -. 399 O 4110 Muntok, fair White .. 0 00 

Edible, refined ........+. 47 0 49 0 Biack Singapore oe 0 0 

Cocoa-nut, crude ........ 4 0 00 White Siam ‘Ei eT EH 0 00 
Refined......... + esse 50 0 52 0 | pimento .... ........... 4400 

POE ohc. cecdess © seecce 315 0 0 Cinnamon—lst sort .19 00 

Lard, American ........ 70 0 78 0 Do@nd .........-.... 18 00 

Petroleum—Oil, per8lbs, 1/0 0/0 Do 3rd ........sc00.c0e 17 00 
Water-White.......... 1/l = 0/0 | Cassia Lignes .......... 5 000 

Oil Cakes, » Eng., Cloves—Zanzibar ...... oll Ol} 

FUOR ...- 2s. seceeee £12/10/¢ Penang....... aséoecees 224 
8 eee an 4.3 Madagascars ......... -13 15 
ata,p.ton Apr.-May Ginger—per cowt— 
Bombay, p.ton Apr-May 2215 0 Cochin smail rough ..105 0 0 0 
a eg Do wormy .......... 0 00 
pp tenn ee gs si tan eae Japan .............0-. 100 0 00 
r ton de vered, London amai good 
Rapid hardening “Ferrocrete,” 1/ wa ees Oe 8 
per ton extra, “Lightning” brand, | Nutmegs, 65's .......+.. 700 
an sluminous cement of British | 10's and 8’s.......... 23 2 4 
manufacture 100/- per ton, f.o.r. es—per cwt........ 37 6 W 6 
manufacturers’ works, 

PROVISIONS— TALLOW—per cwt. 

Butter—per cwt. s asd Good mutton ........ 6 0 00 
I creamery ......++ — Beef ..... éo4d¢dauCces 44 0 0 
Australian ©...........240 0.158 0 | TAPIOCA—per Ib— 
Argentine iain tease 144 C 158 0 E. I. Flake, fair, spot .... 0 23 0 0 
Dutch ...... idesheouee 176 0180 0 um Pearl ...... cwt 25 0 3% 0 
New Zealand ..........14%6 ss : 9 he eeeees 16 6 32 0 
Danish .........++0- see 

Bacon, snga—irish......194 0135 ¢ | T#4— duty Sd, British, 

Danish .........++0- 22-102 oa : Indian and sdsa 
Canadian ..........00+- 4 0 Pekoe ...... pees te ee 
American.... soeee 932 0 98 0 Broken bebsesee 11 22 
Hams—Irish -. oom Orange Pekoe ........ 1 23 
lian . 0110 0 Broken Orange........ it 25 
ae. 100 oe 6 | ~~ Pekoe Souchong ...... 1116 
boxes. .56 Ibs 82 6 83 9 TIMBER—ex. yd— £ad 

Pork—per 8 Ibs .......... Swedish u/s 3 x 8, Pt. Std... 21 0 0 

— per8ibs 210 5 4 4x i 21 00 
sébentvasceneee am ae od = : he 

Cheese—cwt—Canadian. . Can’dn Spruce, 

New Zealand .......... % 0% 0 Pitchpine ........perload 9 0 0 
Eng. Cheddars ........ 120 0140 39 | = Rio Deals.......... per std. 33 0 0 
Cheshire ..........se0. 120 0140 0 Teak. .....cccccce- per load 20 0 0 
Dutch {ao eagiaa’ "33 .= g Sentoup Mahg. logs, c.ft. te : 
es. [12 6 13 0 American Oak Boards es 06 0 

FLOUR—280 Ibs— 

Eng. straights ex mil.. 48 6 0 0 Oak Planks *, 070 

RICE—per cwt, Ash ” » 066 
Rangoon, No.2........ 46149 TOBACCO— 

Broken la ............ 29 00 Duty 8/2—10/44 per Ib. 

ROSIN—per ton— Virginia leaf— sa@sa4 
American........ cove ie Se Common to fine........ 1 3 2 3 

SAGO—Peari, per owt... _ -_ con 

SHELLAC—percwt—- sd 8s 4 Common tofine........ 1 0 1 6 
Orange, first marks....325 0 375 0 Strips ........00... 13 19 
Second, fair to fine ....305 0320 0 | China ..........--scceee 9 26 
TN GREP osteo 2-4 ro sas ae yee 7? a3 

Button—Pure ..........35 0 0 0 | Seedleaf ................16 46 
Blocky (TN) ...... oe» 200 9 O 0 | Havana ........ eeevececs 16 690 

SILK— Ib Greek sevdvccococcecss O30 2 € 

China—Blue Elephant ..18 0 0 0 Indian............-. 0613 
Canton .........eseeeee 22 6 ™ 6 Cigars, duty 15/7 per Ib... 2 0 0 0 
Revresled.ccccccsscoses 0 0 0 TURPENTINE, p.cwt.. 69 6 0 0 

Japan 2... eee ceeeenes ‘ WOOL—per Ib— a 

I Raw, fr. Milan.. 25 0 27 0 

Se ae tn ee | et eo 
Manila, eeeerereeee ° ” J ee 

eater eorerareee eo 89 

re eeereereseserece op a ooo Dit beed 50-66. seo s 

. Australian eeeetesecoe o — eee 
Bombay Sereeeteesresece 200 8h J 0O4.... 
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packages good competi 
to occasionally 1d per lb advance, but some inferior sold 
atlow figures. P. sold, 1s 2d to 1s 10d ; broken orange, 13 4§d 
to 2s 4d. She Jeree Geena? & 13700 packages jane enctiened met 
an market. Really liquoring teas were fairly steady, 
a ior most difficult to sell, and easier to the extent of 3d to jd 
per Ib. 


BICB.—There is no new feature to record. Burma shippers require 
full recent rates, owing to sustained inquiries in local centres, but 
demand fails to revive on E account. Two stars, spot, Lon- 
don, 15s; afloat, 148 3d, c.f. and i. terms. Saigon and Siam firm, 
u - Beans held for full rates. 

—Pepper quiet, and trade requirements do not extend. while 
fair shipments i weakness to forward positions. Black Singa- 
pore, L.S., April-fane, quoted 54d; Lampong, August-October, 4id ; 
Muntok, March-May, 83d; May-July, 9d; July-September, 94d; 
August-October, 94,0. Cloves dull, and Zanzibar, March-May, 
quoted 94d Ib. Tapioca dull. Spot rates unaltered. Singapore 
flake, July-August, to Havre, sellers, 17s 6d. Penang seed, fay, 
August, London, 17s 6d. Sago flour dull. Sarawak, May-July, 
sellers, to U.K., 148 10§d. Desiccated coconut quiet. Fine cut, spot, 
sells at 41s cwt. 

JUTE.—Old crop in small supply and steady, but new again 
pressed for sale suffered a further decline. Firsts, May-June, Conti- 
nent, quoted £53; new crop, August, sold, £44 to £44 78 6d and 
£45 58; £41 5s to £42 58 perton. Market still very 
slow for both hessians and twills, and rates barely supported. 

HEMP.— Manila quotations largely nominal under an almost com- 

lete absence of trade demand. | grade, April-June, quoted £47 ; 

. £46; L, £46; and M, £44 10s per ton. New Zealand, also 
African sisal, neglected and nominal. 

SHELLAC.—Market quiet. Fair T.N., spot, 260s; May, 265s; 
August, 245s per cwt. 

COPRA.— Business was again kept down, but, with no undue pres- 
sure to sell, rates for the main part ruled steady. F.M.S. Straits, 
February-April, Rotterdam, sellers, £30 2s 6d; March-May, 
£29 16s 3d; April-June, sold, £29 8s 9d ; Mav-July quoted £29 6s 3d. 

utch East Indies, February-April, quoted {29 15s; April-June, 
£29 3s 9d. Ceylon, April-May, £31 7s 6d. South Sea F.M.S., 
£25 158 ; smoked, to Marseilles, {28 7s 6d. Palm kernels steady, and 
April-June, Liverpool, sold, {21 2s 6d per ton. 

RUBBER — Market slightly unsettled at times, with a moderate busi- 
ness in force. Standard plantation and sheet, spot, also May, 
sold, 1s 8§d to 1s 83d; June, 1s 8§d to 1s 8§d; July-September, 
1s 73d to 1s 7jd and 1s 7§d; October-December, 1s 63d. To 
New York, standard estate sheet, Avril-May, sold 1s 9d; and May- 
June, value, 1s 8§d per lb., c.f. and i. terms. 

EGG PRODUCTS.—Market steady, quiet. Prime hen liquid yolk, 
spot, 85s to 90s per cwt. Dried yolk, spot, 11d; forward, 9d; hen 
albumen, spot, 4s 1d; afloat, 48; April-May, 3s 7d; May-June, 
38 7d; jorea? 38 Ib., c.f. and i. 

ESSE .— Business is reduced to a minimum, with quotations 
in most cases nominally unaltered. 

FRUIT (Dried).—Currants in quiet demand, but market steady. 
Pyrgos quoted 33s 6d to 34s 6d; Amalia, 36s; Patras, 39s to 42s; 
Gulph, 42s to 458; Vostizza, 498 to 54s. Sultanas quiet. Smyrna, 
fair quality, sos to 6os; finer, 68s to 75s; Greek, medium to good, 
598 to 65s; Australian, 46s to 49s. Figs: Naturals, in bags, quoted 
308 to 32s. Dates: Hollowee, spot, 198 6d ; Khadrowie, 17s 6d ; Sair, 
1489d. Evaporated fruits steady. Californian apricots, standards, 
new, extra choice, 125s; fancy, 135s; peaches, new, choice, 61s to 
62s; extra choice, 64s to 66s. Plums: Oregon, new, size 30/40, 
quoted 72s ; 40/50 at 55s to 57s; Californian, new, 40/50, 66s; 50/60, 
538 to 548; 70/80, 47s to 48s. Pears, ice, 958; extra choice, 
102s 6d per cwt. 

CANNED GOODS.—Market firm, with moderate sales. Sardines, 
Portuguese } flats quoted 4s 6d; clubs, 5s 6d; 12 oz, 7s 6d; 18 oz, 
12s 6d per dozen tins. Salmon firm but quiet. 1 Ib flat reds, 
labelled, 55s; ditto tall, 50s to 518 ; § Ib, tall pink, 25s to 26s. 
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[April 25, 1995. 


—Busi s8 remains quiet following the holidays, 
but late rates are well maintained. Singapore pines, 48 13's, 5s 64 


| to 58 9; cubes, 2}’s, 10s; slices, 28 14's, 5s. Californian 


138 6d to 15s 6d ; peaches, ros 6d to 128 3d; apricots, 8s to 12s a4: 
cagenbenrien, tos to 128; fruit salad, 13's, 108 64; 23's, 205 = 
dozen tins. 
CANNED MEATS.—Firm. Corned beef, Australian, quoted 33s 6d; 
New Zealand, 348 6d to 35s ; South American, 35s 6d to 38s. Danish 
lunch t es continue in request, especially for 6 lb tins, which rule 
at 1158; Danish corned pork, 6lb, 55s per dozen. 
MISCELLANEOUS.—Coconuts quoted 258 to 27s 6d per 100. Coir 
yarn: Ceylon, £25 to £40; Cochin, £30 to £52. Ceylon bristle, 
£20 108to £26 10s; cinnamon leaf oil, 4§d; citronella, Ceylon, 
2s 5d; Java, 4s 3d. ‘ i 
EBEDS.—Linseed quiet and easier, with moderate sales. 
Calcutta to London, March-April, quoted {22 7s 6d ; Ageil May, also 
May-June, sold, {22 5s. Plate to Hull, March-April, also April. 
May, sold, {20 10s to £20 58. Rapeseed irregular. Toria to 
Continent, April-May, and May-June, sellers, {21 10s; brown 
Cawnpore, {19 15s. Cottonseed firm. Egyptian black, to Hull, 
May, £13; white ditto, sold, £12 786d to £12 58; Bombay, April- 
May, fs 178 6d. Castorseed firm. Bombay, April-May, /23 7s 6d, 
Gingelly seed firm. Chinese to Continent, April-May, £26 17s 6d; 
large Bombay ditto, £26 2s 6d. Groundnuts firm. Coromandel 
machined, April-May, £23 12s 6d. Chinese decorticated, f.a.q., 
ditto, £24 per ton. 
OIL8.—Linseed firmer. Spot, net, naked, 46s; May-August, 
458 44d; September-December, 44s 6d. Rape firmer. Crude spot, 
498; refined, 52s. Castor-oil steady. First pressure, spot, auoted 
62s to 648; second pressure, 61s to 63s; and pharmaceutical, 67s to 
69s per cwt Hull, with London, 2s per cwt extra. Cotton firmer. 
Crude tian, spot, 41s 6d; Bombay, 39s; common edible, 47s; 
deodorised, 49s. China-wood dull. Hankow, spot (barrels), 62s; 
April-May, 62s 6d. Cocoanut steady. Ceylon, spot. 46s ; April-May, 
46s; Cochin, ditto, ordinary packages, 57s. Soya firmer. Oriental, 
barrels, April-May, 43s 6d ; bulk, 39s 9d. Cod inactive. English, spot, 
358 to 36s. Groundnuts steady. English, crushed, naked, spot, 49s; 
deodorised, barrels, 55s 6d. Turpentine irregular. American, spot, 
69s 6d; May, 68s. Rosin firmer. American, grade B, 17s 6d; G, 178 9d; 
WG, 21s 6d: WW, 22s 6d percwt. French F.G., 17s 6d; WW, 20s 
per cwt. Petroleum quiet. American, standard white, spot, 1s; and 
water white, 1s 1d per gallon. 
TALLOW.—Messrs Colchesters and Woolner write on April 22nd 
as follows: The tallow market was quiet during the week, and 
ices were mostly 1s lower to-day. There is not enough demand to 
absorb supplies as they come on the market, as the outlook is not 
sufficiently tempting to induce buyers to exceed immediate — 
ments. Shipments of tallow from Australasia during March 
amounted to 3,500 tons against 3,600 tons during the correspond- 
ing month of last year. At auction to-day 1,358 casks tallow were 
offered, and 635 were sold. Quotations are :—Australian mutton: 
Fine, 45s 6d; good to fair, 45s to 43s 6d; dull to dark, 41s 6d to 
378 ; hard, 45s 6d. Australian beef: Fine, 44s 6d; good to .air, 
448 to 42s; dull to dark, gos 6d to 38s; sweet, 44s 6d. Present ship- 
ment from Australasia: Good mixed, 44s. Present shipment from 
South America, 438. The market letter is 1s lower for tallow and stuff, 
Town tallow, 40s 6d per cwt. Rough fat per 8 lbs, 34d; melted staf, 
318 per cwt. Quotations are:—Town, 40s, net cash, naked, ¢ 
works. Country: Frail casks, 40s; home melted, shipping casks, 
net, f.o.b., good coloured, 448; fair to dull, 41s to 40s. 
at: white, none; pale, none; benzine, 37s; melted stuff, 36s 6d, f.0.b. 


METROPOLITAN CATTLE.—Arnrit 23. 
British Beasts, per stone of & Ibs to sink she offai, dnesy, per stone. 


e a a @ 
Beasts—Devons.....000 Beaste—Heavy Bulls .. 4 6105 0 
Shorthorns eeeoeceses 


Norfolks eoeccesesooe ipped) ll 0 2 4 
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Irish 
Fat Cows eececcceccese 


sded 
English—King Edwards..11 6 12 0 
Lincoln Whites.9 6 10 0 


Third Impression with additional Chapter and Statistics. 


AN INTRODUCTION TO THE 
STUDY OF PRICES 


with special reference to the History of the 
Nineteenth Century. 
By WALTER T. LAYTON, M.A. 7/6 ad 


a 2 be 

he Economic Journal :—" The high qualities 
oan and exhibits will, we are poe ar 

mend his ‘Introduction ’ to all who w' 
at once the easiest and the safest approach we. 
able to the fascinating but complicate study of 
Srenent Dopular 6 perhans. jestions and it mas 
t popular economic 

| always coonns a prominent place in the soienti#e 


e £29,000,000 
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discussions of professional economists. 


MACMILLAN & Co., Ltd., Londos, #2 











: THE ECONOMIST, April 25, 1925. 


"a Seen mtay LITERARY, 


SURVEY OF THE STATE OF TRADE. 


e Cr auomtst, 


| WEEKLY COMMERCIAL TIMES, 
: Bankers’ Gazette and Railway Monitor: 


Price One Shilling. 


AND GENERAL NEWSPAPEE 


REGISTERED AT THE GENERAL POST OFFICE AS A NEWSPAPER. 


Vol. O. 


1.W.BLYDENSTEIN & CO. 


{| 54-55-56, Threadneedle St., 
i London, E.C.2. 


il | BANKERS & DISCOUNT AGENTS. 
i'ALL BANKING AND DISCOUNT 
i]; BUSINESS TRANSACTED. 

i] DEALERS IN BRITISH TREASURY 
jj BILLS OF ANY MATURITY. 


SPECIAL FACILITIES FOR 
i]; BUSINESS WITH HOLLAND. 

|| FORWARD CONTRACTS IN DUTCH 
GUILDERS. 


LANDS, TRADIN A SOCIETY. 


GAPITAL PAID yal Charter 5. ins 


ae : 26,666,666 
poe nEShEVE 4i 
SXTRAORD: anne F.22,660,000— 


SUBSCRIBED CAPITAL, #1,800,000. 
{| ZATD-UP, £800,000. RESERVE FUND, £720,000. 


} Numerous Branches in Germany 
Correspondents all 


| DoMINioN BANK 


Head Office, TORONTO, CANADA. 


Capital and Reserves, $13,900,000. 
Sir AUGUSTUS NANTON, President. 
A. W. AUSTIN, Vice-President. 
CLARENCE A. BOGERT,General Manager 
London Branch: 

3 KING WILLIAM STREET, E.C.4 
S. L. JONES, Manager. 


Mail and cable transfers effected and 
monetary business of all kinds undertaken. 


Branches and Agents throughout 
Canada and the United States. 


NEW YORK AGENCY: 35 WALL ST. 


SATURDAY, APRIL 25, 1925. 


BANK OF OF MONTREAL 
perth = | a 


Total Assets in excess of ... 
Head Office: Montreal. 


Sir Vincent Meredith » President. 
Sir Frederick al sone tasien Gen. Manager. 


London Offices: 47 Threadneedle Street, E.C.2 
9 Waterico Place, Pall Mall, $.W.1. 


George Cyril Cassels: Manager. 
Paris Agency: Bank of Mentreal (France), 6 Place 
Vendome, Paris. 

Paris Comité Consultatif: M. le Senateur 

Gaston Menier. 


W. F. Benson: Manager. 
viene Goes < Oe eee? 
Deminion of Canada. 


The Bank has anes arrangements with 
leading banks and is, 
| wre = 2 oe a tion to oe fer tavourable eom- 

ive ra business 
world. With te weanereas wnemaes @ offers 

the transaction of «6 
cee eee Seeeaes ih Denes eee 
» the United States, Mexico, and France.. 


Grearanity Trust Company of N ew York 


sheen international bank 


onarwni oy siaaaret i 


oo an the United St 
offices in the U: States and the principal cities 


of Europe, off 


unusually complete services and 


facilities to firms developing foreign trade. 
32 Lombard Street, E.C. 3 


Orr KINGSWAY OFFICE LIYSREOOL OF FIGS 
Bush Heuse, Aldwych, W.C.2 27 Cotten Exchange Buildings 


fale. MALL 
Pell Mell, SW,1 
New York Paris 


Brussels 


Havre Antwerp 


THE UNION DISCOUNT COMPANY 
OF LONDON, LIMITED 


Telephone : 


“Ube, ‘Stock, 39, CORNHILL, LONDON, E.C.3. 514 Avense 


(3 lines.) 


Capital Paid-up and Reserve Fund 
£2,600,000 
Treasury, Bank and Trade Bills Discounted. Money 
Received on Deposit for Fixed Periods or at Call. 
bere: ore Seager 
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Write:—W. T. DAY, Lendon Manager. 
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Capital, fully paid 
Statutory Reserve ... 
Special Reserve... 
Provision for Taxes aid 
Current and other Accounts 
Foreign Correspondents 
Cheques Payable 


Dividends Payable... ... 
Profit and Loss Aceount ( 


ASSETS. 


Cash in hand and at Banks, Treasury Bonds and 


Coupons 


Balances with Banks Abroad 


Bills Reeeivable ‘ 
Discounts, Advances and 


Investments 
Forced Loan 
Accounts 


Bonds pertaining to Unsettled 


Freehold Premises, ete... ... 


Furniture, ete. 


ATHENS, Marcn 5ru, 1925. 


LONDON 


Balance Forward) - 


other Accounts 


THE ECONOMIST. 














Governor: Tum Ricut Hon. LORD 


ELPHINSTONE. 
Deputy Governor: Siz RALPH ANSTRUTHER OF BALCASEIE, Bt, 


Head Office: THE MOUND, EDINBURGH. 


GLASGOW, Chief Office: 9, Sr. Vincent PLACE, W. G. Lecaar, Manager. 
LONDON Offce: 90, BisHorscars, E.C.2. 


Sac BmaS cP a sar ends, ey ta agen ane 


GEORGE J. SCOTT. Treasurer. 





UNIVERSITY OF LONDON. 


A Course of Two Lectures on ‘‘ Some 
Aspects of British Foreign Trade in the 
Eighteenth Century,’’ will be given by 
Mr. J. F. REES, M.A. (Oxon.), Reader in 
Economic History in the University of Edin- 
burgh, at the London School of Economics 
and Political Science (Houghton Street, 
Aldwych, W.C.2), on TUESDAY and 
WEDNESDAY, APRIL 28 and 29. at 5 p.m. 
At the first Lecture the Chair will be taken 
by The Right Hon. Sidney Webb, P.C., 
LL.B. Syllabus obtainable on application 
to the undersigned. 

ADMISSION FREE, WITHOUT TICKET. 

EDWIN DELLER, 
Academic Registrar. 








THE ROYAL BANK OF CANADA. 
DIVIDEND No. 151. 


Notice is hereby given that a DIVIDEND 
of Three per cent., being at the rate of 12 
per cent. per annum, upon the paid-up 
capital Stock of the Bank, has been declared 
for the three months ending 31st May, 1925, 
and will be PAYABLE at the Bank and its 
branches on and after Tuesday, 2nd June, 
1925, to shareholders of record on 15th May, 
1925.—By order of the Board, 

T. R. WHITLEY, London Manager. 

Bank buildings, Princess st., London, E.C. 

18th April, 1925. 





Dee. 31st, 1922. 


Drs. Drs. 

48,000,000 : — 48,000,000 : — 
8,750,000 : — 12,400,C00 :— 
7,600,000 : — 7,600,000 :— 
5,602,372 : 55 we 
652,521,826 : 22 981,437,780 : 28 
19,889,461 : 22 20,406,912 : 81 
33,792,744 : 60 68,391,886 :18 
11,539,981 :50 11,725,838 : 50 
1,353,384 : 18 1,523,139 : 71 
Drs. 789,049,770:2 ... 1,151,485,557 : 48 
oD 


142,498,151 : 96 


SINGER AND 
FRIEDLANDER 


Investor’s Monthly Manual 


Post free 1s. Sd. 
Annual Subscription £1 1s. Od. 


3 Arunde! St., Strand, London, W.C.2 


BANK OF ATHENS 


BALANCE-SHEET to 3ist DECEMBER, 1924. 





Dee. 31st, 1923. 


333,376,110 : 01 


146,144.920:05  ... 139,063,886 :22 


29,269,081 :— 30,691,916 : 85 
428,025,513 :97 610,282,942 : 37 
23,040,706 : 28 25,868,439 : 09 

7,807,248 :50 
12,264,108 :51 12,202,218 : 94 
40:— 44:— 


Drs. 789,049,770 :27 
ey 





1,151,485,557 : 48 
ee ee 


J. C. Exiasco, General Manager. 
A. M. Levounts, Chief Accountant. 


LONDON OFFICE: 22, Fenchurch Street, E.C. 


[April 26, 1995, 


|| BANK OF SCOTLAND 
ConstiturEzD sy ACT OF PARLIAMENT 1695, 
RESERVE FUND and BALANCE carried - 
DEPOSITS and CREDIT BALANCES as at 26th February, 1925 231,429,270 


J. W. Jounston, Manager. 








£4,500,000 
£1,325,000 
21,178,824 


ee Binjal, Darie, Benden oe 


(Established 1864). 











Dee. 31st, 1924. 
Drs. 
72,000,000 : — 
18,000,000 : — 
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1,145,557,653 : 15 
68,266,461 : 42 
80,213,996 : 19 
16,809,123 :— 

710,566 : 68 


1,412,157,800 : 44 







































431,874,743 : 10 
94,226,826 : 14 
32,963,744 : 63 

-. $08,079,135 :52 
=a 27,772,876 : 72 
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1,412,157,800 244 
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PRELIMINARY NOTICE. 


HALL, LEWIS 


AND COMPANY, LIMITED. 
(Railway Wagon Builders, Repairers, Hirers, etc., of Cardiff, London, Wigan, Preston, etc.) 


Authorised. CAPITAL. “Sune 


400,000 73°, Cumulative Preference Shares of £1 each at oe £400,000 
600,000 Ordinary Shares of fleach ...  ...-. . —..~—-600°000 


An ISSUE will be made during the week-end of 
400,000 7%% Cumulative Preference Shares of £1 each at par. 


The Prospectus will show :— 


1. The firm has 16 Wagon Works, Depots and Store-yards and over 200 Out-stations. It owns all the Shares 
in the Central Wagon Co., Ltd., Wigan, and the Preston Wagon Co., Ltd., Preston, and all the Ordinary 
Shares in Moy’s Wagon Co., Ltd., Peterboro’. 


Profits, after charging E.P.D., Interest on Wagon Finance, Depreciation on Wagon Stock, etc., but before 
deducting interest on Bank and other loans (proposed to be paid off out of the proceeds of the present 
issue), Depreciation on Buildings, Plant and Machinery, Directors’ Remuneration, Income-Tax and 
Corporation Profits Tax :— 

1920 ... ue nee od re £70,066 1923 ... wi ene von owe £117,916 
1921 ... dee yas on one £83,516 1924 ... - ae ae ‘ime £116,390 
1922 ... es ‘ see oo £77,735 


On the basis of the last 3 years’ profits, after depreciation and directors’ remuneration, the Preference 
Dividend is covered nearly three times. 









to 


3. Net assets to be acquired (for £650,000) ... weil siete nie ON sin a eis £693,474 
Cash capital to be provided by the present issue (approximately) ... pan aah ana .-. £295,000 
Total assets (exclusive of Goodwill) ... see . £988,474 


covering the Preference Shards nearly 2} times as to ‘capital. 
The whole of the Ordinary Shares have been subscribed at par by the Vendors and Directors. 






Prospectuses are now obtainable from :—MIDLAND BANK LIMITED, 5. Threadneedle-street, E.C.2, 
and Branches. MYERS AND CO., 19 Throgmorton-avenue, E.C.2. F. W. BENTLEY AND CO., Leeds and 
Huddersfield. DAVID Q, HENRIQUES AND CO., 13 Pall Mall, Manchester. 


INTERNATIONAL BANKING CORPORATION 


(Owned by The National City Bank of New York) 


HEAD OFFICE - 60, WALL STREET, NEW YORK CITY. 
H. T. S. GREEN, President and General Manager. 


LONDON OFFICE - 36, BISHOPSGATE, E.C.2. 
W. M. ANDERSON; London Manager. 
CAPITAL AND SURPLUS ..... ees we a ($10,000,000) £2,000,000 
UNDIVIDED PROFITS ... a os ak ie ($ 3,582,005) £716,401 








BRANCHES : 
CHINA— Pek: | Calcutta { JAVA—... | STRAITS SETTLEMENTS— 
Canton pee, Rangoon Batavia Singapore 
Dairen Tientsin JAPAN— | UNITED STATES— 
Hankow Kobe | PHILIPPINE ISLANDS— 
Harbin INDIA— Tokio Cebu Also in Dominican Republic, 
Hongkong Bombay Yokohama Manila Republic of Panama, and Spain. 
FORTY-FIFTH SEMI-ANNUAL STATEMENT. 
AS OF DECEMBER 3ist, 1924. (Exchange: $5=£1.) 
ASSETS. i LTABILITIES. 
CASH ON HAND AND IN LOCAL DE- CAPITAL STOCK saa eis ..- £1,000,000 0 90 
. _POSITARIES nied obs ‘es ... £3,023,841 0 7 | guRPLUS a Ra oe ily ... 1,000,000 0 0 
. “Tres AnD FOREIGN Te oa 141.920 17 9 UNDIVIDED PROFITS (Dividends paid 
DUE FROM BANKS AND CORRESPON- Sept. 30th, 1924, £50,000, and Dee. 31st, 
DENTS wake eae iit sits dee 866,764 19 10 1924, £50,000) Sb ies aa ‘ide 716,400 19 6 
BILLS, REMITTANCES AND OTHER entire 4? - 2g Bs .% 52.052 7 0 
FUNDS . 5,336,158 16 2 RESERVE FOR TAXE ue 92,05 i 


DEMAND LOANS AND ADVANCES ... 7,860,164 4 4| DEPOSITS—TIME wn ov sv or 6,868,793 IB" 


TIME LOANS AND BILLS DISCOUNTED 2,920,334 1 0 | DEPOSITS—DEMAND oe ve .. 8,681,240 17 0 
SECURITIES AND INVESTMENTS (of NOTES IN CIRCULATION IN CHINA... 874,270 4 0 
which securities of a value of £274,000 | BILLS AND ACCOUNTS PAYABLE ... 2,684,868 4 11 
— lodged as cover for loans, deposits, cnt eia 36 3 | ACCEPTANCES BY THIS BANK -» 95,808,537 12 1 
CU.) 2... ste abe ee ees _ se : - 
BANK PREMISES AT HEAD OFFICE | ACCEPTANCES BY OFMER BANKS for i 
AND BRANCHES ... % 981,960 6 5 account of this Bank oes noe pe 180,132 13.8 
| SECURITIES BORROWED... ...  ... + +—:160,000 0 0 
j 


CUSTOMERS’ LIABILITY on account of 
acceptances ... ee ie jit .. 9,904,673 15 1 (Unused Balances under Letters of 

—————— | Credit, £1,496,000. Bills sold with Sperry penmptoneentnn 

26,026,236 13 3 | Gur endorsement, £4,881,000,) £26,026,236 13 3 


oe cusinesontineiinenivacpsmmeamenaeonie 

We have examined the books and accounts of the International Banking Corporation at its Head Office, New York, and have verified the cash on 

hand and with depositaries, bills receivable, securities and investments thereat as at December 31, 1924, and have inspected the certified returns from all 

branches. Upon this basis we certify that, in our opinion, the above balance sheet is properly drawn up so as to fairly set forth the financia! position of 
the corporation at December 31, 1924. 

|} New York, March 14, 1925. PRICE, WATERHOUSE & COMPANY, Chartered Accountanta. 


=. FT amnanu™*~’™’”"*.".Y.. 2.22 cae 
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THE WESTERN _ ||; 
J|AUSTRALIAN BANK.) 


Head Office: 
LONDON, B.C. 3, 





The Bank has ‘over 1,650 
Offices in England and Wales, 
several i 


and ia 


” DBPOSITS, &. £341,434,382 
ADVANGES, &. £166,714,881 










conducted through the London Agents; The 
wns of Adelaide, 11, Leadenhall. street, 






° 
Authoriond Capltal...........0.....0ccce-seeseerseee8,000,008 


Gabecribed Capital..................c-cscccccesssseees 8,000,000 bi eas eek 
Paid-ap Capltal........rcereeerrcoserrsescorscrscanoves 1,500,000 9 The Bank has Agents and 
Beserve Fund. : ahesss-- 1,820,000 Correspondents throughout the 
sasstiakibdaaeecsancemertte : ais > eran mse 
Letters. of Credit and Drafts Branches British Empi ) all parts 
end Agencies of the Bank tn Austzatio can be obtained lan: Dibra « Ap ale | closely 
ane eS ae Some associated wit ‘ollowing 
Beak.” the chief Provincial towns throughout the ae 
Remittances made by Telegraphic Trancfer. Bills 
Mepetiated or forwarded for Collection. Banking and 
Exchange business - ones -_ transacted with 








x 
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NATIONAL. BANK 



























Capital Sebsaribed & Fully Paid Yeu 100,000,000 
Weed pienso VOtOmAnA..” 
peewee ees! OF EGYPT. || tone wona ano syanaua 
Kai Yess, Kebe, Lo . BANKING CORPORATION 
Gea Posing. Hanpenn, Rie So Jen Head Office §- = CAIRO. || fier axe For Pam ir =< $20.00 
Shimonceski, sourebaye, oyeser, . Ruszave Fowne | STERN mm ott 000 
Tisateia, Tokyo, Taingtan, LiaSILiITY oF ,000 
(temporarily closed). o Head , Office—Hona Kona 
Rrshange, ieee Drafts end Tetsgrapnic ‘rrencters |] FOLLY PAID CAPIT Cn etanomse and” AGENCIES 
8 Ce SS Se on nee Hien eae cnethane, AM - . £3,000,000 Amoy, Bangkok, Batavia Beatey, Colts, 
teamescte. General Banking Business a oe , 
eenizene senived tor Sized periods at rates to be RESERVE FUND - -- ~~ £2,425, 000 Haiphong, Hambore xb, Ipoh, J Kobe (Hiogo), Kuala 
Leadon : 7 B.C.2, | | Lampur, London, Lyons, , Manila, Ni 
K. Manager New York, Poking, Penang, eed, 
Patani, tein, Tokyo, Tsingtao, mI . 





London Agency: 
6 and 7 King William st., E.C.4. 


Branches in all the Principal 
Towns in EGYPT and the SUDAN. 


(Union of Socialist Soviet Republi ‘Formerly State Bank of the B.S.F.5.R. 
Created by Decree of the Sooiet ‘Government of October oe 1921. 


Ee Ee oma. ee i. Hr 
Bank Note Issue, on April. 16th, 1925 ... os . 
Issue Department’s Gold Reserve eee s 

sale £1 1s. 144. or $5.14 












do. 
Issue Dept.’s Foreign Currency Reserve do. .. 
N.B.—1 + etn a0 Suanies 119.4826 qaieees pure gold and equals £1 


——— 


Head Office and Foreign Department, MOSCOW 


OVER 400 


ee 


FOREIGN BANKING BUSINESS OF EVERY DESCRIPTION TRAREACT Sable 


~ Qemeaihe gad Onrvent Aeconnte be and Goviet Carrency. Mail 
Remittances effected eitedee the Boviet Collections. 
Letters of Credit. Bills of ie the Sank fo Interested in facilitating 


AGENTS AND CORRESPONDENTS IN PARTS OF THE WORLD. 
Bank Ita; Barclays Bank Lia; W Bank 
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